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SHIPPING BOXES, TOO 
MUST GIVE 


To give protection is the chief function of a Hinde & Dauch 
Shipping Box. Polished surfaces must remain unmarred. 

Sharp cornered products must arrive undented. Fragile prod- 

ucts must reach their destination unbroken and all must be 
shielded from dirt, dampness and pilferage. For that reason, 

every H & D Box is made up, specially, to PROTECT the prod- 

ucts it carries. Remember, that regardless of the size, shape or na- 
ture of your product, Hinde & Dauch Package Engineers can build 
a shipping box that will carry it SAFELY, to its ultimate destination. 
Write for illustrated booklet “Package Engineering”. No obligation. 


THE HINDE & DAUCH PAPER COMPANY 
303 Decatur St. - Sandusky, Ohio 


Western Address: Kansas City Fibre Box 
Company, Packer’s Station, Kansas 
City, Kansas. 

Canadian Address: Hinde & Dauch Paper 
Co. of Canada, Ltd., King St. Subway 
and Hanna Ave., Toronto. 
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AUTOGRAPHIC REGISTERS 
or BILLING MACHINES 
and TYPEWRITERS 


Horder’s Traffic Personnel will gladly check 
your Bills of Lading forms and assist you in 
revising them, if necessary. Send samples of 
your present forms and get our attractive 
prices. 
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regulations. 
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THE UTMOST IN SERVICE 
AT REDUCED COST 








THE CAMDEN MarINE TERMINALS offer steamship companies, shippers and distrib. 


utors unsurpassed facilities for the handling and forwarding of all classes of 


freight with the utmost dispatch, safety and economy. 


Five ocean-going cargo carriers can be berthed and worked simultaneously. The 
quay wharf provides for docking without tugs. Two shipside R. R. tracks traverse its 
entire length. Steel cargo masts seventy-five feet high permit the transfer of freight 
from ship to cars without delay. Two transit cargo sheds equipped with dry pipe 
sprinkler system provide 74,000 
















feet of excellent storage space. 


Modern cargo handling devices 
include three 25-ton locomotive 
Gantry Cranes. A special ship tele. 


phone is placed on all vessels with- 


space constitutes one of the most 
desirable lumber distribution yards 
in the East. The Terminals are 
—_ served by both the Reading and 
ne nngpmvergpeevegey 


bia'sa. saves, ttt.tia ee © Pennsvivania Railroads. 


points In New Jersey and Pennsylvania. 


ans 086 Li) MR LK Write for detailed 
\ | el eS ” information and tariffs 
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Our Platform 


A conference participated in by representatives of 
all interests, as well as government officials and 
economists, for the purpose of determining the facts in 
controversy with respect to competitive forms of trans- 
portation, with a view to setting up a sound and fair 
system, with proper coordination. 

A permanent transportation institute, supported by 
all interested in sound policies, for the purpose of 
setting forth facts without bias. 

Keep the government out of business. This applies 
to ocean and inland waterway transportation as well as 
to other business. 

Take politics out of rate-making. 

Non-discriminatory and reasonable railroad rates for 
shippers, but a rate level high enough to give the rail- 
roads as a whole the adequate revenue prescribed by the 
law and the Commission. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





BARGE LINE EQUIVOCATION 


S an example of the equivocation and failure to 

meet the issues squarely exhibited by advocates 
of the government’s barge line activities on inland water- 
ways—the government itself being included among the 
equivocators and side-steppers—we point to an extract 
from the forthcoming annual report of the Inland 
Waterways Corporation made public by the War De- 
partment (Traffic World, Feb. 27, page 465). One para- 
graph of this extract reads as follows: 

The corporation has no outstanding bonds, consequently 
pays no interest thereon; nor does it have any borrowed money 
on Which to pay interest. 

The obvious excuse for this paragraph is to meet 
the charge that the Inland Waterway Corporation, in 
figuring its profits and losses, does not charge itself 
with interest on capital invested. It is an equivocation 
because, as the War Department and General Ashburn 
well know, it is not charged that the Inland Water- 
ways Corporation should or could pay interest, but 
merely that, in attempting to demonstrate what private 
capital could do in such operation (and that is the 
purpose of the barge line experiment), or in setting up 
any system of accounting for any purpose that would 
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be of value, from a business point of view, cost of 
capital must be an overhead charge, and it never appears 
in any barge line statement. The point is simply that 
private business would have to pay this charge—and 
does pay it where private capital is invested in water- 
way transport—but the government, in its enterprise, 
has no such charge to pay. Its capital is furnished by 
the taxpayers. Without setting up a charge for cost of 
capital, any showing of profit is unwarranted, to that 
extent. This kind of thing put out by government 
agencies is, we believe, intended to deceive—and it accom- 
plishes its purpose among unthinking persons. 


MOTOR VEHICLE “TAXATION” 


HE fight as to whether the motor vehicles pay their 

fair share of the cost of construction and mainte- 
nance of the highways used by them goes merrily on, 
with charges and countercharges from those interested 
on one side or the other and no attempt, that we know 
of, to reach sound conclusions by means of scientific and 
expert unbiased investigation. As an illustration of the 
wide difference of opinion we might mention that, in 
the same mail one day this week, came a letter from 
the traffic manager of a chamber of commerce in which 
he cited figures to show that, in a certain period, the 
motor vehicles had paid 39 per cent of this cost—an 
ample amount, he thought—and a speech by a repre- 
sentative of the western railroads citing certain figures 
to show that, in a certain period, this charge to the 
motor vehicles had been 44 per cent of the total high- 
way expenditure—which he thought far too little. 

It is our purpose here, not to attempt to settle the 
controversy—for there are too many facts absent—but 
to point out some of the facts that should be determined 
and some of the principles that should govern in apply- 
ing them. If the motor vehicle operators believe them- 
selves when they say they are paying their fair share, 
or more, they ought to have no objection to such an 
investigation; on the contrary, they should desire it. 
On the other hand, the railroads, who insist that they 
are unfairly discriminated against in that their motor 
vehicle competitors do not pay what they should for 
the roadways they use, should be equally desirous of 
having the facts appear. 

In the first place, let it be clear that, in consider- 
ing this phase of the “taxation” of motor vehicles, there 
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is no reference to the normal taxes paid by them and by 
everybody else on real and personal property. They 
may or may not be overtaxed in this respect, and the 
same is true of the railroads. That has nothing to do 
with the question now at issue. 

What principle should govern in “taxing” motor 
vehicles for highways? Should they pay all or part of 
the cost? If the latter, what proportion? Should all 
pay alike, on a basis of weight or gasoline consumption, 
regardless of whether they are used in the transporta- 
tion business for the profit of their operators, or should 
commercial carriers of freight and passengers pay some- 
thing more than the ordinary private automobile? 

There are those who insist that the purpose for 
which the highway is used should have nothing to do 
with the payment made for such use—that the payment 
should be made on the basis of tonnage or mileage, 
regardless of purpose. With that view we do not agree. 
We do ot believe that a boy who takes his girl for a 
boat ride on the river should pay for the deepening and 
maintenance of the river channel for transportation 
purposes, as should the operator of a barge who uses 
that channel in carrying goods and passengers for 
profit. We do not believe a man who takes his family 
for a picnic in the park should pay for such use of the 
public playground in the way that another man who 
has an amusement concession in the park for the pur- 
pose of making money, should pay for that concession. 
We do not believe that a man who walks through the 
city hall should pay toll, but we do believe that the man 
who has a cigar stand there should pay rent for his 
space. We do not believe that a mere pedestrian should 
pay for his use of the sidewalk, but we do believe that 
a man who vends toys on the sidewalk or has a news 
stand thereon, should pay for what he gets. We do not 
believe that a man who takes his family out in his car 
for a drive on Sunday should pay for his use of the 
highway in the proportion that another man, in the 
business of transportation thereon, should pay. 

There is first to be determined, then, the theory on 


which users of the highway should pay. First, what. 


proportion of the total cost of highways should they 
pay; second, on what basis should they pay—by mileage 
or tonnage; third, shall the private user be differen- 
tiated from the commercial operator, and, if so, to what 
extent? 

When all this is settled, there are still questions 
as to what roadways should be included in the bill pre- 
sented to the motor vehicles. Shall their share of cost 
be computed with relation to all improved roads, or 
only with relation to the roadways they use—which are, 
in the main, the state highways, so far as commerci 
transport is concerned? If it be decided that compigf- 
cial operators should pay more in proportion than pri- 
vate cars, should they pay that additional “tax” also 
on city streets over which they operate, as well as on 
the rural highways? 

There are difficulties other than the mere task of 
compiling figures confronting those who may attempt 
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the kind of study we have suggested. For one thing, the 
various states differ, both in their methods of taking 
toll from the motor vehicles and in the amounts the 
exact. One of the purposes of the survey would be 4, 
bring about uniformity in this respect. Again, figurg 
as to what the motor vehicles pay as compared wyith 
what has been spent for roads are not conclusive, fo 
there is no constancy about the bill for road constrye. 
tion. At times it has been increased far beyond wha 
might be regarded as normal or necessary, in order {y 
relieve unemployment conditions—or for the relief oj 
political contractors. At other times, no doubt, it has 
been below normal, because of desire for economy. () 
the other hand, the use of the highways by moto 
vehicles—and, consequently, their payment in liceny 
fees and gasoline tax—has increased with something like 
normalcy. But these things can be adjusted by careful 
study, we believe. 

It looks like a huge task that we are suggesting 
and it is; but, like most tasks, it will not be as hug 
as it looks if we can agree on what we are trying to 
find out and make an honest effort to do it, without 
quibbling, and fighting, and making charges against each 
other. 

One incidental phase of the situation that, perhaps, 
might have some bearing, is the competitive condition 
that exists. No one, in cold blood, we imagine, suggests 
that the motor vehicles should be taxed in any amount 
merely for the purpose of equalizing conditions between 
them and their competitors, the railroads. The coldly 
logical theory is that the motor vehicles should pay 
what is proper and then, if the railroads cannot hold 
their own against this competition, they must take the 
consequences. But is the question quite so simple? Is 
it not complicated somewhat by the fact that we must 
have our railroads and is it not possible that full and 
complete consideration might lead to some departure 
from pure business logic? Of course, one answer is 
that, in so far as automotive transportation fills a real 
need, the railroads must get into it themselves, and, if 
they do not, they are not good merchants. But, gool 
merchants or not, we need the thing they sell and its 
quality and quantity must not be permitted to be too 
much impaired. 

We venture to point out that what we have said 
herein deals solely with the matter of “taxation” of the 
motor vehicles and has nothing whatever to do with the 
matter of their regulation. That is another story. 








RECIPROCITY IN BUYING 


“The recommendation of Director Bartel and Examine! 
ogers in No. 22455, in the matter of reciprocity in purchasilé 
and routing, that provisions of the law under which the right 
is given to shippers to specify the route over which their shi 
ments be transported be rescinded, “is most revolutionary and 
is arbitrary,” according to exceptions filed by R. W. Poteet 
traffic manager of The Stanley Works, of New Britain, Coil. 

“To deprive us of the right to route our shipments would 
deprive us of the right to make shipments practically, and 
would seriously interfere with the proper handling and conduc! 
of our business,” said he, adding that if the recommendatiols 
were made effective a chaotic condition and heavy loss to * 
dustry generally, as well as the carriers, would result. 
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While the Reconstruction Fi- 
nance Corporation bill was pending 
in Congress, the dourly inclined sug- 
gested that, by means of loans to 
railroads, the United States would let its foot slip into govern- 
ment ownership. Of course, by the time normal conditions are 
restored, these thoughts on that point may be forgotten. 

But suppose something of the sort should take place. What, 

it might be asked, would be the out-of-pocket cost? The answer 
may be suspected in the recommendations for loans to rail- 
roads by the Reconstruction Finance Corporation made by the 
Commission. If the railroads default on the loans that it is 
assumed the finance corporation will make because they have 
been recommended by the Commission, the cost will not be 
reat. 
' For example, consult the terms on which the Commission 
recommended a loan of $9,300,000 to the Nickel Plate. The bor- 
rowing carrier is to pledge collateral representing what looks 
like a decidedly controlling interest in the Wheeling and Lake 
Erie. The stock issues of that corporation are subject to so 
many conditions that it is hard to say what degree of control 
the stock to be pledged represents. In addition, the Nickel 
Plate is to put up a block of $10,500,000 of its own refunding 
mortgage bonds. 

Of course, talk of government ownership growing out of 
the operations of the Reconstruction Finance Corporation, a 
year or two hence, will be no more related to things as they 
will be then than talk about the big war making the world safe 
for democracy is related to things as they are now. Both will 
be words created by emotions arising out of the unusual condi- 
tions that brought them forth. 

The impressive totals of the par value of the securities 
that are to be pledged for the modest loan, it may be surmised, 
is evidence that the Commisison, like banks and investors, is 
a bit skittish about things. It is not going to crawl out on a 
limb, so to speak, at this time by recommending loans for 
totals of securities that someone, even more nervous than banks 
and investors, might say was inadequate. It might be suggested 
that, if the railroads find the load put on them by these loans 
too hard to carry, the country might as well acknowledge that 
it is done for and that nothing it may do can save it from the 
bowwows the pessimists always see around the corner. 


Government Ownership 
at Low Cost, Perhaps 





This is the time when the inno- 
cent bystander at the hearing on 
consolidation of railroads is asked to 
crinkle up his nose over balance 
sheets, profit and loss -account 
debits and credits he never can hope 
to understand. The black letter law is simple in comparison 
with the things the accountants throw at the “kibitzers.” 

Once the late A. H. Smith, president of the New York Cen- 
tral, had occasion to ask about that property’s finances. So 
he called on the comptroller to send him an account. 

“And I want something that will tell me whether we are 
making or losing money,” he told his messenger to tell the 
keeper of accounts. “I don’t want the sort of thing he usually 


Smith Wanted to Know 
Something a Layman 
Could Understand 





puts out.” 

This week the Supreme Court of 
How Long Will the United States denied a writ of 
War Claims certiorari in No. 619, Atlantic Refin- 


ing Company vs. United States. There- 
by, it refused to review the decision of 
the Court of Claims on the conflicting 
contentions of the government and the refining company as to 
the balance of accounts between them arising out of the com- 
mandeering of the refinery’s oil tankers in 1917. 

French spoliation claims, arising out of the never declared 
war between the United States and France in 1798, were pend- 
ing for more than a century in the American courts and before 
Congress. The United States had agreed to take care of the 
claims of its citizens’ against France, just as now this country 
is taking care of the claims of Americans against Germany. 


Continue Among Us? 
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Some phase of them may be hanging around somewhere yet. 
Certain it is that Civil War claims are still bobbing up in 
every Congress. 

Judging from the history of the classes of claims men- 
tioned, disputes arising out of acts of the government in the 
world war may be expected to be hanging around even after the 
treaty of peace settling the next big war has been signed. The 
facts do not commend the lawmakers or the interpreters of the 
statutes as examples of speed. 

Just at this time it might be observed that little of the 
delay is attributable to the Supreme Court of the United States. 
If the newspapers of the country were to begin giving intelli- 
gent attention to cases in the lower state and federal courts, 
with appropriate jogging of lazy and indifferent judges, there 
would be an appreciable acceleration. Pointed personal atten- 
tion to judges who delay things unreasonably, by reporters who 
knew their business and were authorized to point out de- 
linquencies in a proper manner, would make life rather miser- 
able for judges who bring odium on the administration of 
justice either by their own indolence or by tolerating delays 
that amount to a denial of justice. 

President Hoover’s call for more judges would seem more 
just and reasonable if made after appropriate efforts had been 
made by building fires under lazy, indifferent, or insufferably ego- 
tistic judges, who act as if the questions before them were so 
complex that they were warranted in holding matters under 
advisement for months or even years. In the eyes of many, 
the newspapers are too lenient with such judges. 





The baby bonds the United States is 
Baby Bonds May to issue soon with a view to coaxing 
hoarded money back into circulation may 
not sell very well in Louisiana. “Baby 
bonds” are words of pain and sorrow in 
that state. 

About half a century ago the state had a treasurer who had 
a great fondness for baby bonds issued by Louisiana, so-called 
because they bore the picture of a baby. So fond was he of them 
that, after he redeemed them, he put them back into circulation. 
They were so beautifully engraved he seemed to think they 
should not be withdrawn from sight. 

Oh yes, it should be observed that, when the art-loving 
treasurer put them out again, he did not deem it necessary to 
put the money into the treasury. What became of it is not 
definitely known. But the upshot of the matter was that that 
treasurer felt it incumbent on him to preserve his health by 
removing himself, more or less surreptitiously, to one of the 
Central American republics. We had no extradition treaty 
with the country of his adoption. For many years the health 
and art-loving treasurer remained there. Every now and then 
some Louisiana man would return from a trip to the republic 
and bring back a story as to the treasurer’s health. 

The bonds not having been authorized for reissue, the 
buyers did not get their money when they tried to collect; 
hence the distaste for baby bonds. 


Not be Popular 
in Louisiana 





All patronage having deserted 
her, the river steamer Ann Arundel 
has been withdrawn from the trade 
between Washington and Baltimore. 
She is the last of her kind. Now she 
is tied up at her wharf in Baltimore 
with no definite plan for her future. Her 64-year-old captain is 
looking for a berth. About twenty-five years ago she had her 
glory days. Accommodations for the leisurely trip between the 
two cities, only forty miles distant from each other by land 
routes, had to be bespoken a month before steaming day. 

Before the advent of the motor vehicle, she and her sister 
ships furnished passenger and freight accommodations to and 
from points on the Potomac River and Chesapeake Bay. She 
was the local mixed train between points on the river and on 
the bay. Persons who yearned for a lazy week or ten days 
embarked for passage from one terminus of her cruises to the 
other. The food was good and every landing she made re- 
vealed local color and history, for practically every point brought 
forth a fact in the colonial history of Maryland and Virginia. 
St. Mary’s, the point of earliest settlement in Maryland, is on 
her route, not to mention Mount Vernon or the place where 
exchanges of prisoners of war were made in the war between 
the states. In August, 1907, the Ann Arundel carried 3,700 
passengers. On some trips within a year she carried no pas- 
sengers and freight yielding as little as $50 of revenue, 

The Ann Arundel is owned by the Baltimore and Virginia 
Steamboat Company, a subsidiary of the Pennsylvania Railroad. 
The company is the lineal descendant of a company alleged to 
have operated the first steamboat on Chesapeake Bay, the Weems 


Last of 
Baltimore-Washington 
Steamers Laid Up 
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Steamboat Company—an interesting but dangerous claim to be 
made concerning any agency of transportation whether rail or 
water. 





Men who have been fighting for 
legislation permitting sane adminis- 
tration of the anti-trust laws are again 
hopeful concerning necessary legisla- 
tion. They believe there is a chance 
of a bill introduced by Senator Nye 
of North Dakota being brought out on the floor of the Senate. 
That would be a long step forward. They have never got that 
far along before. 

Nye introducing a bill to make it easier for commerce and 
industry to live is really a greater event than something good 
coming out of the judiciary of New York City. Nye is a pro- 
gressive, which in so many things means harking back to the 
days of drawing and quartering, and even further than that. 

The chief points in the Nye bill are that it authorizes the 
holding of trade practice conferences for the formulation of 
codes of ethics for a trade or industry and further provides 
that when the Federal Trade Commission has approved a code, 
it shall be prima facie evidence that the things done under 
that code are not in violation of any of the anti-trust laws. Of 
course, it is pointed out that a code which, for instance, per- 
mitted price fixing or anything else that had been found to be 
in violation of the anti-trust laws, could not be pleaded against 
the definite decisions to the contrary even should the trade 
body turn so crazy as to approve such a code. 

The proposed law would also provide for advisory opinions 
by the trade body as to the legality of agreements or contracts 
proposed to be made by individuals or companies. They would 
be given in answer to formal proceedings before the trade body 
on the plain law question raised by the proposed agreement. 
Thereby those desiring to make such contracts or agreements 
would know whether they were legal or otherwise before they 
spent any money in furtherance of plans founded on such con- 
tracts or agreements, 

There is really some joy among those who have been mak- 
ing the fight for such sanity in the administration of the anti- 
trust laws for the last fifteen or sixteen years.—A. E. H. 


Anti-Trust Law 
Clarification Advocates 
Again Hopeful 





RAIL PENSION BILLS 


Senator Wagner, of New York, and Representative Crosser, 
of Ohio, have introduced bills (S. 3892) and (H. R. 10023) to 
provide retirement insurance for railway employes. Senator 
Wagner said the measure had been approved by the Railway 
Labor Executives’ Association. The bills have been referred to 
the interstate commerce committees. Both employes and Car- 
riers would contribute equally to the fund out of which the 
insurance would be paid. 

Representative Keller, of Illinois, has introduced H. R. 9891, 
a bill to provide for the establishment of a system of pensions 
for railroad and transportation employes, and for a Railroad 
Pension Board. 


HOOVER AND RAIL LEGISLATION 


Confidence that Congress would deal in a non-partisan spirit 
with measures “to reform railway legislation” and other sub- 
jects was expressed by President Hoover, February 27, when 
he signed the Glass-Steagall banking bill. After commenting 
on that act, he said: 


I am confident that the further non-partisan measures of recon- 
struction to assist the earlier payment of depositors in closed banks, 
to apply rigid economy in government expenditures, to balance the 
budget, to reform railway regulation, etc., will be dealt with by the 
Congress in the same spirit of cooperation that these great questions 
have already received. 


In his annual message to Congress last December the 
President, referring to the railroads, said “their methods of 
regulation should be revised. The Interstate Commerce Com- 
mission has made important and far-reaching recommendations 
upon the whole subject, which I commend to the early con- 
sideration of the Congress.” 

This is the most that the President has said on the sub- 
ject of railroad legislation recently and it is not known whether 
he has in mind the substitute legislation for section 15a and 
the holding company-consolidation legislation now pending be- 
fore the House committee on interstate and foreign commerce. 


SUBSTITUTES FOR SECTION 15A 


Commissioner Eastman has transmitted to the House com- 
mittee on interstate and foreign commerce, in connection with 
proposed revision of section 15a, estimates prepared in the 
Commission’s bureau of valuation, showing that if recapture 
were to be computed over the 11-year: period since the trans- 
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portation act was passed instead of on an annual bazgis, 
estimated recapturable excess income would be reduced fro 
about $360,000,000 to about $237,000,000, or 34 per cent, ang the 
number of roads subject to recapture would be reduced fn 
448 to 163. One-half of the Class I roads subject to recapty, 
in one or more of the years would be found free from recap, 
ture liability on the 1l-year basis and considerably more thay 
one-half of the small roads in Classes II, III and IV Would fe 
eliminated, according to a memorandum from M. A. Pattison, 
chief valuation examiner. Detailed data showing the estimatg 
for each road have been incorporated in the record of the hey. 
ings on the 15a bills. Commissioner Eastman, in transmitting 
this data, reiterated the statement he made when he submitty 
the recapture estimates for each road on an annual basis, thy 
the statements “are based on mere estimates and in many cagg 
on rather rough estimates.” 


Members of the House committee asked questions ag 
the effect of providing for recapture on the basis of the 11-yey 
period, and in response to such questions the commissione 
had the estimates made. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended February 4 
totaled 572,606 cars, according to the car service division of th 
American Railway Association. This was an increase of 10,14 
cars above the preceding week, 140,550 cars below the corr 
sponding week in 1931, and 254,954 cars under the same period 
two years ago. 

Revenue freight loading by districts the week ended Febr. 
ary 20 as compared with the corresponding period of 1931 was 
reported as follows: 


Eastern district: Grain and grain products, 6,755 and 5,844; live 
stock, 1,794 and 1,704; coal, 25,553 and 33,867; coke, 2,601 and 2,83; 
forest products, 1,824 and 2,910; ore, 445 and 659; merchandise, |, 
C. L., 49,626 and 57,109; miscellaneous, 43,625 and 58,396; total, 1932, 
132,223; 1931, 163,324; 1930, 189,295. 

Allegheny district: Grain and grain products, 4,114 and 2,935; live 
stock, 1,300 and 1,508; coal, 27,309 and 37,631; coke, 2,073 and 3,74); 
forest products, 991 and 1,431; ore, 186 and 583; merchandise, L, ¢. 
L., 39,581 and 45,276; miscellaneous, 38,264 and 53,563; total, 193), 
113,818; 1931, 146,667; 1930, 170,998. 

Pocahontas district: Grain and grain products, 363 and 262; live 
stock, 42 and 25; coal, 24,381 and 29,081; coke, 243 and 280; forest 
products, 682 and 747; ore, 47 and 68; merchandise, L. C. L., 5,392 and 
6,002; miscellaneous, 4,871 and 6,157; total, 1932, 36,021; 1931, 42,622; 
1930, 50,476. 

Southern district: Grain and grain products, 2,713 and 3,252; live 
stock, 820 and 1,195; coal, 13,623 and 17,076; coke, 294 and 523; forest 
products, 6,391 and 9,611; ore, 277 and 667; merchandise, L. C. L, 
32,007 and 36,647; miscellaneous, 28,856 and 39,680; total, 1932, 84,981; 
1931, 108,651; 1930, 134,939. 

Northwestern district: Grain and grain products, 6,678 and 10,6ii; 
live stock, 5,476 and 7,355; coal, 8,118 and 6,285; coke, 774 and 1,031; 
forest products, 4,649 and 10,538; ore, 65 and 279; merchandise, lL. 
C. L., 21,680 and 26,000; miscellaneous, 19,021 and 25,914; total, 193, 
66,461; 1931, 88,057; 1930, 96,272. 

Central Western district: Grain and grain products, 15,419 and 12- 

741; live stock 8,065 and 8,579; coal, 9,349 and 8,613; coke, 118 ani 
127; forest products, 2,806 and 4,730; ore, 1,866 and 2,442; merchandise, 
L. C. L., 25,995 and 29,605; miscellaneous, 27,892 and 38,613; total, 
1932, 91,510; 1931; 105,450; 1930, 117,350. 
_ Southwestern district: Grain and grain products, 4,885 and 5,17, 
live stock, 1,437 and 1,815; coal, 3,737 and 3,559; coke, 88 and Ill; 
forest products, 2,067 and 3,855; ore, 253 and 436; mefchandise, L. ¢ 
L., 13,796 and 14,807; miscellaneous, 21,329 and 28,625; total, 193 
47,592; 1931, 58,385; 1930, 68,230. 

Total, all roads: Grain and grain products, 40,927 and 40,866; live 
stock, 18,934 and 22,181; coal, 112,070 and 136,112; coke, 6,191 and 8,647; 
forest products, 19,410 and 33,822; ore, 3,139 and 5,134; merchandise, 
L. C. L., 188,077 and 215,446; miscellaneous, 183,858 and 250,948; total, 
1932, 572,606; 1931, 713,156; 1930, 827,560. 


Loading of revenue freight in 1932 compared with the tw 
previéus years follows: 


1932 1931 1930 

Four weeks in January............ 2,269,875 2,873,211 3,470,191 
Week ending February 6......... 574,756 719,053 886, 7 
Week ended February 13......... 562,465 720,689 893,141 
Week ended February 20......... 572,606 713,156 827,560 
Total 5,026,109 6,078,198 


ee eT eer 3,979,702 


CAR SURPLUS REPORT 


The average daily surplus of freight cars in the period 
February 1-14, inclusive, was 727,125, as compared with 741, 
cars the preceding period, according to the car service division 
of the American Railway Association. It was made up as follows: 


315,120; ventilated box, 1,911; auto and furniture, 55.63 
total box, 372,667; flat, 25,612; gondola, 157,792; hopper, 119,746; tot# 
coal, 277,538; coke, 1,194; S. D. stock, 27,099; D. D. stock, 4,132; 
frigerator, 16,390; tank, 571; miscellaneous, 1,922. 


Box, 


Canadian roads reported a surplus of 45,500 cars, made 
of 37,200 box, 2,550 auto and furniture, 2;000 flat, 1,400 gondolé 
1,500 S. D. stock, 100-refrigerator and 750 miscellaneous cars- 
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will be entered in No. 22379 requiring the removal of the undue 
prejudice and preference therein found to exist. An order will be 
entered in I. & S. Nos. 3299 and 3363 requiring the cancellation of 
the schedules found not justified and discontinuing those proceedings. 
An order will be entered denying fourth section application No. 14310. 


COMMISSION REPORTS 


Brooms, Paper Cups, Etc. 


No. 14662, Edlund Broom Corporation et al. vs. B. & M. 
et al., embracing also No. 16303, Public Service Cup Co. et al. 
vs. A. C. L. et al.; No. 16120, American Paper Goods Co. vs. 
B. & A., and No. 17072, American Hatters and Furriers Co. vs. 
Cc. N. E. et al. Report on reconsideration. By the Commis- 
sion. Former finding in No. 14662, 104 I. C. C. 692, that fourth 
class was and is a maximum reasonable rating in official classi- 
fication for carloads of brooms with heads made of a mixture of 
bahia and bassine fiber, modified. Defendants permitted to in- 
crease the rating to Rule 26. Former finding in Nos. 16303 and 
16120, 118 I. C. C. 697, that fourth class was and is a maximum 
reasonable rating in official classification for carloads of paper 
drinking cups, flat or nested, modified. Defendants permitted to 
increase the rating to Rule 26. Former finding in No. 17072, 
115 I. C. C. 283, that fourth class was a maximum reasonable 
rating in official classification for carloads of rabbit-skin clip- 
pings or scraps, affirmed. Commissioner Mahaffie, dissenting, 
said that the record in the title case was submitted November 
26, 1923; that Nos. 16303 and 16120 were submitted November 
28, 1925; that No. 17072 was submitted June 14, 1926, and that 
since those dates no evidence had been received in any of 
these cases. In his judgment, he said, the Commission should 
not increase rates and ratings upon the showing now made by 
petitions where, as here, the records were submitted so long 
ago. In his opinion, he said, the Commission should vacate 
the maintenance provisions of the orders outstanding and leave 
the matter to the usual course followed in rate revisions, in 
which the rights of both shippers and carriers would be un- 
affected. 

Onions 


No. 23167, Public Utilities Commission of Idaho vs. O. S. L. 
et al. By division 5. Report written by Chairman Porter. 
Dismissed. Rates, onions, points in southern Idaho to points 
in Oklahoma and Texas, not unreasonable or unduly prejudicial. 


Sash, Doors, Etc. 


No. 23462, Anson-Gilkey & Hurd Co. et al. vs. G. N. et al. 
By division 2. Report written by Chairman Porter. Dismissed. 
Rates, sash, doors, blinds, and building woodwork, in straight 
and mixed carloads, from Oshkosh, Fond du Lac, Wausau, Nee- 
nah, and Merrill Wis., and Dubuque, Clinton and Muscatine, Ia., 
and Rock Island, Ill., to interstate destinations in Illinois, Wis- 
consin, Minnesota, Iowa, Missouri, North Dakota, South Dakota, 
Nebraska, Kansas, Oklahoma, Arkansas, and Texas, and to 
Memphis, Tenn., and Denver, Colo., and points taking Denver 
rates, found not unreasonable or otherwise unlawful. Rates on 
same articles from Pacific Coast to same destination territory 
found not unduly preferential or otherwise unlawful. Commis- 
sioner Tate, concurring, said he voted to approve this report 
“but I say frankly that I do so almost entirely because I think 
I should vote as a member of a division out of deference to a 
decision of the entire Commission. If I ever vote on this case 
as a member of the full Commission I shall vote otherwise un- 
less I am convinced to the contrary, as I cannot at this time 
see why shippers in certain sections of the country should have 
to pay 125 per cent of the lumber rate and shippers in another 
part of the country pay 115 per cent of the lumber rate.” 


Transit on Steel Articles 


No. 23861, Leader Iron Works, Inc., vs. I. C. et al. By divi- 
sion 3. Dismissed. Failure of defendants to grant transit on 
steel articles shipped to Decatur, IIl., and reshipped thence in 
the form of completely set-up steel tanks, found not unreason- 
able or unduly prejudicial. Commissioner Lee, dissenting, held 
that refusal of defendants to accord transit arrangements at 
Decatur was clearly shown to subject complainant to the pay- 
ment of rates and charges that were relatively unreasonable 
and unduly prejudicial. 


Intercoastal Lumber 


No. 24254, City of Newark, N. J., et al. vs. Pennsylvania. 
By division 5. Defendant’s failure to pay and absorb out of its 
line-haul rates from the port of Newark to points on its lines 
the loading charges on intercoastal water-borne lumber from 
ships’ tackle or piers to cars at public piers of the port of 
Newark, while contemporaneously paying and absorbing the 
cost of similar services on like traffic at public piers of the 
ports of Baltimore, Wilmington, Philadelphia, Chester, and Cam- 
den results in, and subjects complainants and the port of New- 
ark to, undue prejudice and unduly prefers Baltimore and the 
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other ports named, and shippers through those ports, to the 
tent that the loading charges paid at the port of Newark excsg 
similar charges paid on like traffic moving through the poy, 
of Baltimore, Wilmington, Philadelphia, Chester, and Camden 
Commission said no obligation rested on defendant, in the ab. 
sence of unjust discrimination, to load or unload carload trafic 
or pay and absorb any loading charge that otherwise Would 
have to be paid and borne by the shipper, and record did yg 
warrant an order requiring defendant to establish Provisions 
for absorption of loading charge under consideration at Newark 
Alternative order, effective on or before May 31, entered, Der. 
mitting defendant, in its discretion, to decide what course ; 
shall pursue in removing the undue prejudice found to exist 
Commissioner Mahaffie, concurring, said that, generally speak. 
ing, the loading and unloading of carload freight was consi. 
ered an extra service if performed by carriers, and it followej 
therefore, that reasonable and compensatory charges should 
assessed for such service. He said the absorption by the carrier 
of these charges frequently resulted in undue preference of certain 
shippers, and not only depleted carrier revenue, but tended to 
to shift the burden of such services upon other shippers who 
did not benefit by similar allowances. He said the carriers 
needed more revenue and one way to get it was to eliminate 
unnecessary free services. 


Iron and Steel Articles 


No. 24263, Los Angeles Chamber of Commerce vs. A. T, & 
S. F. et al. By division 5. Dismissed. Rates, iron and stee| 
articles, Los Angeles, Calif., and points grouped therewith t 
destinations in Arizona, not unreasonable or unduly prejudicial, 
Westbound transcontinental tariffs permitting substitution, a 
intermediate transit points, of iron and steel tonnage originat. 
ing in different rate territories, not shown to violate sections 
3 or 6 of the interstate commerce act. 


Hay 

No. 24313, Gateway Hay Co. vs. St. Louis-San Francisco et 
al. By division 2. Switching charges, Shreveport, La., incurred 
by inspection on a private industry track, two carloads, hay, 
originating at Wetumpka, Okla., consigned to Shreveport sub- 
ject to inspection, and reconsigned to Thibodaux, La., unauthor. 
ized by the shipper. Reparation of $12.60 awarded. Out-of-line 
and demurrage charges, applicable and not unreasonable. 


Rayon and Rayon Yarn 


I. and S. No. 3631, rayon from Bemberg and Nashville, 
Tenn., to New Orleans, Mobile and other gulf ports. By divi- 
sion 3. Proposed reduced rates on rayon and rayon yarn, any 
quantity, from Nashville and Bemberg, Tenn., to New Orleans, 
La., Gulfport, Miss., Mobile, Ala., and Pensacola, Fla., for ex 
port, found not justified. Suspended schedules ordered can- 
celled and proceeding discontinued. 


Tomatoes, Etc. 


No. 20056, Lowry Fruit Co. et al. vs. L. & N. et al., embrac- 
ing also No. 20168, C. W. Henderson Co. et al. vs. Y. & M. V. 
et al.; and a sub-number, Tri-State Fruit Co. et al. vs. Y. & M. 
V. et al. By division 5. Written by Commissioner Brainerd. 
Rates on tomatoes, origins in Mississippi and Tennessee to 
Johnson City, Bristol and Knoxville, Tenn., and Harlan, Ky. 
and on potatoes and cabbage, from origins in Alabama and 
Florida to Johnson City and Bristol, unreasonable for the future 
to the extent that they exceed rates based upon the following 
percentages of the contemporaneous first class rates: Potatoes, 
30 per cent; cabbage 32 per cent and tomatoes 40 per cent. 
Rates assailed as applied in the past not shown to be unreaso2- 
able. Order for future effective on or before May 31. Com- 
missioner Farrell disagreed as to denial of reparation. 


Scrap Iron Fourth Section 


Fourth Section Application No. 14539, scrap iron and scrap 
steel in southern territory. By division 2. Applicants author 
ized, in fourth section order No. 10858, to establish and mait- 
tain rates, scrap iron and scrap steel, between points in southern 
territory, including St. Louis, Mo., group and intermediate 
points, subject to the 70 per cent, 50 per cent and 33% per cent 
circuity rule and subject to the further condition that where the 
distance over the short line or route exceeds 1,000 miles and the 
distance over the longer line or route does not exceed 1,500 
miles, relief will apply to the longer line or route even though 
the longer line or route is more than 33% per cent circuitous. 
Group distances upon which rates are based, or the distances 
from or to base points, may be used in lieu of the actual dis 
tances between individual points. 


Asphalt and Petroleum Products 
I. and S. No. 3565. Asphalt, petroleum and petroleum prot 
ucts between Newport and Covington, Ky., and industries within 
switching limits of Cincinnati, O. By division 3. Proposed 
increased charges, asphalt and petroleum and petroleum prod: 
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between Newport and Covington, Ky., and points within 





+ bes i ching limits of Cincinnati, O., not justified. Suspended 

m oa schedules ordered to be canceled and proceeding discontinued. 
§ 

Samden, Green Coffee 











the ab. I and S. No. 3606. Coffee from New Orleans, La. By divi- 
1 trafic ion ‘4, Proposed alternate rate and minimum, green coffee, 
> Would os Orleans, La., to Kansas City, Mo., not justified. Suspended 
- Lot MB chedules ordered to be canceled and proceeding discontinued. 
oven Refined Petroleum Products 
ed, per. No. 24063. Sinclair Refining Co. vs. Asherton & Gulf et al. 
urse it MBpy division 2. Dismissed. _Rates, refined petroleum products, 
) exist, MB cand Springs, Okla., to destinations in Texas not unreasonable. 
au Agricultural Implements 
lowe No. 24106. Alturas Trading Co. vs. C. M. & St. P. et al. 
uld be ME By division 2. Dismissed. Rate, mixed carload, agricultural 
arrien (implements and parts, farm wagons, knocked down, an internal 
certain aE combustion engine and pumping jacks, set up, East Moline, II1., 
ded to fe to Alturas, Calif., applicable. Applicable rate not shown to have 
's who Iggbeen Unreasonable. 
arriers aaa a Agee Re oR 
minate OPERATION OF ILLINOIS LINES 
In a report in Finance No. 8919, St. Louis, Jerseyville & 
Springfield Railway Co. acquisition, embracing also Finance 
TL & Nos. 8920, St. L., J. & S. Ry. Co. securities, 8921, St. L., J. & S. 
| Steel Ry. Co. control, and 8922, Chicago & Illinois Midland Ry. Co. 
ith to operation, the Commission, by division 4, has authorized the 
dicial, St. Louis, Jerseyville & Springfield Railway Co. to acquire a 
yn, at line of railroad, as extended by trackage agreement, extending 
iginat- from Springfield to Lock Haven, IIll., 78.78 miles. It has author- 
Ctions ized the Chicago & Illinois Midland to operate, under trackage 
rights, over the Alton & Eastern between a point about three- 
fourths of a mile north of Lock Haven and Granite City, 23.611 
miles, in Jersey and Madison counties, Ill., and over joint tracks 
CO et of the Illinois Central and the B. & O. in Springfield, Ill., 1.25 
urred miles. It has also authorized the St. Louis, Jerseyville & 


hay, Springfield to issue $50,500 of common stock, consisting of 1,010 
sub- shares of the par value of $50 each, $1,000,000 of preferred stock, 


Ithor- consisting of 10,000 shares of the par value of $100 each, and 
f-line $1,700,000 of first-mortgage 6 per cent gold bonds, series A, the 

stock to be sold at par and the bonds at par and accrued inter- 

est, and the proceeds therefrom to be used to pay for and to 
ville rehabilitate the line of railroad involved and appurtenant facil- 
: divi ities and to acquire additional right-of-way. Acquisition by the 
one Chicago & Illinois Midland of control of the properties of the 
tho St. Louis, Jerseyville & Springfield, under lease, also was ap- 
- ex. fe Proved and authorized. Conditions were imposed in connection 
po with the authorization for the issuance of securities. 

The Commission said the line of railroad proposed to be 
acquired by the St. L., J. & S., called the St. Louis, and op- 
erated by the Chicago & Illinois Midland, called the Midland, 

prac: under lease, formerly was a part of the properties of the C. P. 
[ Y. & St. L, which owned a line extending generally southward 


. M. from Pekin, through Havana, Springfield and Lock Haven, to 
East St. Louis, with branches from Havana to Jacksonville and 


lerd. : 
» to from Lock Haven to Grafton. The report dealt in detail with 
Ky, ip ‘he history of the lines involved. 
and Commissioner Eastman, dissenting, said: 
ture While what is here proposed promises to give needed and better 
ving service to certain farming communities, and commands sympathetic 
enn consideration on that account, it seems to me to have much larger 
UD, aspects which it is by no means certain are in the public interest 
ent. and which have been insufficiently investigated. As I understand the 
son- situation, the larger plan is to establish a new through route be- 
om. tween the Chicago and St. Louis districts which will be in complete 
control of the Insull interests. They already control the northern 
Segment of this route and the néw acquisition will give them the 
Southern segment. By reason of the traffic which they directly or 
indirectly control they will be able to provide this route with busi- 
rap ine and presumably they will also be able to negotiate profitable 
visions with connections. Incidentally, they will secure an enlarged 
hor- right of way which can be used for electric transmission purposes 
ain- independent of railroad needs. 
ern st There are now plenty of good rail routes between Chicago and 
. Louis, and in the present state of the railroad industry I am 
late hot convinced that there is need for another. Nor am I persuaded, 
ent in the light of experience with similar situations, that it is wise or 
the ~ public interest to sanction another industrially-controlled rail- 
oe » €ven assuming that such industrial control is lawful, which I 
the hen much doubt. It fs surprising that the trunk line railroads have 
500 ~ taken an interest in this case. But they are so often paralyzed 
eh J Sonflicting emotions when large financial and industrial interests 
us i uch eet their apparent lack of interest should not be given 
“ed = = the absence of thorough investigation of the possible effects 
lis: unable” project upon the transportation situation generally, I am 
be : to approve. Nor do I believe that the amount, $950,000, to 
paid for the properties of the St. Louis, has been justified. 
od SUSPENDED TARIFFS 


sin M In I. and S. No. 3715, the Commission has suspended from 
ad arch 1 until October 1, schedules in supplements Nos. 142, 150 
and 151 to E. B. Boyd’s tariff, I. C. C. No. A-1773. The sus- 
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pended schedules propose to cancel proportional rates on pack- 
ing house products, in carloads, from interior Iowa and related 
points to Mississippi River crossings, applicable on traffic des- 
tined to points east of the Illinois-Indiana state line in combina- 
tion with rates east of the Mississippi River, and to apply in lieu 
of the present combination rates, higher through class rates or 
combinations of local rates. The following is illustrative, rates 
in cents per 100 pounds, from Cedar Rapids, Iowa, to New York: 


Present—Cedar Rapids to Mississippi River, 6% cents; Mississippi 
River to New York, 58 cents—through 64% cents. Proposed—Cedar 
Rapids to New York, 70 cents. 


In I. and S. No. 3716, the Commission has suspended from 
March 1 until October 1, schedules in supplement No. 21 to H. 
G. Toll’s I. C. C. No. 1263, and other tariffs of his issue. The 
suspended schedules propose to establish transit arrangements 
on cocoanut oil, in carloads, domestic and import, from points 
in Pacific Coast territory when to Chicago, IIll., St. Louis, Mo., 
Kansas City, Mo., and related intermediate points. 

In I. and S. No. 3713, the Commission has suspended from 
February 27 until September 27 supplement No. 179 to Boyd’s 
I. C. C. No. A-1865. The suspended schedules propose to reduce 
the class and commodity rates, applicable on various articles, 
between Chicago, Ill., St. Louis, Mo., and related points, on 
the one hand, and Springfield, Mo., on the other hand. The 
following is illustrative, rates in cents a 100 pounds. 


FROM ST. LOUIS, MO., TO SPRINGFIELD, MO. 
Class Rates 
3 4 








1 2 5 
rcs nda Sinneedewatwwe cease 110 94 . 61 44 
EL <454-5-c4nceSbenedboebdaseuss 94 79 61 48% 3814 


In I. and S. No. 3714 the Commission has suspended from 
February 29 until September 29 schedules in supplement No. 
24 to New York, New Haven & Hartford I. C. C. No. F071, 
and several other tariffs issued by this carrier. The suspended 
schedules propose to cancel the rule providing for alternative 
application of class rates with commodity rates, in connection 
with carload shipments between points in New England, and 
from points in New England to destinations in trunk line terri- 
tory, which would result in increases in rates in instances 
where the class rates make lower charges than the published 
commodity rates. The following is illustrative, rates in cents 
a 100 pounds: 


From Fall River, Mass., to Philadelphia, Pa., on tallow, *present 
24, tproposed 24%; from Lowell, Mass., to Auburn, Mass., on super- 
phosphate, *present 12, jproposed 16. 


*Sixth class rates. 
fCommodity rates. 


SOUTHERN EXPORT-IMPORT RATES 


The Commission, in I. and S. No. 3718, has suspended all the 
tariffs proposing to make changes in export and import rates via 
south Atlantic and Gulf ports, effective March 3. (See Traffic 
World, February 27, page 465.) 

The subject was so complex that no effort was made by the 
Commission to separate the proposals that were not subject of 
much protest from those which had evoked a volume of protest 
that seemed to be larger than any that had been called forth 
on any other railroad proposal for a long time. The Commis- 
sion’s notice of suspension is as follows: 


By an order entered today in I. and S. No. 3718 the Interstate 
Commerce Commission suspended from March 3, 1932, until October 
3, 1932, the operation of certain schedules as published in E. B. Boyd’s 
. C. C. Nos. A-2254 and A-2261, Sups. 28 and 29 to Agent F. L. Spei- 
den’s I. C. C. No. 1452, and various other tariffs issued by agents and 
individual carriers. 

The suspended schedules propose to revise the export and import 
rates applicable on traffic moving between Savannah, Ga., Key West, 
Fla., New Orleans, La., Galveston, Texas, and other South Atlantic, 
Florida and Gulf of Mexico ports, on the one hand, and points in the 
United States and Canada, on the other hand, and were published as 
a result of the Commission’s Fourth Section Order No. 10510. 

This revision resulted in both increases and reductions. 


The Commission, in I. and S. No. 3717, has also suspended, 
for seven months, Boyd, Emerson and Fonda tariffs and supple- 
ments proposing to change the rule governing the application 
of rates on imported shipments stored at the ports, principally 
at Gulf ports. They proposed to amend the application rule so 
that it would read as follows: 


The rate to be applied on shipments stored at the port of entry 
will be that in effect on the date of the railroad bill of lading covering 
the outbound movement from the port. 


The present rule is to apply to the outbound movement the 
rate that was in effect from the port on the day the shipment 
arrived there. The proposed rule would have permitted the 
application, particularly, of the emergency charges allowed by 
Ex Parte 103 to freight received at the ports prior to January 4. 
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Protests which resulted in suspension of the tariffs were 
directed, in considerable part, to the increases that would 
result by reason of the Commission’s permission in Ex Parte 103. 





COMMISSION ORDERS 


Finance No. 9109, application of Pennsylvania for certificate to 
operate certain car ferries, etc., and Finance No. 9112, application of 
G. T. W. for certificate to extend its line by car ferry between Mus- 
kegon, Mich., and Manitowoc, Wis. Walter S. Franklin and Frank C. 
Nicodemus, Jr., receivers of Ann Arbor, permitted to intervene. 

No. 22723 (and Sub. 1), Southern Traffic Association vs. N. Y. C. 
et al. Proceedings reopened for reconsideration on record as made 
solely in respect of rates for future. 

No. 21267, Signal Mountain Portland Cement Co. vs. A. G. S. 
et al. Proceeding reopened for further hearing for sole purpose of 
ascertaining actual routes of movement of all the shipments, the com- 
bination of junction points located on actual routes, and rates charged. 

_ |. & S. 3693. Rules on live stock in west. Petition filed by south- 
western lines for vacation of Commission’s order of suspension entered 
herein denied. 

No. 22717 (and Sub. 1), John W. Moore Construction Co. vs. C. 
R. I. & P. et al. Petition of defendants in so far as it requests post- 
ponement of effective date of order, denied. 

No. 23493 (and Sub. 1), Haley-Neeley Co. et al. vs. C. & N. W., 
et al., and No. 23600 (and Sub. 1), Traffic Bureau, Aberdeen Chamber 
of Commerce, et al. vs. C. M. St. P. & P. et al. Applications for 
postponement of effective date of order, denied. 

No. 13535 et al. Consolidated Southwestern cases. Defendants 
authorized to publish and file a tariff, tariffs, or supplements estab- 
lishing, upon notice to this Commission and to the general public 
by not less than 10 days’ filing and posting in the manner prescribed 
in section 6 of the interstate commerce act, column 40 rates on 
pecans, in the shell, in carloads, carload minimum weight 24,000 
pounds, from points in Oklahoma on and east of the main line of the 
Chicago, Rock Island and Pacific Railway between Renfrow, Okla., 
and Terral, Okla., both inclusive, to St. Louis, Mo., and Kansas City, 
Mo., the said reduced rates not to be exceeded from or to intermediate 
points and not to be subject to transit arrangements other than 
reconsignment and diversion. 

No. 22690, Fredonia Linseed Oil Works Co. vs. A. & S. et al. 
Motion of defendants, dated January 27, 1930, to dismiss complaint 
on ground that it presents issues idential to those presented in No. 
20879, Fredonia Linseed Oil Works Co. vs. A. & S. et al., then pend- 
ing, sustained, except as to issues presented in respect of rates for 
the future from and to all points; and except as to issues presented 
in respect of rates in the past for the statutory period from points 
of origin in state of North Dakota and to destinations in the states 
of Utah and Illinois; and except as to issues presented in respect 
of rates since November 21, 1930, from and to the remaining points 
of origin and destination. 

No. 21939, sand, gravel and crushed stone from Indiana and 
Illinois points to destinations in Illinois, and cases grouped therewith. 
Order entered on January 12, 1932, which by its terms is to become 
effective March 31, 1932, upon not less than 30 days’ notice, is modi- 
fied to become effective March 31, 1932, upon not less than 10 days’ 
notice, 

No. 24512, Idaho Potato Dealers’ Association vs. A. & R. et al. 
American Fruit Growers, Inc., . E. Anderson Co., .G. A. Blotz, 
Burns & Bay, Dingfelder & Balish, Farr Produce Co., Dingfelder & 
Balish, Inc., Greely Mercantile Co., Leonard, Crosset & Riley, Inc., 
Ray W. Mathews, Mountain States Distributors, Inc., B. D. Parker, 
I. Rothschild Produce Co., and C. S. Williams permitted to intervene. 

No. 24944, Republic Portland Cement Co. vs. Pennsylvania et al. 
San Antonio Portland Cement Co. permitted to intervene. 

No. 13857, Selma Chamber of Commerce vs. A. G. S. et al. Order 
further modified to become effective July 2, 1932, upon not less than 
30 days’ notice instead of March 2, 1932, in so far as the order em- 
braces commodities included in the suspension orders in I. & S. 3234, 
fresh meats and packing house products, to, from and between points 
in southern territory. 

Fourth Section Application No. 13383 of F. A. Leland, potatoes 
to Oklahoma and Texas. Petition of F. A. Leland, for modification 
of Fourth Section Order No. 9822, as amended, Potatoes to Oklahoma 
and Texas, entered in said application, denied. 

No. 24848, International Pulp Co. et al. vs. N. Y. C. et al. The 
Richardson Co. permitted to intervene. 

No. 18761, Galveston Cotton Exchange & Board of Trade et al. 
vs. A. & V. et al., and No. 19599 (and Sub. 1), Alexander Eccles 
& Co. vs. M. & O. et al. Order modified to become effective on April 
18, 1932, upon not less than 5 days’ notice and proceedings reopened 
for reconsideration solely in respect of rates for future. 

No. 25002, St. Paul Live Stock Exchange vs. C. M. St. P. & P. 
et al. Sioux City Live Stock Exchange and Railroad & Warehouse 
Commission of State of Minnesota permitted to intervene. 


PETITIONS FOR REHEARING, ETC. 


No. 23347 (and Subs. 1 and 2), Brunswick-Balke-Collender Co. et 
al. vs. D. Le. & W. et al. Complainants ask reopening, reargument 
and reconsideration before full Commission. 

No. 14859, Southern Produce Co. et al. vs. Denison Pacific Suburban 
et al. Complainants and interveners ask dismissal as to all shipments 
from New Orleans, La., to Dallas, Ft. Worth, Abilene, Sherman, Stam- 
ford, Wichita Falls and Quanah, Tex., which moved on and subsequent 
to September 10, 1926. 

No. 22859, Northern Oats Co. vs. A. T. & S. F. et al. 
asks reargument and reconsfderation. 

No. 23567, Eastern Shore of Virginia Produce Exchange vs. Penn- 
sylvania. Petition to vacate and set aside order on constitutional 
grounds because Commission denied complainant its right to a pro- 
posed report by the examiner delegated to hear and who heard the 
case, and thereby deprived complainant of that full hearing required 
by the interstafe commerce act to give validity to an order of the 
—— Petition for rehearing or reargument on _ statutory 
grounds. 

No. 20696, Bakelite Corporation vs. B. & A. et al. 
ask reopening and further consideration upon record. 

No. 22444, Northern Potato Traffic Association vs. A. T. & S. F. 
et al. Complainant asks for reopening and reconsideration before whole 
Commission because of refusal of division 4 to give a correct and ade- 
quate statement of facts and a just decision thereon. 

1. & S. 3583, terminal regulations at Louisville, Ky. Respondent 
L. & N., asks reopening, reconsideration by whole Commission and 
modification of report and order entered by division 5, or, in the alter- 


Complainant 


Defendants 
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native, a rehearing for the submission of additional testimony alsy 
for further postponement of effective date of order of division 5 

No. 22717, John W. Moore Construction Co. vs. C. R. L. & P. & 
Defendants, In a oe petition, ask rehearing and reopen 
of case and for vacation or postponement of effective date of order. § 

No. 13535, Consolidated Southwestern Cases, and cases groypy 
therewith. Alabama Chemical Co., Montgomery, Ala., asks denial } 
Commission of petition dated February 12, 1931, filed by F. a, A 
Chairman of Southwestern Freight Bureau, seeking authority to ~. 
tablish an emergency rate of $2.30 per net ton on fertilizers, Carloads 
from Shreveport, La., to Hattiesburg, Miss. ' 

No. 20002, Louisiana Oil Refining Corporation vs. Angelina é 
Neches River et al. Defendants in a second petition ask reconsiderg 
tion. ‘ 

No. 15823, Duluth Chamber of Commerce vs. C. & N. W. et g 
M. St. P. & S. S. M., defendant herein, asks modification of order. 

No. 24283 (and Sub. 1), Best Brick Co. vs. Southern et al, ),. 
fendants ask dismissal of complaint. : 

No. 19975, Evans Pipe Co. et al. vs. B. & O. et al. Defendants 
ask modification of Commission’s order, dated April 15, 1930, so as t 
conform to the class rate adjustment which became effective p,. 
cember 31, 1931 (Eastern Class Rate Investigation, 164 I. Cc. ¢ 314) 

No. 16282 (and Sub. 1), McEwing & Thomas Clay Products ( 
vs. C. & E. I. et al., and No. 18677, Illinois Supply Co. vs. Souther 
et al. Defendant asks reconsideration to vacate, set aside and anny 
decision and order of May 14, 1929. : 

No. 22730, Western Purchasing Co. vs. S. P. Defendant agks 
modification of order. 4 

No. 24867 (and Sub. numbers), Cannon & Jones et al. vs. Penp. 
sylvania. Complainant asks further hearing. 

Finance No. 4555, application D. & S. L. W. for certificate ¢ 
public convenience and necessity for construction and operation oj 
Dotsero Cut-Off, and Finance No. 8070, D. & R. G. W. for an orde 
authorizing acquisition by applicant of control of D. & §S. L, ty 
purchase of stock. D. & R. G. W. asks modification of Commis. 
sion’s orders dated September 15, and conditions therein. 

Finance No. 8692, A. V. I. proposed construction, and Finanee. 
No. 8715, H. & N. proposed construction. Hutchinson & Northen 
asks reopening, reconsideration and argument before Commission, anj 
postponement of effective date of certificate and order dated Febrv. 
ary 4, A. D., 1932, and argument in support of petition. 

Finance No. 7308. Pennsylvania, lessee of Pennsylvania Tunnel ¢ 
Terminal Railroad, and Long Island Railroad, for certificate of public 
convenience and necessity authorizing latter company to operate, 
under trackage rights, over that portion of P. T. & T. from nea 
Harold Avenue, in Sunnyside Yard, Borough of Queens, L. I, to 
Pennsylvania Station, Borough of Manhattan, City and State of New 
York, including use of said yard and station and facilities and ap. 
purtenances thereof and for an order under paragraph (4) of section 
3 of said act, requiring use of said tracks and terminal facilities by 
Long Island on terms and for compensation agreed upon by Penn- 
sylavania and Long Island. Intervener, Transit Commission of State 
of New York, asks reargument or rehearing therein, as to matters 
determined by certificate and order of division 4, dated February §, 
1932, and suspension of effective date of said certificate and order 
until further order of the Commission, pending hearing and determina- 
tion of this application. 

No. 21929, Oshler Building Material & Fuel Co. et al. vs. Southern 
and Terminal Railroad Association of St. Louis. Defendants ask re- 
consideration to vacate and set aside decision of division 3, April 7, 
1930, and dismissed of the complaint. 

No. 17447, Chicago Wool Trade Association vs. B. & O. 
and No. 20702, Midwest Wool Trade Association vs. A. & W. 
Complainants in each proceeding ask further consideration. 

No. 17128, Taylor Produce Co. et al. vs. A. C. L. et al., and cases 
grouped therewith, and No. 23445, Herndon Fruit Co. vs. M. C. et al. 
Southern Classification lines, defendants herein, ask postponement of 
effective date of orders, pending the decision in I. & S. 3705, fresh 
vegetables to, from and between points in south. 


FIFTEEN PER CENT CASE, 1931 


Proceeds from the Ex Parte 103 increases on January traf- 
fic have been reported as follows: Seaboard Air Line, $28,889; 
Reading, $97,212; Pittsburgh & Lake Erie, $26,527; New York 
Central, $460,212; Chesapeake & Ohio, $151,191; Delaware, 
Lackawanna & Western, $65,305; Pennsylvania, $570,217; Le 
high Valley, $71,439; Atlantic Coast Line, $37,274; New Haven, 
$87,433; Erie, $112,559; Burlington, $95,188; Baltimore & Ohio, 
$235,000; Illinois Central, $136,340; Great Northern, $27,218; 
Central of New Jersey, $59,100; Southern, $119,228; Norther 
Pacific, $26,792. 

Additional information as to state commission action fol 
lowing the Commission’s decision in Ex Parte 103 obtained by 
John E. Benton, general solicitor of the National Association of 
Railroad and Utilities Commissioners, follows: 


et al, 
et al. 


In Arizona, the commission, on February 26, permitted the in 
creases, with the following exceptions: Cottonseed meal and cake: 
copper ore and concentrates; lead ore and concentrates; ores and 
concentrates N. O. S.; and fluxing stone. The increases may become 
effective ten days from the date of the order. : 

In Florida, by an order effective March 4, 1932, the commission 
has permitted the increases, with the following exceptions: Fertil- 
izer, carloads and less-than-carloads; fertilizer materials, carloads 
and insecticides, agricultural and horticultural, carloads and less- 
than-carloads. 


CHANGES IN DOCKET 


Hearing in No. 24651, J. M. Glickman, doing business as Liberty 
Iron & Metal Co., et al. vs. A. V. I. Ry. et al., assigned for March 4, 
at Wichita, Kan., before Examiner McChord, was canceled. 

Hearing in No. 24654, Abingdon Sanitary Manufacturing Co. et 2! 
vs. A.-J. R. R. et al., assigned for March 1, at Galesburg, IIl., before 
Examiner Coyle, was postponed to date to be hereafter fixed. 


ST. LOUIS SHIPPERS’ CONFERENCE 


The sixth annual dinner of the St. Louis Shippers’ Confer 
ence Association will be given at the American Annex Hotel 
March 8. 
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Proposed Reports in I. C. C. Cases 





POWER REVERSE GEAR 


Examiner John L. Rogers, in a proposed report, in No. 24050, 
4, Johnston, Grand Chief Engineer of the Brotherhood of Loco- 
motive Engineers, et al. vs. A. C. L. et al., has recommended 
that the Commission find that the safety of employes and trav- 
elers on railroads requires that steam locomotives used in road 
service having a weight in working order of 150,000 pounds or 
more on driving wheels and locomotives used in yard service 
having a weight in working order of 130,000 pounds or more on 
driving Wheels be equipped with power reverse gear, and that 
appropriate rules be approved and established. In this pro- 
ceeding the Brotherhood of Locomotive Engineers and the 
protherhood of Locomotive Firemen and Enginemen alleged 
that defendant carriers .were using steam locomotives that were 
not in proper condition and safe to operate because the loco- 
motives were equipped with manually operated reverse gear, 
instead of power operated reverse gear. The Commission was 
asked to require defendant carriers to equip their steam loco- 
motives with reverse gear operated by power, or other devices 
adequate to protect the employes thereon from unnecessary 
peril to life and limb. The examiner said that the adoption of 
his recommendation would make it unnecessary to apply power 
reverse gear on approximately 14,000 locomotives now in use. 

Defendants urged that the equipment of locomotives with 
power reverse gear did not eliminate accidents and that the 
power reverse gear had not been applied with the thought of 
promoting safety. They estimated that the average cost of 
equipping a locomotive with power gear reverse would be ap- 
proximately $400. 

“While defendants urge that the carriers generally are in 
such financial condition that they should not be required to 
make the expenditure necessary to apply power reverse gears, 
we think the question of financial ability to apply the requested 
equipment can not, as a matter of law, properly have any bear- 
ing upon the decision of the Commission in this case,” said 
Examiner Rogers. 

The examiner said that while he believed defendants were 
unsound in several of their contentions, he likewise was of the 
opinion that complainants were unsound in their reasoning that 
all steam locomotives should in the interest of safety be 
equipped with power reverse gears. 


EX-LAKE BITUMINOUS COAL 


A rate of $1.25 a net ton on ex-lake coal from Chicago to 
Rockford, Ill., equal to about 85 per cent of the Holmes & 
Hallowell scale for a like distance, has been recommended by 
Examiner R. N. Trezise in No. 24579, South Chicago & Dock 
Co. vs. Belt Railway Co. of Chicago et al. He recommends that 
the Commission find unreasonable an interstate rate of $1.58 for 
the future. A prayer for reparation, the examiner said, was 
a. Therefore his recommendation refers only to the 
uture, 

_ The case was heard cooperatively with the Illinois commis- 
sion. The intrastate rate, according to the report, was $1.73. 
The $1.58 rate proposed for condemnation as unreasonable is 
exclusive of the emergency charge authorized in Ex Parte 103. 
The complainant sought a rate of 90 cents and urged that any 
rate over $1 a ton would not avail for this coal to move freely. 
Trezise said that the intrastate rates on coal in Illinois were 
now subject to a thirteenth section proceeding, No. 23130, in- 
trastate rates on bituminous coal between points in Illinois. 

According to the report distribution from the docks of the 
complainant, since their establishment in 1926, owing to rela- 
tively high rates, has been generally restricted to trucks to 
Chicago and nearby points. 








LUMBER FOURTH SECTION 


Examiner M. L. Boat, in fourth section applications No. 623 
et al., has recommended the grant of permanent fourth section 
relief on lumber from points in the south and southwest to 
destinations in official territory and from the southwest to points 
in that territory and points in Iowa, Kansas, Nebraska, Missouri, 
South Dakota, Wyoming, Colorado, Utah, Arizona and New 
Mexico subject to the 70 per cent, 50 per cent and 33% per cent 
circuity provisions embodied in fourth section orders heretofore 
issued. The 33% per cent part of the relief is subject to the 
further provision that if the shortest tariff route exceeds 1,000 
miles and the distance over the circuitous route does not exceed 
1,500 miles, the relief will apply to the latter route. A general 


condition is that the relief proposed to maintain rates which 
reflect arbitraries over those of the standard lines from or to 
more distant junction points with such lines shall not extend 
to any short or weak line for which similar relief is not author- 
ized in respect of the class rates from and to the same points. 

To make way for the issuance of an order or orders author- 
izing the relief recommended, Examiner Boat recommended the 
denial of M-K-T applications Nos. 3528 and 3531, in accordance 
with the Katy’s request in the hearing on fourth section applica- 
tions No. 793 et al. and the rescinding of fourth section orders 
Nos. 9980, 10018, 10039 and 10133. 


PROPOSED REPORTS 


Sudan Grass 
No. 24527, Rudy-Patrick Seed Co. vs. A. T. & 8S. F. et al. 
By Examiner C. Garofalo. Dismissal proposed. Carload of 
sudan grass originating at Muleshoe, Tex., with transit at Plain- 
view, Tex., and Kansas City, Mo., to Buffalo, N. Y., undercharged 
in amount of $18. Applicable charges not unreasonable. 


Bituminous Coal 


No. 24216, St. Johns Cooperative Association et al. vs. Grand 
Trunk Western et al., embracing also a sub-number, Mulliken 
Lumber & Coal Co. et al. vs. P. M. et al., and No. 24065, Millett 
Elevator Co. vs. G. T. W. et al. By Examiner H. W. Archer. 
Recommends finding that rates on bituminous coal from mines 
in Ohio and in the inner and outer crescents to destinations in 
lower peninsula of Michigan are not unreasonable, but unduly 
prejudicial to certain destinations and that undue prejudice 
be removed. Commission should find rates from the Ohio and 
crescent districts to Millett, Mich., are and for the future will 
be unduly prejudicial to dealers at that point and unduly pref- 
erential of dealers at Grand Ledge, Lansing and Diamondale, 
Mich., to the extent that they exceed the rates to the latter 
points; (2) that the rates to Lennon, Mich., are, and for the 
future will be, unduly prejudicial to dealers at that point and 
unduly preferential of dealers at Corunna, Vernon, Duffield and 
Swartz Creek, Mich., to the extent that they exceed the rates 
to the latter points; (3) that the rates to Imlay City and Capac, 
Mich., are and for the future will be, unduly prejudicial to 
dealers at those points and unduly preferential of dealers at 
Lapeer, Mich., to the extent that they exceed rates to the 
latter point; and (4) that the rates to Dryden, Mich., are, and 
for the future will be, unduly prejudicial to dealers at that 
point, and unduly preferential of dealers at Lapeer, Metamora, 
and Oxford, Mich., to the extent that they exceed rates to the 
latter points. 

Road Making Machinery 


No. 23330, Galion Iron Works & Manufacturing Co. vs. A. 
Cc. L. et al. Report on further hearing by Examiner J. Edgar 
Smith. Complainant corporation having complied with Rule V 
of the Rules of Practice, as directed in original report, 168 
I. C. C. 783, and defendants having failed to certify the amounts 
due, amounts of overcharges determined. 


Wheat 


No. 22821, General Mills, Incorporated, successor to Red- 
Star Milling Co. vs. C. R. I. & P. By Examiner C. J. Peterson 
on rehearing. Original report, 168 I. C. C. 599. Dismissal pro- 
posed. Shipments of wheat from points in Kansas to Wichita, 
Kan., there milled into flour and the product reshipped to 
Galveston, Tex., for export, found to have been subject to 
interstate rates from points of origin to Wichita. Rates charged 
found inapplicable. Applicable rates were 20 cents from Ford, 
Kingsdown, Bloom, and Mineola, and 20.5 cents from Fowler 
and Plains. Collection of any undercharges that may be out- 
standing now barred under section 16 of the act. 


Cabbage 


No. 24724, H. K. Ayoob vs. C. & N. W. et al. By Examiner 
J. Edgar Smith. Dismissal proposed. Rates, cabbage, points 
in Wisconsin to Pittsburgh, Pa., not unreasonable. 


Boston Switching Limits 
No. 24663, Banta Coal Co. vs. B. & M. et al. By Examiner 
Paul R. Naefe. Dismissal proposed. Failure of defendants to 
include complaint’s plant in the West Medford section of Med- 
ford, Mass., within the switching limits of Boston, Mass., in 
connection with the movement of anthracite coal, in carloads, 
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from producing points in Pennsylvania, and on anthracite and 
bituminous coal, in carloads, moving in interstate and foreign 
commerce from Mystic Wharf in Boston, found not to result in 
the charging of rates that were unreasonable, unjustly discrim- 
inatory or unduly prejudicial. 


Auto Shock Absorbers 


No. 24453, General Motors Corporation et al. vs. Ann Arbor 
et al. By Examiner John Davey. Dismissal proposed. Rates 
and rating, automobile shock absorbers, Dayton, O., to points 
in Missouri, Illinois, Wisconsin, Indiana, Michigan, Pennsylvania, 
Virginia, New Jersey, New York, Massachusetts and Ontario, 
Canada, not unreasonable. 


Wooden Millwork 


No. 24158, McPhillips Manufacturing Co. et al. vs. A. G. S. 
et al. By Examiner E. L. Valentine. Recommends finding that 
rates, blinds, doors, frames, sash, and other wooden millwork, 
Mobile, Ala., to Richmond, Va., Baltimore, Md., Coatesville and 
Philadelphia, Pa., and New York, N. Y., were and are unrea- 
sonable to extent they exceeded, exceed or may exceed 64 cents 
to Richmond, 65 cents to Baltimore, 68 cents to Coatesville and 
Philadelphia, and 69 cents to New York, minimum 30,000 pounds, 
but not unduly prejudicial or unduly preferential, and that com- 
plainant is entitled to reparation of $497.06. 


Sweet Clover Seed 

No. 24402, Farm Seed Association of North America et al. 
vs. A. T. & S. F. et al. By Examiner Henry B. Armes. Recom- 
mends reparation on finding that rates applicable on sweet 
clover seed, points in South Dakota and North Dakota to in- 
terstate destinations in the Dakotas, Minnesota, Iowa, north- 
ern Michigan, Wisconsin, Nebraska, Kansas, Missouri and 
Illinois and to destinations beyond in official and southern terri- 
tories where the rates are made by combining factors thereto, 
were unreasonable prior to August 1, 1931, to the extent that 
they exceeded the contemporaneous class D rates. 


Oil Well Supplies 


No. 24708, M. J. Delaney, Inc., vs. I.-G. N. et al. By Exam- 
iner Roy E. McKee. Dismissal proposed. Carload rates, oil 
well supplies, Hobbs, N. M., to Arp and Gladewater, Tex., not 
unreasonable. 

Potatoes 


No. 24807, D. E. Ryan Co. vs. I. C. et al. By examiner Carl 
A. Schlager. Dismissal proposed. Rate, carload of potatoes, 
Hawley, Minn., to Grand Island, Neb., not unreasonable. 


Wheat 


No. 24634, Lathrop-Marshall Grain Co. vs. A. T. & S. F. 
et al. By Examiner Leland F. James. Dismissal proposed. Rate, 
wheat, Kansas City, Mo., to Auburn, Ky., not unreasonable. 
Two shipments found to have been misrouted by the L. & N. 
without’ resultant damage. 


Lumber 


No. 24585, J. R. Thames & Co. et al. vs. A. C. L. et al. By 
Examiner Paul G. Thompson. Rates, lumber, Alabama points 
to West Virginia destinations applicable in some and inapplic- 
able in other instances. Thompson said the Commission should 
find that the rates on shipments from Troy and Lapine to 
Mount Hope, on that of June 17, 1931, from Lapine to Oak Hill, 
on those from Troy to Beckley delivered by the Virginian, and 
on that from Luverne to Sprague, were applicable; that the 
rates on a shipment from Jesup to Kimberly, on that of May 
28, 1930, from Lapine to Oak Hill, on those from Abbeville, 
Lapine, Enterprise, Brundige, Elba, Valdosta and Oairo to 
Beckley, and on those from Troy to Beckley delivered by the 
Chesapeake & Ohio, were inapplicable and that the applicable 
rates thereon were 38.5 cents on the shipment to Jesup to 
Kimberly; 39.5 cents on the shipment of May 28, 1930, from 
Lapine to Oak Hill; 40 cents on the shipments from Abbeville, 
Lapine, Enterprise, Brunidge and Elba to Beckley; 40.5 cents 
on shipments from Valdosta and Cairo to Beckley, and 40 cents 
on shipments from Troy to Beckley delivered by the Chesapeake 
& Ohio. Rate, Luverne to Beckley, unreasonable to extent it 
exceeded 41.55 cents. Reparation proposed. 


Wet Casein 


No. 24781, Lansing Dairy Co. vs. Wabash et al. By Exam- 
iner L. J. P. Fichthorn. Dismissal proposed. Rate, carload, 
wet casein, Detroit, Mich. to Gresham Station, Chicago, IIl., 
applicable and not unreasonable. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 9138, authorizing the Akron, Canton 
& Youngstown Railway ouoney to issue $200,000 of short term 
promissory notes and to renew them from time to. time for periods 
not in excess of two years from the respective dates of original issue 
for the purpose of providing additional working capital, approved. 














Report and order in F. D, Nos. 9137 and 9137, Sub. No. 1, auth 
orizing (1) The Northern Ohio Railway Company to issue not pon 
ceeding $800,000 of general mortgage 6 per cent gold bonds, Serieg 7 
to be delivered, at par, to the Akron, Canton & Youngstown Raily 

Company in satisfaction of a like amount of indebtedness for HJ 
vances made by it for capital purposes; and (2) The Akron, Can : 
& Youngstown Railway Company to assume obligation and liability 
as guarantor, in respect of said bonds, and to pledge and repleg,, 
from time to time alleor any part thereof as collateral security 4 
any note or notes which it may issue pursuant to our authority 

within the limitations of section 20a(9) of the interstate commerce A 
approved. t 

Report and certificate in F. D. No. 9121, permitting the Florida 
East Coast Railway Company, and its receivers, William R, Kenan 
Jr., and Scott M. Loftin, to abandon a branch line of railroad jy 
Volusia county, Fla., approved. 

Report and certificate in F. D. No. 8983, authorizing the Chi 
Burlington & Quincy Railroad Company to abandon a line of railroad 
in Fillmore and York counties, Neb., approved. 

Report and order in F. D. No. 9162, authorizing the Westen 
Pacific Railroad Company to issue not exceeding $15,000,000 of gen. 
eral and refunding mortgage gold bonds, series A, and a promisgoy, 
note or notes for not exceeding $5,000,000, said bonds, or such Dart 
thereof as may be required, to be pledged as collateral security fo 
a loan or loans and for the notes, and the notes to be exchangy 
at not less than par for an equal amount of outstanding 5 per cen 
debentures, approved. 

Report and order in F, D. No. 9158, (1) authorizing the Minn. 
apolis, St. Paul & Sault Ste. Marie Railway Company to issue , 
promissory note or notes in the aggregate face amount of not «. 
ceeding $2,990,173.75, the proceeds to be used in payment of fixed jp. 
terest obligations, condition prescribed (provided, however, and the 
authority herein is granted upon the express condition, that saij 
note or notes shall not be used as a basis for future capitalization) 
and (2) dismissing that part of the application which seeks authority 
to borrow not exceeding $2,990,173.75, approved. 























































































FINANCE APPLICATIONS 


Finance No. 9211. St. Louis Southwestern Railway Co. asks ap. 
thority nominally to issue $39,599,750 of general and refunding mort. 
gage bonds and to pledge them for loans under section 20a of the 
interstate. commerce act or under section 5 of the Reconstruction 
Finance Corporation act, and/or to exchange said bonds, par for par, 
for bonds secured by any prior mortgage of applicant or for notes 
collaterally secured by such bonds. The applicant said it had filed 
applications for loans of $31,727,750 from the Reconstruction Finance 
Corporation, January 25. 

Finance No. 9212. San Diego & Arizona Eastern Railway (o, 
asks authority to issue 27,954 shares of capital stock, par value $10 
a share, and to assume liability on equipment trust certificates of 
the San Diego & Arizona Railway Co., and to acquire and operate 
the lines of the San Diego & Arizona, for cash from proceeds from 
the sale of the stock, which is to be sold to the Southern Pacific for 
$2,795,000. The San Diego & Arizona Eastern was incorporated Sep- 
tember 9, 1931, under the laws of Nevada. 

Finance No. 9213. Southern Pacific Co., asks authority to acquire 
by purchase of stock control of the San Diego, & Arizona Eastern and 
to assume liability on equipment trust certificates of the San Diego 
& Arizona. At present Southern Pacific owns 50 per cent of the stock 
of the San Diego & Arizona. 

Finance No. 9215. Joint petition of Southern Bell Telephone & 
Telegraph Co. and Mississippi Telephone Co. for approval of Purchase 
by the Bell omen of the property of the Mississippi company in 
the state of Mississippi. 

Finance No. 9216. Pittsburgh, Ohio Valley & Cincinnati Railroad 
Co. and Pennsylvania Railroad Co. ask authority to abandon the 
Wegee branch of the P. O. V. & C., extending from a point about two 
miles south of Bellaire, to Gravel Junction, O., 1.76 miles. 

Finance No. 9220. Atlantic Coast Railroad Co. asks authority 
to pledge as additional security for performance by it of the terms 
of lease under which it holds a half interest in the properties of the 
oo Railroad, $88,000 of first convertible mortgage bonds of ap- 
plicant. 

Finance No. 9218. Norwood & St. Lawrence Railroad Co. asks 
authority to issue and sell $198,000 of first mortgage 6 per cent bonds 
at not less than 95 per cent of the principal value and accrued interest, 
the proceeds to be used for the purpose of paying off $188,000 of first 
mortgage 5 per cent gold bonds. 

Finance No. 1644, Sub. No. 1. Amendment to application asking 
that order be amended in order that there may be no doubt as to the 
authority of Atlantic Coast Lines’ officers to serve on the board 
its operating organization known as “Clinchfield Railroad Company. 

Finance No. 7585 and No. 8064. Applications of Baltimore & Obie 
to issue and sell $41,107,700 par value of common capital stock and 
to issue and sell $63,031,000 of 4% per cent convertible bonds. Appli- 
cant petitions for modification of orders so as to permit substitution 
of authorized expenditures aggregating $51,473,107.33 and to close the 
proceeding in these dockets. 


FORT WORTH BELT ACQUISITION 


Examiner O. D. Weed, in Finance No. 8948, Ft. Worth Belt 
Railway Co. proposed control, has recommended that the Com 
mission find that the proposed acquisition by the Texas & 
Pacific of control of the Fort Worth Belt Railway Co. by pur 
chase of 60 per cent of its capital stock for $900,000, upon the 
terms and conditions and for the consideration stated in the 
application, would not be in the public interest. 

The Belt line is owned by livestock and packing interests 
at Fort Worth. The road consists of about 3.2 miles of mail 
line of track and about 13.2 miles of yard tracks and sidings. 
The Missouri Pacific intervened in behalf of the proposed Col 
trol, while other railroads serving Fort Worth intervened 2 
opposition thereto, to the extent of suggesting the impositio 
of conditions which would assure continuance of present joist 
rates and routes. None of the intervening carriers in oppose 
tion, Examiner Weed said, offered any testimony in opposition 
beyond the point of the desirability of having the belt lim 
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operated in such a way as to preserve existing channels of 
trade and traffic. 

The substitution of carrier control for industrial control of 
the belt line, Weed said, should be favored. He said that a 
decree of the Supreme Court of the District of Columbia af- 
frmed in Swift & Co. vs. U. S., 276 U. S. 311 (48 S. Ct. Rep. 
311), required the packing interests to dispose of their stock 
interest in stock yards and terminal railroad, not later than 
January 31, 1932. It was in conformity with that decree that 
the move to sell the Belt line was undertaken. 

While saying that the substitution of carrier for industrial 
control should be favored, Weed said it was not clear that the 
consideration, terms and conditions of the proposed acquisition 
were just or reasonable. He noted that the entire investment 
of the carrier, according to its account, was about $520,000. He 
said it was true that its assets were to be increased by con- 
yeyance to it of the title in fee to lands of a stock yard com- 
Dart pany and of Swift & Co. and Armour & Co. occupied by the 
rails of the Belt Railway Co., said to have cost over $400,000. 
cent He also called attention to the fact that the average earnings 
' of the belt railway were based on earnings from 1925 to 1929, 
ihe- Mi inclusive. 

Weed said that the agreement between the applicant and 

d in. the belt railway whereby the applicant bound itself in the event 

the of the Commission’s disapproval of the application to find a 

ion) purchaser for the stock at a price at least as high as it pro- 

ority posed to pay should be considered. It seemed to indicate, he 
said, undue influence of traffic considerations. 


EXCESS INCOME REPORTS 


t Finance No. 3958, excess income of Tucson, Cornelia and 
ort Gila Bend Railroad Co. Tentative determination by Commis- 

e sion, division 1, that carrier has recapturable income of $147,- 
tion HH 100.91 for the last 10 months of 1920 and for the calendar years 
otes 1922 to 1927, inclusive, based on values for rate-making purposes 
filed ranging from $810,000 to $955,000. 
ance Finance No. 4071, excess income of Newaukum Valley Rail- 
Co,, road Co. Commission, by division 1, has made tentative deter- 
#100 mination that carrier has recapturable excess income of $32,- 
| of M 6011.88 for last 10 months of 1920 and for calendar years 1921, 
rom 1922, 1923, 1925 and 1926, based on values for rate making pur- 
bony poses ranging from $240,000 to $375,000. 
uire THEFTS FROM INTERSTATE COMMERCE 


- “It is reported by the agents in the field of the Bureau of 
ock Investigation, Department of Justice, that two special agents 
a of the Alton Railroad Company at Roodhouse, IIll., arrested one 
ons Nathaniel Jones and Irvin Bonds on suspicion of having been 
rin connected with the robbery of freight cars carrying commod- 
- ities in interstate commerce,” says the department. “The agents 
the of the bureau were advised of the case and an inquiry was set 
HWo on foot which resulted in the disclosure that Jones and Bonds 
™ had taken commodities from freight cars moving in interstate 
rad commerce from Springfield, Ill., to Kansas City, Mo. A com- 
the Plaint was filed against these men and at a hearing they were 
ap committed to the city jail, at Springfield, in default of $2,000 
bs bond. They were arraigned in the federal court at Springfield 
nds where they entered pleas of guilty to an indictment charging 
st, them with theft from interstate shipments and each was sent- 
enced to serve two years in the United States Industrial Re- 
ing formatory at Chillicothe, O. 


‘ SHIP REQUISITION CASE 
hio The Supreme Court of the United States in No. 619, The 


ii Atlantic Refining Co., petitioner, vs. The United States, has 
on denied a petition for a writ of certiorari to the Court of Claims. 
he The petitioner was dissatisfied with an award made by the lower 
court for just compensation for services rendered by two of 
its Oil tankerg in 1917-1919. 


CONDITION OF EQUIPMENT 


mt Class I railroads on February 1 had 195,462 freight cars in 
gf Deed of repair or 9 per cent of the number on line, according 
. to the car service division of the American Railway Association. 
* This was an increase of 7,796 cars above the number in need 
xf repair on January 1, at which time there were 187,666 or 
8.7 per cent. Freight cars in need of heavy repairs on February 

ts 1 totaled 142,730 or 6.6 per cent, an increase of 1,397 cars com- 
* bared with the number on January 1, while freight cars in need 
s 3 light repairs totaled 52,732 or 2.4 per cent, an increase of 
‘ 6,299 compared with January 1. 
" Class I railroads on February 1 had 7,331 locomotives in 
D need of classified repairs or 13.7 per cent of the number on 
it line. This was an increase of 341 locomotives above the number 
:/™ ‘i need of such repairs on January 1, at which time there were 
of °.990 or thirteen per cent. 

Class I railroads on February 1 had 10,973 serviceable loco- 
motives in storage compared with 10,982 on January 1. 





The Traffic World , 







Miscellaneous Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1931, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Ohio.) Public Utilities commission may 
impose regulations on motor transportation companies operat- 
ing in interstate traffic not restraining or imposing unreason- 
able burdens on interstate commerce. (Cannonball Transp. Co. 
et al. vs. Public Utilities Commission et al., 179 N. E. Rep. 355). 

Granting of interstate certificate to operate bus line through 
state held proper, though application described route furnish- 
ing opportunity to carry intrastate passengers.—Ibid. 

Refusal to revoke certificate to operate bus line because of 
delay in inaugurating bus line caused by restraining order held 
proper (Gen. Code, Sec. 614-87).—Ibid. 





Shi s eo} 
ipping Decisions 

Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1931, by West Publishing Co.) 





(Circuit Court of Appeals, Second Circuit.) In cargo dam- 
age suit, evidence being taken largely by deposition, appellate 
court examined weight to be given to depositors, viewing them 
in light of admiralty trial judge. (The Africa Maru, 54 Fed. 
Rep. (2nd) 265). 

Where goods, admittedly received in apparent good condi- 
tion, were delivered damaged after voyage, carrier had burden 
to show damage was occasioned by cause for which it was not 
responsible.—Ibid. 

That centers of boxes containing walnut meats were in good 
condition established mold was not due to inherent vice in nuts. 

Evidence disclosed that in damaged cases mold in all in- 
stances was confined to layer of from one-half to an inch or 
two inches thick along side, bottom, or ends of cases in juxta- 
position to side of case showing indication of outside wetting. 
Where layer of mold was cut or scraped off, nuts on inside 
were sweet and clean, and nuts in center of boxes were iu 
good condition.—Ibid. 

Bill of lading exceptions for damage by rain, frost, or snow 
held not, under circumstances, to excuse for neglect, in trans- 
shipment, to use reasonable care in keeping cases dry. 

Circumstances disclosed that there was no occasion for 
cases to have become wet, except by rain or snow in trans- 
shipment, and that storage of wet or even damp cases in humid 
atmosphere of ship’s hold on winter voyage, where ventilation 
was restricted, would produce conditions favorable to mold 
growth.—Ibid. 

Carrier held not to have sustained burden of showing mold 
on walnut meats was not due to carrier’s fault.—Ibid. 





Loss and Damage Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1931, by West Publishing Co.) 
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LOSS OF OR INJURY TO GOODS 


(Supreme Court of North Dakota). Carrier, where it is 
apparent that perishable goods are not properly packed, may 
refuse to receive goods. (Gehrke vs. American Ry. Express Co., 
240 N. W. Rep. 321). 

Carrier, if receiving for transportation perishable goods not 
properly packed, assumes to carry them as they are, and full 
common-law liability attaches.—Ibid. 

Provisions of Interstate Commerce Act are not limitation 
upon liability of common carrier, and do not deprive shipper of 
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common-law remedy (Interstate Commerce Act (49 USCA, Sec. 
1 et seq.) ).—Ibid. 

Carrier has burden to show that damage to perishable goods, 
delivered in good condition, did not result from any cause for 
which carrier is legally responsible.—Ibid. 





(Supreme Court of Georgia.) Petition by shipper of perish- 
able goods alleging carrier did not properly care for goods or 
deliver them in good order is sufficient without alleging par- 
ticular acts of negligence. (Southern Ry. Co. vs. Bateman Fruit 
Exchange, 162 S. E. Rep. 112.) 

Carrier may avoid liability for damage to perishable goods 
in transit by showing damage was occasioned by inherent vice 
or natural deterioration.—Ibid. 

Carrier’s defense that damage to perishable goods was 
caused by inherent vice or natural deterioration need not be 
negatived in petition by shipper.—lIbid. 

Carrier sued for damage to perishable goods has burden to 
show goods possessed inherent defects.—Ibid. 





(Supreme Court of Arkansas.) Consignee must sue within 
statutory time for railroad agent’s failure to give notice of 
arrival of shipment (Crawford & Moses’ Dig., Secs. 897, 913). 
(Missouri Pac. R. Co. et al. vs. Armstrong, 44 S. W. Rep. (2nd) 
1093). 

Running of one-year limitation statute held not arrested by 
prior suit which was not pending when year expired (Craw- 
ford & Moses’ Dig., Secs. 897, 913). 

It appeared that second suit was brought within one year 
after dismissal of first suit, but that first suit was not pending 
when one-year period expired.—Ibid. 

State statute limiting time for suing for railroad agent’s 
failure to notify consignee of arrival of shipment held applic- 
able to interstate shipment; no conflicting federal statute being 
applicable (Crawford & Moses’ Dig., Secs. 897, 913).—Ibid. 

Damages could be only such as, in parties’ contemplation, 
would reasonably and probably result from railroad agent’s 
failure promptly to notify consignee of arrival of shipment 
(Crawford & Moses’ Dig., Secs. 897, 913).—Ibid. 

Under limitation statute, cause of action accrued as of time 
when consignee learned that railroad agent had not notified 
him of arrival of shipment (Crawford & Moses’ Dig., Secs. 897, 
913).—Ibid. 

Damages were assessable as of time of railroad agent’s 
failure to notify consignee of arrival of shipment (Crawford & 
Moses’ Dig., Secs. 897, 913).—Ibid. 


APPROPRIATIONS FOR I. C. C., ETC. 
The Traffic World Washington Bureau 


Believing that the recapture provisions of the interstate 
commerce act will be retroactively repealed at this session of 
Congress, and that therefore the Commission’s expenses may 
be reduced substantially, the House committee on appropria- 
tions has reported to the House of Representatives the inde- 
pendent offices appropriation bill for the fiscal year ending 
June 30, 1933, carrying a reduction in the appropriation for 
the Commission of $2,184,294 under the current appropriation, 
and $1,533,231 under the Budget estimate submitted by the 
President. 

The total amount recommended for the Commission is $7,- 
228,179, as compared with a total appropriation of $9,412,473 
for the current fiscal year. By items the amounts recommended 
for 1933 follow: Salaries and expenses, $2,875,354, decrease of 
$215,546 as compared with 1932 appropriation; regulating com- 
merce, $383,560, decrease of $1,120,860 as compared with 1932 
appropriation; safety of employes, etc., $511,732, decrease of 
$22,928 as compared with 1932 appropriation; signal safety 
systems, $47,174, decrease of $1,086 as compared with 1932 
appropriation; locomotive safety inspection, $485,359, decrease 
of $19,506 as compared with 1932 appropriation; valuation of 
property, $2,750,000, decrease of $804,368 as compared with 1932 
appropriation; printing and binding, $175,000. In its report the 
committee said: 


The amount included in the bill for the Interstate Commerce 
Commission is $2,184,294 under the current appropriations and $1,533,- 
231 less than the budget estimates. Of the latter reduction, $1,483,321 
represents the elimination of work occasioned by the recapture pro- 
vision of the law. This action was taken by the committee in view 
of its belief that recapture will be retroactively repealed at this 
session of the Congress, since the legislation for the repeal has the 
full indorsement of the Interstate Commerce Commission and there 
has not been developed any substantial opposition to the repeal. 

The further committee reduction of $50,000 appears in the first 
paragraph, which carries the appropriation for general administrative 
purposes. The testimony reveals that the Commission expects to 
effect administrative savings in this appropriation during 1932 of 


The budget reductions, all of which have been accepted by the 
committee in addition to its own cuts, are as follows: 
General administration: 


$165,546, of which $139,000 is effected 
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through the transfer of the rent item to the office of public buithing: 
and public parks, $16,717 through the nonfilling of vacancies an 
«rallies reduction of the per diem allowance in lieu of or 
tion of per diem, Soigit; total, $100,800. and reduc. 
of per dism, $1728; total, 922,928 | noc 992005 and reduetin 
Signal safety systems: Reduction of per diem, $1,086. 
Locomotive inspection: Nonfilling of vacancies, $4,800; Teducti 
* a eg gy me riers: Nonfilli 
$255,137; reduction of per diem, $66,000; total, $321,137— © V@CaRcie, 
Printing and binding: The bill includes the budget estimates of 
$175,000 for this item, which is the same amount as the curren 
appropriation. 
Shipping Board 
For the Shpping Board the bill carries $423,270, a decreag 
of $36,982,730 as compared with the 1932 appropriation. Th, 
committee explained that the decrease was made up of $35. 
000,000 appropriated for the current fiscal year for the con. 
struction loan fund and not appropriated in the bill; $1,970, 
due to elimination of direct appropriation for operating deficit: 
$14,730 for reduction in appropriation for administrative 
penses of the board, and an increase of $2,000 in the printing 
and binding item. The committee said the operation of th 
fleet would be conducted out of indefinite appropriations froy 
receipts and other special funds, reaching an estimated total 
$18,958,500. The committee recommends that the existing lay 
limiting to three, the number of persons who may be paid 
salary in excess of $10,000, one at not to exceed $18,000, ang 
two at not to exceed $15,000, be amended so that only one 
official of the Fleet Corporation may be paid at not to exceed 
$18,000 and two at not to exceed $12,000. At present the preg. 
dent of the Fleet Corporation receives $18,000; general counsel, 
$15,000; and director of insurance, $12,500. The committee also 
recommended reduction from $200,000 to $150,000 the amount 
that the Fleet Corporation may spend for compensation of at. 
torneys and their clerical and legal assistants. 


Board of Mediation 


The committee recommended an appropriation of $152,135 
for the Board of Mediation, created by the railway labor act 
of 1926, a reduction of $36,050 compared with the 1932 appro 
priation. 

“In view of the comparatively peaceful situation now pre 
vailing generally in the railroad industry, the committee believes 
that the board will be able to perform all necessary functions 
under the reduced amount,” said the committee. “Expenditures 
under arbitration boards and emergency boards, the amount 
of which is speculative in character, are provided for in the 
bill through reapproprfating the unexpended balances.” 


Testimony Before Committee 


Commissioners McManamy, Eastman and Lewis, and Secre- 
tary McGinty appeared before the appropriation committee ani 
testified as to the estimates for the Commission’s work. Com: 
missioner McManamy reviewed the status of the work ina 
general statement and directed attention to the various actir- 
ities of the Commission. 


When Commissioner Eastman told of the work of the Bu 
reau of Accounts made necessary by the recapture provisions 
of the interstate commerce act, and of the recommendation of 
the Commission that the recapture provisions be repealed, men- 
bers of the committee wanted to know how much could be cut 
off the Commision’s appropriation if recapture were repealed. 

Mr. Eastman took the position that while the bureau would 
be relieved of a great amount of work if recapture were re 
pealed, the bureau could then resume general accounting ex 
aminations which had been discontinued because of recapture 
requirements. He said it was the feeling of the director of 
accounts that due to the fact that the Commission had not beet 
able of late years to make those general examinations that em- 
braced all the accounts in addition to the income accounts, 


“considerable laxity has been developing in the carriers’ ac 


counting.” 

“With our present force,” continued he, “if we did not have 
the recapture examinations, it would be possible, if we did 
nothing else and confined ourselves merely to the Class I rail 
roads, which are the larger railroads, to make a general ac 
counting examination once in every three years of each carrier. 

The commissioner said the general accounting examination 
was a means of disclosing concealed rebates through the a¢ 
counts. 

The commissioner said the situation in brief was that iff 
the Commission were relieved tomorrow from the need of mak- 
ing the recapture examination, “our feeling is that we would 
have plenty of use, important in the public interest, for ou 
present force of accountants, in making the general accountings 
examinations which would be necessary and for which these 
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recapture examinations have been in part a substitute, and also 
: g special accounting inquiries.” 

r Representative Woodrum said the commissioner did not 
“offer US much hope in the matter of actual financial savings 
if we would not appropriate for recapture.” 

“No, sir, I do not,” replied Mr. Eastman. 

Nevertheless, the committee made its recommendation for 
, substantial cut in the Commission’s appropriation, holding 
that if recapture were repealed, the appropriation for “regulat- 
ing commerce,” the item under which the work of the Bureau 
of Accounts comes, could be reduced to $383,560, a reduction of 
860. 

#11 umissioner Lewis went over with the committee the 
valuation situation. Disclosure was made that the Commission 
had committed itself to make a saving of $300,000 in valuation 
expenses in the current fiscal year in an effort to cooperate 
with the government in keeping down expenses. Members of 
the committee did not like the idea of departments coming to 
the committee with statements that they were asking for rock- 
hottom amounts, get the money asked for and then come back 
the next year and show substantial savings, because the ad- 
ministration had asked that reductions be made. They thought 
that sort of thing tended to “show up” Congress. They insisted 
that they be informed as to the rock-bottom amounts so they 
could make the cuts that could be made. 

The bill authorizes the Shipping Board to enter into con- 
tracts to make loans from the ship construction loan fund up 
to $250,000,000 as compared with up to $185,000,000 as provided 
by existing law. 

In testimony before the appropriation committee Chairman 
O'Connor expresed the opinion that the legal division of the 
Shipping Board should be transferred to the Department of 
Justice. 

Chairman O’Connor testified that President Crowley of the 
Fleet Corporation was paid $18,000 a year. 

“Have not the duties of the Merchant Fleet Corporation 
subsided to some extent?” asked Representative Woodrum. “Is 
it still necessary to continue a salary of that kind and the 
personnel?” 

“We have a man in there that is reducing the personnel 
and administrative expenses and getting the thing in better 
working order,” said Mr. O’Connor. “We might get a man there 
at $10,000° that would lose $18,000 in a few days.” 

Representative Summers said $18,000 was paid when the 
board had more shipping lines. Mr. O’Connor said six were 
paid $18,000 each when the board had all the lines. 

“Right years ago,” said Mr. O’Connor, “we were paying one 
$40,000, another one $35,000, and another one $25,000.” 

“The salaries paid then were entirely too large, as far as 
that is concerned, and a great waste of money,” said Mr. 
Summers. 

“I agree with that,” said Chairman O’Connor. 


CONSOLIDATION RESOLUTION 


; Senator King, of Utah, has offered in the Senate a resolu- 
tion (S. Res. 173) calling on the Attorney General of the United 
States to inform the Senate whether transactions of holding 
companies in railroad stocks and bonds have been in violation 
of the anti-trust laws. Excerpts from testimony given recently 
before the House committee on interstate and foreign commerce 
by Commissioner Eastman on the so-called holding company 
bill were referred to by the senator. The resolution, which was 
referred to the committee on judiciary, follows: 


Whereas, it has been asserted within the last few days by the 
chairman of the legislative committee of the Interstate Commerce 
Commission, in his official capacity, that through the formation of 
holding companies and otherwise, numerous combinations of parallel 
and competing railroads engaged in interstate commerce have re- 
cently been made, without authority of law, and particularly without 
first obtaining the approval of the Interstate Commerce Commission, 
4s provided in section 3 of the interstate commerce act; and 

Whereas, the same authority has stated that there have appar- 
ently been deliberate attempts, by means of such combinations, to 
evade, anticipate and forestall action by the Interstate Commerce 
Commission, and to restrict and impede said Commission in the 
free and effective exercise of its lawful ee a and 

ereas, it is a matter of common knowledge that in furtherance 
of the acts aforesaid large quantities of stocks and bonds in such 
holding companies and other corporations, have been marketed and 
— to private investors theoughout the United States, at prices far 
n excess of any present or prospective value, thus occasioning 
enormous losses to the purchasers thereof; and 

Whereas, a number of said combinations of railroads have been 
expressly declared by the Commission to be in violation of law; and 

Whereas, there is now pending before the Interstate Commerce 
Commission an application of four railroad corporations in the east- 
ern section of the United States which, if approved, would explicitly 
condone these violations of law and render the Commission powerless 
© exercise its independent judgment as to the public interest in 
the consolidation of railroads ‘in such territory: Now, therefore, be it 

Resolved, That the Attorney General of the United States be 
Tequested to inform the Senate as soon as practicable (1) whether 
ouch transactions constitute contracts, combinations or conspiracies 
nh restraint of trade or commerce among the several states or at- 
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tempts to monopolize or restrain such commerce, in violation of the 
act of Congress of July 2, 1890, as amended, commonly called the 
antitrust act; (2) in what respect, if any, such transactions differ 
from the operations condemned by the Supreme Court of the United 
States in the so-called Northern Securities case, 193 U. S. 197; and 
(3), what steps, if any, have been taken, or are contemplated, by 
the department of justice, for the enforcement in those instances of 
the antitrust laws. 


CONSOLIDATION OF RAILROADS 


The Traffic World Washington Bureau 


Against the objections of attorneys for the applicants for 
a change in the Commission’s so-called complete plan for the 
consolidation of railroads, No. 12964, consolidation of railroads, 
Chairman Porter permitted the Delaware & Hudson to put into 
the record computations as to the hundreds of millions the ap- 
plicants would have lost, if, on January 9, they had sold secur- 
ities held by them on various dates in 1930 and 1931. How- 
ever, when H. T. Newcomb, attorney for the Delaware & Hudson, 
offered in evidence a statement Commissioner Eastman sub- 
mitted, as chairman of the Commission’s legislative committee, 
to the House committee on interstate and foreign commerce, 
Mr. Porter sustained an objection offered by Henry Wolf Bikle, 
attorney for the Pennsylvania. The statement which was ruled 
out was offered in connection with H. R. 9059, intended to give 
the Commission control over stockholdings. Mr. Newcomb 
wanted to treat the statement as that of the Commission. He 
said he did not care about what Mr. Eastman had said as to 
the Commission not having considered the measure. He con- 
tended that the important point was that Mr. Eastman was 
appearing before the committee of the House as chairman of 
the Commission’s legislative committee. Mr. Porter suggested 
that the reports of the Commission were the best evidence as 
to what it thought about a matter and not what might be said 
by a man appearing elsewhere to say what the reports of the 
Commission showed and not subject to cross-examination in 
this proceeding. 

Mr. Newcomb took an exception to the ruling and submitted 
the Eastman document for identification to be considered in 
connection with the exception taken by him to its exclusion. 

The calculations as to losses that would have been sus- 
tained if the applicants or their holding or subsidiary corpora- 
tions had sold the holdings they had on specified days in 1930 
and 1931 on January 9, 1932, were made and submitted by How- 
ard D. Chamberlain, comptroller of the Delaware & Hudson. 
Among the losses that would have occurred had sales been 
made on January 9, of securities held on prior dates but not 
shown to have been held on the sale date, were: $31,733,218 by 
the Chesapeake & Ohio on account of Pere Marquette stock, 
the statement showing how the stock was held; $179,811,800 
by the Allegheny Corporation on account of its stockholdings 
in the Chesapeake Corporation, Erie, Great Northern, Lehigh 
Coal & Navigation Co., Missouri Pacific, Nickel Plate, Pere 
Marquette, Pittston Co. and miscellaneous holdings; $42,198,638 
by the Virginia Transportation Corporation on account of its 
holdings in the Erie, Nickel Plate and Pittston Co.; $76,249,232 
by the Pennroad Corporation; $121,557,411 by the Pennsylvania 
Railroad Co. and the Pennsylvania Co. on account of their 
holdings in Lehigh Valley and Wabash; and $51,912,640 by the 
Baltimore & Ohio on account of its holdings in Buffalo & Sus- 
quehanna, Buffalo, Rochester & Pittsburgh, Western Maryland, 
Reading Co., and Chicago & Alton. 


One exhibit showed that in the five-year period 1927-1931, the 
Pennsylvania Co. raised new money in 1928 by selling capital 
stock of a par value of $44,625,000 for $62,475,000 and $48,062,500 
by selling $50,000,000 par value of its thirty-five-year 4.75 per 
cent secured gold bonds due in November, 1963, the discount of 
the bond issue being $1,937,500. 

Among the objections raised to the introduction of the com- 
putations was that there was no showing that the securities 
mentioned were held or sold on January 9, 1932. Chairman 
Porter, however, said he would admit them to the record “for 
what they were worth.” 

Representative Boland, of the eleventh Pennsylvania district, 
composed of Lackawanna county, and City Solicitor Vosburg, 
of Scranton, the principal city in Lackawanna county, appeared 
in opposition to the disposition of the Delaware, Lackawanna & 
Western in any way that would result in diminishing the pas- 
senger service between Scranton and Buffalo or adversely affect 
the employment situation at Scranton. Mr. Boland said that 
he was opposed to any change that would result in making 
Scranton a “jerkwater” town or deprive any of the 5,000 men 
employed in the repair shops and division headquarters of the 
Lackawanna at Scranton of their employment. He said it would 
be unwise to consolidate the Lackawanna, which efficiently 
served Scranton, with any weaker roads to improve their condi- 
tion. Such improvement, he said, would be at the expense of 
the people of Scranton. He did not oppose consolidation with 
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the New York Central or any other road, he said, unless it 
adversely affected Scranton. 

Raymond B. Gibbs, general secretary of the Scranton Cham- 
ber of Commerce, presented as a witness by the city solicitor 
of Scranton, reiterated the point made by other witnesses for 
Scranton, that the city had no objection to the four-system plan 
but was concerned about the possibility of an adverse effect on 
the pay roll at Scranton. About one-fourth of the pay roll of 
the Lackawanna, he said, was disbursed in and around Scran- 
ton. In answer to cross-examination questions he said the 
city had no objection to the Lackawanna being made a part 
of the Nickel Plate system as proposed in the Commission’s 
five-system plan or in the four-system plan of the eastern 
railroads provided that the interests of the community were 
safeguarded. 

Moultrie Hitt, attorney, and A. J. Stratton, vice-president 
and general manager of the Southern New York Railway, Inc., 
an electric road formerly a passenger carrier but now devoted 
to freight carriage, presented data to show the public con- 
venience and necessity for keeping it in operation as part of 
one of the eastern systems. 

Jonathan C. Gibson, in behalf of the Interstate Railroad, 
said that it desired to remain independent, although it was in- 
cluded in both the Commission’s five-system plan and the four- 
system plan of the eastern trunk lines. A. L. Holton, vice- 
president in charge of traffic, presented statistical data showing 
the business interchanged, chiefly coal and coke, by it with its 
connections in the heart of the coal field around Appalachia and 
Stonega in southwestern Virginia. Mr. Holton said that while 
the Interstate was a member of the American Short Line Rail- 
road Association the views that body expressed in this hearing, 
favoring the four-system plan providing for inclusion of the 
Interstate in it, were not the views of the Interstate as to its 
destiny. 

When Mr. Holton had given his testimony the hearing was 
recessed until February 29, no other parties to the hearing being 
ready to go on. 


Disposition of Monon 


Assignment of the Monon to the Baltimore & Ohio was 
represented by witnesses for the Southern and the Louisville 
& Nashville as tending to give the powerful east and west lines 
in central territory power to shut southern manufacturers out 
of the markets north of the Ohio. With some show of bitter- 
ness, E. R. Oliver, vice-president in charge of traffic of the 
Southern, and Joseph G. Kerr, assistant to A. R. Smith, vice- 
president in charge of traffic of the Louisville & Nashville, re- 
lated the details of fights between them, each an owner of half 
of the overwhelming portion of the stock of the Monon, and 
other southern railroads and the east and west lines over rates 
between the north and south. Messrs. Oliver and Kerr asserted 
that such allocation would not be in the public interest and 
would needlessly destroy competition to the immense hurt of 
southern manufacturers. 

Mr. Oliver devoted himself to a recital of the facts about 
the fights between the two groups of carriers about domestic 
rates. Mr. Kerr took up the fights over import and export 
traffic. Both pointed to the great number of cases that had 
come to the Commission for decision in which the foundation 
was the desire of the east and west lines to keep southern 
manufactured goods from coming into central territory and 
reserving to themselves the hauling of goods of northern manu- 
facture within central and eastern trunk line territories. Some 
of the cases are still pending. Among the still pending matters 
is the fight over export and import rates proposed by the south- 
ern lines in which, Mr. Kerr pointed out, E. B. Boyd, the tariff 
publishing agent, is shown as fighting with himself over the 
question of suspending or not suspending rates published by 
him, as agent for the rival groups of carriers. (See Traffic 
World, February 27, p. 465.) 

Grouping the Monon with the Baltimore & Ohio, Mr. Oliver 
said, would make it impossible for the southern lines to aid 
their manufacturers to find markets for goods produced by them 
in excess of the demand for them in southern territory. He 
submitted many figures showing the development of manufac- 
’ turing in the south, particularly the big development of the 
cotton mill industry in connection with efforts made by the 
east and west lines to make rates so high that the southern 
products could not move on them in competition with such 
goods in the territory of the east and west lines. 

The Illinois Central, the witnesses admitted, was a north 
and south line able to protect its domestic and foreign business 
in the regions served by it. They pointed out, however, that 
that system was a competitor of theirs, able to protect shippers 
on its own line and on its affiliated line, Central of Georgia, but 
not primarily interested in other southern roads. The witnesses 
cited instances in which the east and west lines had been able 
to persuade, if not coerce, the C. I. & W. and the C. & E. I. to 
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abstain from participating in rates between the north and goy, 
although at one time they freely cooperated with the soy 
lines in the making of rates, promoting competition between 
northern and southern manufacturers. They pointed to Tate 
situations sought by the northern lines where the latter woy, 
be able to haul northern goods to points in the south on rates 
as low or lower than the rates of the southern carriers Dot. 
withstanding the shorter hauls of the latter. 

But the southern men were not content with oppositio, 
They said they were putting in the traffic and rate figures 1, 
support their definite request that the Monon be allocateg to 
systems Nos. 8 and 9, the systems composed in part of the two 
proprietary roads so as to keep open the definite channel of traq, 
and commerce by which the southern manufacturers coulq get 
into the western part of central territory, as they pointed oy 

Mr. Kerr said the Monon was vitally necessary to the |, 
& N. and the public served by it. The major east and wey 
roads, “including the Baltimore & Ohio,” a phrase often usa 
by both Mr. Kerr and Mr. Oliver, serving official territory, 4, 
Kerr said, had not generally been willing to give favorabj. 
consideration to the traffic of the L. & N., whether expor, 
import, coastwise or domestic, whenever such traffic might fy 
in any way competitive with east and west traffic. 

“This attitude has been exhibited so strongly within recey 
years,” said the witness, “that we are strongly of the view thy 
should the Monon be placed under the control of the B. & 9, 
the result can only be to close to us that avenue and result jp 
great harm to the L. & N., other southern roads and to industry 
generally in the south.” 

C. W. Thomas, general manager of the Chesapeake & West. 
ern, a short line between Elkton and Mt. Solon, Va., asked to 
be given to the Baltimore & Ohio instead of to the Pennsylvania 
system. Assignment to the Pennsylvania via the Norfolk ¢ 
Western is made in the four-system plan. Henry W. Anderson 
asked if that proposed assignment would not leave the territory 
to be wholly served by the Baltimore & Ohio. Mr. Thomas sai 
that the assignment would not prevent the present arrangement 
for interchange between the Chesapeake & Western and the 
Norfolk & Western being continued. 


R. V. Taylor Appears 


Richard V. Taylor, former commissioner, now president of 
the board of commissioners of Mobile, Ala., appearing in behalf 
of Alabama protestants against the allocation of the Monon 
to the Baltimore & Ohio and the Chicago & Eastern Illinois 
to the Chicago & North Western, said he was not straight laced 
or anything of that sort but that “even to me” the reported 
acquisition of the C. & E. I. by the Virginia Transportation Co., 
for the Chesapeake & Ohio-Nickel Plate system, was “mon- 
strous.” 

“If it is true,’ he continued, “it shows there are lav- 
breakers other than bootleggers. The Clayton anti-trust law 
still stands in its power and majesty—if it ever had any.” 

Hugh White, president of the Alabama commission, acted 
as attorney for the southern protestants. He apologized for 
the absence of southern states other than Alabama. Their 
absence, he said, was not due to any lack of interest on their 
part. Lack of funds, he said, kept at least one state commis- 
sion away, its budget having been reduced twice, each time 
20 per cent. 

Mr. Taylor spoke from his long experience as a railroad man 
in protesting against acquisition of the north and south lines in 
the north by the east and west lines. The theory of the la¥, 
he said, was to bring together end to end lines and not parallel 
and competing lines. Only such lines, he said, had varied pro- 
duction upon which to depend. Around Mobile, he said, was 
the greatest cabbage growing area in the country. Many a 
Jiggs, in the north, he suggested, was waiting now with his 
corned beef for the cabbage of Alabama. Alabama, he said, 
grew early potatoes to send to the north and in the fall it “gets 
its spuds from the north, thereby blessing him who gives and 
receives.” To grant the petition of the four-system applicants, 
he said, would be but to frustrate the effort made by the Com- 
mission to create an adequate system of transportation for 
the entire country. 

M. M. Caskie, general manager of the Alabama State Docks 
Commission, said that acquisition of the north and south lines 
under discussion would not work out the idea Congress had in 
mind when it passed the consolidation legislation. But for the 
Burlington, the Illinois Central, the Alton, the Monon and the 
Cc. & E. 1, he said, the southern states would have no oppor 
tunity to send their products into the northern territory. The 
Alton, he said, was gone and now it was proposed to turn the 
C. & E. I. and the Monon over to east and west lines interested 
in hauling to and from north Atlantic ports only. 

J. T. Ryan, of the Southern Furniture Manufacturers’ Ass0- 
ciation, speaking particularly for North Carolina chambers of 
commerce, also objected to the proposed allocation. Continu- 
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ce of the policy of the northern lines with respect to rates 
furniture would force, he said, southern manufacturers to 
end transportation by trucking. At present, he said, they 
were trucking furniture about 400 miles and that if the policy 
of the northern lines were continued they would extend their 
trucking operations to 600 miles and more. The southern 
manufacturers, he said, would not retire from business in 
oficial territory. 

w. B. Lewis, traffic manager of the Sloss-Sheffield Steel 
Co., speaking for a conference of Alabama shippers, said that 
the Monon often had to take independent action to put into 
effect rates between the north and the south because of the 
ynwillingness of other northern lines. If the northern lines 
were put in charge of these rates, he said, he could see little 
rospect of growth of manufacturing in the south. The pro- 

d allocation of the Monon to the B. & O., he said, was 
repugnant to the consolidation law. 

H. R. Kurrie, president of the Monon, after saying that the 
stockholders and directors of that corporation had adopted 
resolutions against the allocation of the Monon to the B. & O., 
added that a majority of the stockholders of the Monon other 
than the Southern and the L. & N. had voted in the same way 
as the majority stockholders. The long haul of the Monon, he 
said, was north and south while the interest of the B. & O. 
was to haul east and west. 

Speaking about the Commission’s plan to allocate a half 
interest in the Monon to the B. & O. and a quarter interest 
each to the Southern and the L. & N., Mr. Kurrie said he could 
not see how that could increase the business of the Monon. 
On the contrary he said he thought it would diminish its busi- 
ness, half of the Monon pulling for east and west hauls and 
the other half in favor of north and south hauls. At present, 
he said, the Monon could cooperate 100 per cent with its 
owners. That, he said, would not be possible if half the interest 
passed to the B. & O. 

The Monon phase of the case was finished on March 1 in 
less time than was expected. Witnesses generally supporting 
the position taken by the Monon’s proprietary interests, in 
addition to those on the first day of the presentation, were: 
E. P. Vernia, vice-president of the Monon; T. J. Burke, for the 
Southern Traffic League, Charleston, S. C., Jacksonville, Fla., 
Tampa, Fla., and Association of South Atlantic ports; C. E. 
Hochstetler, Chicago Association of Commerce; Carl Cunning- 
ham, Atlanta, Ga.; southern cotton mill interests; A. J. Hays, 
secretary, Chattanooga Chamber of Commerce; Edgar Moulton, 
New Orleans Joint Traffic Bureau; R. P. Coapstick, Indiana State 
Chamber of Commerce; Howell Ellis, member of the Indiana 
commission; J. B. Hudson, mayor of Lafayette, Ind.; E. W. 
Wolfe, Lafayette Chamber of Commerce; O. F. Goss, general 
chairman, Brotherhood of Railway Trainmen, on the Monon, 
speaking for the four brotherhoods; and E. B. Gaines, Savannah, 
Ga., Joint Traffic Bureau and other Savannah organizations. 

Joseph Brabson, Nazareth, Pa., cement interests, opposed 
the allocation of the Lehigh & New England to the New York 
Central because of the assignment of the Lackawanna railroad 
to that system. Attaching the Lehigh & New England to any 
one of the other three embraced in the four-system plan would 
not displace him, he indicated. 

S. D. Warriner, president of the Lehigh & New England, 
hoped that the disposition of the road would not be made until 
the New England phase of the matter was taken up. But, as 
among the four systems, he expressed preference for assignment 
to the Pennsylvania, because, among other things, he said, 
there was less anthracite on that system than on the others. 

P. J. Murphy, president and general manager of the Lacka- 
wanna & Wyoming Valley, an electric line connecting Scranton, 
Pittston and Wilkesbarre, pointed to reasons why that road 
should be continued in operation on account of its fine terminal 
properties in Scranton and Wilkesbarre, acquisition of which 
would enable the D. L. & W. and the Pennsylvania to obtain 
terminals they need but cannot otherwise obtain. 

C. B. Cooke, an engineer, submitted elaborate statistical 
and photographic data in support of Mr. Murphy’s testimony. 

Testimony in behalf of Jamestown, N. Y., was presented by 
Howard G. King for the Jamestown Manufacturers’ Association; 
F, B. Anderson, a banker and president of the Jamestown com- 
mon council; W. A. Broadhead, treasurer of the Jamestown, 
Westfield & Northwestern, and H. W. Chapman, traffic commis- 
sioner of Jamestown Chamber of Commerce. 

Mr. King said Jamestown was the second largest furniture 
manufacturing center in the United States, but that it was 
served only by two railroads, the Erie and the Jamestown, West- 
field and Northwestern. The latter, he said, was on the verge 
of bankruptcy and that if permitted to go out of business the 
Erie would have a monopoly of the business, since it controlled 
most of the terminals in Jamestown. He advocated allocation 
of the Jamestown road to the four systems jointly so that the 
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city would have four competitive systems. Mr. Anderson hoped 
that the Commission would find some way to preserve the 
Jamestown railroad in service as an independent carrier. 

Mr. Broadhead, treasurer of the railroad, said that it had 
a book value of $1,403,262, but that in the last two years it had 
had to borrow money to meet its fixed charges. 

Mr. Chapman said that his organization had filed a petition 
with the Commission asking it to compel the Erie to throw open 
its terminals to the Jamestown railroad. Mr. Chapman added 
that Jamestown was not particular as to the method of remedy- 
ing the present situation. 

George Masten, general superintendent of the Virginian, 
took the witness stand to correct misunderstandings, as he said, 
as to the condition and pertinent facts pertaining to that rail- 
road. 

According to Mr. Masten, the Virginian, contrary to the sug- 
gestions contained in the testimony of W. W. Atterbury, presi- 
dent of the Pennsylvania, will not be in the midst of exhausted 
coal reserves within a comparatively short time. Mr. Masten 
estimated that at the average annual production of the past five 
years, coal from mines served by the Virginian and jointly 
with the Chesapeake & Ohio would last for approximately 242 
years. He supported his estimate by filing as exhibits estimates 
made by mining engineers and geologists. The Virginian did 
not take any position either for or against the four-system plan 
under consideration. 

Raymond B. Gibbs, representing the Scranton, Pa., Chamber 
of Commerce, and Howard Strong, on behalf of the Wilkes-Barre 
Wyoming Valley Chamber of Commerce, spoke about the neces- 
sity of retaining in service the Lackawanna & Wyoming Valley 
Railroad. He said that that railroad was of great importance 
to Scranton and Wilkes-Barre. 

E. J. McVann, traffic manager of the Property Owners’ Com- 
mittee, an organization of owners of coal lands in Virginia, West 
Virginia, eastern Kentucky and Tennessee, said his organiza- 
tion was opposed to the four-system plan. The committee de- 
sires the Virginian, the Norfolk & Western and the Chesapeake 
& Ohio to be retained as independent carriers. The committee, 
he said, objected to making any of these roads parts of systems 
which would have a great, if not a primary, interest in other 
bituminous coal fields. 

“Our people,” said Mr. McVann, “take the same position 
that was taken by Professor Ripley, and later by Commissioner 
Eastman, when they said that the Pocahontas region was unique 
and that the railroads serving the great coal fields of that region 
should be kept free and independent of all conflicting or com- 
peting carrier interests.” 

The witness referred to investigations by the Commission 
twenty-five or thirty years ago in which it was disclosed, as he 
said, that the New York Central and Pennsylvania, by various 
methods, undertook to obtain control over the railroads serving 
the eastern coal fields. One of the methods was the establish- 
ment of “a community of interest” by the purchase of stock in 
the Philadelphia & Reading, the Baltimore & Ohio, and the Nor- 
folk & Western. On that point Mr. McVann, in part, said: 


It is proposed to ally the Chesapeake & Ohio with the Erie, the 
Lehigh Valley, the Bessemer & ke Erie, and the Wheeling & 
Lake Erie. That system will then have large interests in the north- 
ern coal fields, which would enable it, in concert with the Pennsyl- 
vania, the New York Central and the Baltimore & Ohio to dominate 
and control the rates from both the northern and southern coal fields, 
which was the purpose sought to be achieved by the Pennsylvania 
and New York Central more than 30 years ago, under the ‘“‘community 
of interest” plan to which I have referred heretofore, which the law 
would not permit then, and will not permit now, unless this Com- 
mission approves the proposed plan. Further, in this connection, the 
northern coal fields will be left, by the proposed plan, in the excellent 
position of having two independent systems serving them, the Balti- 
more & Ohio, and the New York Central, neither one of which has 
any substantial interest in the southen fields, while the southern 
fields would not be served by any system whose interests would not 
be substantial in the northern fields as well as in the southern. 
Complete control of all questions affecting railroad policy in these 
southern fields would be vested in two individuals, the presidents of 
the C. & O.-Nickel Plate and of the Pennsylvania. The only dif- 
ference between that condition and the situation which the Com- 
mission referred to in the coal and oil investigation as so prejudicial 
to the public interest is that the control at that time was in the hands 
of the New York Central and the Pennsylvania instead of, as here, 
the C. & O.-Nickel Plate and Pennsylvania, if the proposed plan is 


approved. 
Virginia Opposition 


Opposition to the allocation of the three southern coal- 
carrying roads to members of the four systems was expressed 
on behalf of the state of Virginia by E. F. Morgan, a traffic con- 
sultant, and C. E. Bell, a traffic analyst, who examined the sit- 
uation for the State Corporation Commission of Virginia. The 
data and views expressed by them were adopted by the Prop- 
erty Owners’ Committee, for whom Mr. McVann had testified. 

Among other things Mr. Bell said that the Pennsylvania was 
a fifth wheel at Norfolk except for overhead traffic. He submitted 
figures in support of that declaration. 
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Another declaration made by Mr. Bell was that Virginia 
and West Virginia were something more than a bed of coal 
and something more than a mere coal reserve for the Pennsyl- 
vania and the Van Sweringen lines. In support of that he 
produced figures showing that almost one-third of the revenue 
of the Chesapeake & Ohio and the Norfolk & Western was 
derived from traffic other than coal. The revenue from traffic 
other than coal, he said, equaled or exceeded the average by the 
mile of road of the carriers in the southern region, in the south- 
west, and the central western region. 

H. J. German, president of the Montour Railroad, said that 
that road would be satisfied to be left as a terminal railroad, 
although it originated rather than terminated traffic. He said 
the proprietary interests had to build this railroad so as to get 
out cf a pocket, the trunk lines, in pursuit of their policy to 
hold back the development of coal lands, being unwilling to 
bring about the development the Pittsburgh Coal Company 
thought was desirable. He said that the Montour was extended 
in 1913 and 1914 because its trunk line connection was opposed 
to the development of coal measures in that area beyond what 
had already taken place. He said that the Pennsylvania, when 
approached on the subject of more facilities in that area, said 
that it was willing to operate such lines as might be built if the 
extended lines were turned over to it. The Montour, connecting 
with all lines, Mr. German said, was the owner of plenty of 
cars and equipment to handle the traffic of all its shippers. He 
pointed out that 35 per cent of the traffic handled by the Mon- 
tour was not traffic of the proprietary interests. 

W. B. Siple, vice-president of the Industrial Traffic Associa- 
tion of Philadelphia, testifying on behalf of shippers holding 
membership in that association, said the members felt that the 
four-system plan was better than the Commission’s five-system 
plan. In principle, he said, they were in favor of four systems 
as against five. But, he said, the needs of Philadelphia pointed 
clearly to the necessity of devising a better measure of protec- 
tion for shippers in the Philadelphia area than was afforded by 
either the four or five system plan. The problem, he said, turned 
on the allocation of the Reading-Central of New Jersey, the 
Lackawanna, the Delaware & Hudson, the New York, Ontario & 
Western, the Lehigh & New England, and the Lehigh & Hudson 
River, all hard coal carriers. He said the hard coal railroads 
should not be allocated to any trunk lines but kept unassigned 
subject to future disposition. The four-system plan, he said, 
would leave Philadelphia with but two systems. He opposed 
allocation of the Reading to any system. 


CONTROL OF RAILROADS 


The Traffic World Washington Bureau 


The position of the National Industrial Traffic League on 
the question of further control by the Commission over acquisi- 
tions of control of railroads was outlined March 1 by R. C. Ful- 
bright, chairman of the League’s legislative committee, when 
the House committee on interstate and foreign commerce re- 
sumed hearings on H. R. 9059. He read the following statement: 


The National Industria] Traffic League is opposed to any legisla- 
tion which is designed to bring about compulsory consolidation of 
railroads. It believes, however, that no unification or consolidation 
of different railroads engaged in interstate commerce should be per- 
mitted without first obtaining approval of the Interstate Commerce 
Commission and to this end has advocated legislation which will 
protect the jurisdiction of the Commission in this respect. When your 
committee was considering railroad consolidation legislation in 1928, 
the League went on record as opposing direct or indirect unification 
of railroads without the consent of the Commission and its position 
in this respect has not been changed. 

At the last annual meeting of the League in November, 1931, it 
went on record by unanimous vote as opposing legislation which would 
permit holding companies to acquire control of two or more railroads 
without consent of the Commission or which would permit an indirect 
acquisition of control of two or more roads by common interests 
through any device unless the action had been approved by that body. 
It therefore follows that the League is in favor of the primary purpose 
of H. R. 9059 now being considered by your Committee. 

References in the proposed bill to the plan for consolidation of all 
of the railroads of the country into a limited number of systems makes 
it necessary to explain more fully the attitude of the organization to- 
ward this subject. Not only has the League opposed laws designed 
to bring about a compulsory consolidation of railroads but it has like- 
wise opposed the seigp tn st of the existing law for a consolidation plan 
to include all of the railroads of the country. Criticism has also been 
made of other provisions of the existing law with respect to con- 
solidations and the League has advocated legislation under which 
voluntary consolidation may be authorized, provided the Commission 
after notice and hearing shall find that existing carrier competition 
will be substantially preserved and that the proposed consolidation will 
be otherwise in the public interest. The views of the League on the 
subject were presented in some detail to this committee at the first 
session of the 70th Congress in January, 1928, when the Committee had 
under consideration H. R. 5641 introduced by Hon. James S. Parker, 
then chairman of this committee. That bill proposed to do away with 
the so-called consolidation plan but it contained a proposed declaration 
of policy by Congress in favor of consolidations. The League opposed 
any affirmative declaration of such policy and also insisted that the 
bill should contain a provision to the effect that the Commission could 
authorize a proposed unification where it finds that it is in the public 
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interest and that it will not substantially reduce existing carrier 

petition. We also pointed out various ways in which the existing Jay 
was unsatisfactory and expressed our approval of a more com’ hd 
provision of legislative machinery for bringing about such unificaty 
when they were found to meet the requirements as to public interes 
and preservation of competition. reat 

Since there has been no change in the position of the Le 
seems appropriate at this time to say to your committee that the 
references in H. R. 9059 to the consolidation plan and to the ya, 
provisions of the existing law should not be considered as a legislatiy, 
approval of the existing law on the subject. We shall assume ; 
H. R. 9059 is designed simply to strengthen the existing law go as 
prohibit the defeat of the general — of Commission regulation o 
consolidations through the indirect acquisition of control through hoig 
ing companies or similar devices, and that the subject of Consolidatio, 
legislation will still be before Congress for further consideration when 
your committees can find time to consider it. In other words, it ig oy, 
desire to make it clear to the committee that in approving the gen. 
eral plan and purpose of the existing bill we wish to make it Clear 
that we are not approving the so-called consolidation plan ang that 
we have not receded from our advocacy of revised consolidation legis. 
lation along the lines we have heretofore indicated. 

Following the hearings in 1928 your committee reported out H, p 
12620 on April 13, 1928, in which substantially all the changes sought 
by the League were incorporated. It prohibited a direct or indirect 
acquisition of control or interest in the properties of one carrier by 
another and it dispensed with the consolidation plan and the declar. 
tion of congressional policy favoring consolidations, except a requir. 
ment that the Commission should give due consideration to the incl. 
sion of short and weak carriers in any territory involved in a congoj. 
dation petition being considered by it. It authorized the Commissig, 
to impose conditions making provision for such short lines. In » 
other respect was there anything in the bill that even hinted of con. 
pulsory consolidation. It also provided that the Commission sho 
give due consideration to the maintenance of competition between car. 
riers and the prevention of undue lessening of existing competitiop, 
While the language of the bill with respect to competition was not a; 
strong as we advocated, nevertheless, we accepted the measure ani 
advocated its passage through the House and later supported it in the 
Senate. Both the majority and minority reports of this committee on 
H. R. 12620 condemned the so-called consolidation plan. The minority 
favored stronger language to preserve existing competition: which was 
in accordance with what the League was then seeking. Since both 
minority and majority seemed to favor voluntary consolidations under 
appropriate restrictions we believe it proper at this time to request 
this committee to reserve for future consideration the general subject 
of consolidation legislation whatever may be the report of the con- 
mittee on the subject of holding companies. 


Chairman Rayburn asked whether the witness thought the 
bill went further than to give the Commission complete control 
over acquisitions of control of railroads. Mr. Fulbright said that 
at first he thought that it did, but that after study of it he had 
reached the conclusion that it was simply a corrective measure, 
He said paragraph (6) of the bill, relating to divestment of stock 
holdings, involved a subject as to which the League had not 
taken affirmative action, but that the League was on record as 
opposing indirect acquisitions of control without approval of the 
Commission. 

At this point Representative Lonergan, of Connecticut, ob- 
tained permission to put in the record a statement as to Penn 
sylvania Railroad Company control of stock of the New Haven 
and Boston & Maine. The statement showed that the Pennsyl 
vania Railroad Company held 15.518 per cent of the common 
stock of the New Haven and that the Pennroad Corporation heli 
7.276 per cent of common and preferred stock of the New Haver, 
a total of 22.794 per cent. As to the Boston & Maine, the state. 
ment showed that the Pennroad held 17.351 per cent of stock of 
that carrier and that the New Haven, through a holding com 
pany, held 26.484 per cent of Boston & Maine stock, making 4 
total of 43.835 per cent. 

Thom Renames Bill 


Alfred P. Thom, general counsel of the Association of Rail: 
way Executives, began his statement on the bill by asserting 
that the bill was not correctly described as a “holding company” 
bill. He said the bill related to the whole subject of holding 
of railroad stock by anybody—by holding companies, by banks, 
by trust companies or by individuals. He said it was more 
correct to say that the bill was one to regulate holding of stock 
in common carriers subject to the interstate commerce act. He 
then said the bill dealt with two major subjects—consolidation 
and the holding of stock. 

One of the principal objections he made to the bill, he said, 
was that it provided for reaffirmation of the part of the present 
consolidation law requiring the Commission to prepare a plat 
for the consolidation of the railroads into a limited number of 
systems. He did not think such reaffirmation would be in the 
public interest. To accomplish the purpose of the drafters of 
the bill, he continued, it was not necessary to relate the subject 
matter to the consolidation plan requirement of the existing 
law. Mr. Thom objected to the following provision in the Dill 
as well as any other reference to the consolidation plan: 

The proposed consolidation, merger, purchase, lease, operating 
contract, or acquisition of control shall be in harmony with and in 
furtherance of the plan for the consolidation of railway properties 


established pursuant to paragraph (3) (of existing act) and shall be 
approved by the Commission. 





Mr. Thom suggested that this paragraph be made to read 
as follows: 
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The proposed consolidation, merger, purchase, lease, operating 
tract, OF acquisition of control shall be in harmony with the statute 
= of the United States relating to consolidation, and shall be ap- 
wroved by the Commission. 

Mr. Thom said he had understood that one reason for refer- 

specifically to the consolidation plan was that it was 
deemed necessary in order to sustain the constitutionality of 
paragraph (6) of the bill relating to divestment of stockhold- 
ings. He said the same purpose would be accomplished by the 
yse of the language he suggested and at the same time Congress 
yould not be reaffirming the consolidation plan legislation of 
1920. He said the plan requirement had been condemned by 
the Commission and by the majority and minority of the inter- 
sate commerce committee in the committee’s report in 1928 on 
the Parker consolidation bill. 

Understanding by Mr. Thom that the bill was the work of 
commissioner Eastman and Dr. Splawn, as the result of re- 
marks made in the course of the hearings heretofore, led Chair- 
man Rayburn to state, as he had before, that the bill was drafted 
in the presence of himself, Representative Parker, Commis- 
sioner Eastman and Dr. Splawn. He said the bill was not writ- 
ten by the Commission. He said also that he was committed 
to the provisions of the bill. Representative Parker said that 
he had stated in the conferences on the bill that there were 
several provisions with which he did not agree. 

Representative Wyant, of Pennsylvania, asked whether, in 
effect, the bill did not embody Commissioner Eastman’s views 
of railroad regulation. 

“In other words, isn’t this Mr. Eastman’s bill?” asked Mr. 
Wyant. 

Chairman Rayburn terminated the episode by expressing 
the hope that it would not be necessary to go over and over 
the question of the source of the bill, and then suggested that 
if there was to be further discussion by the committee members 
that it be made in executive session. 

In explaining why the railroads objected to the provisions 
in the bill being tied to the consolidation plan, Mr. Thom said 
that at the appropriate time they would propose a change in 
the present law so that it would be made workable. He said 
the railroads had refrained from urging such legislation now 
because of a desire not to interfere with the Commission’s dis- 
posal of the application of the large eastern carriers for modi- 
fication of the Commissicn’s consolidation plan. He said the 
railroads, however, did not wish the proposal they would bring 
forward later to be prejudiced by reaffirmation of what they 
considered to be a great defect in the present law. He then 
proceeded to review the objections to having a consolidation 
plan with which consolidations must conform. He did not 
believe that consolidations could be brought about in that 
manner, 


Referring to the four party plan agreement of the eastern 
executives, Representative Huddleston raised the question as 
to whether such agreements did not violate the anti-trust laws. 
Mr. Thom and Representatives Beck and Cooper could not see 
anything wrong in railroads reaching a preliminary agreement 
as to consolidation and bringing it before the Commission for 
approval. Mr. Thom referred to President Hoover urging the 
eastern executives to get together on consolidation. There fol- 
lowed discussion of the attitude of presidents of the United 
States on this question and it was pointed out that Presidents 
Harding, Coolidge and Hoover had all favored consolidation. 
Chairman Rayburn thought, however, that President Hoover 
went further by endorsing the four system plan in the east. 
Mr. Thom said that he did not think the president had en- 
dorsed any particular plan. Chairman Rayburn said he would 
put in the record the statement that President Hoover issued 
on the four system agreement and a statement that he (Ray- 
burn) had made in that connection. 

Chairman Rayburn insisted that the bill had nothing to do 
with the consolidation requirements of the present law except 
to relate the stock control provisions to the existing law. Mr. 
Thom said that as a matter of law it was not necessary to re- 
endorse the plan and that to reendorse it now would be to erect 
an obstacle to consideration of the subject on its merits. 

The opinion was expressed by Mr. Thom that the more the 
railroad question was studied the more was one bound to come 
to the conclusion that the way out was through consolidations 
more than any other way. 

No hearing was held by the committee March 2 due to the 
fact that Mr. Thom was unable to continue his testimony. The 
committee adjourned subject to the call of the chairman. 


INDUSTRIAL TRAFFIC COUNCIL 


Routine committee reports were received at the monthly 
meeting of the Industrial Traffic Council of the Chicago Asso- 
Ciation of Commerce March 3. Current transportation subjects 
Were discussed but no action was taken. 
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LOANS TO RAILROADS 


The Trafic World Washington Bureau 


The Commission announced February 29 approval of recon- 
struction finance corporation loans to railroads as follows: 
Chicago and North Western, $7,600,000; Chicago and Eastern 
Illinois, $3,629,500; New York, Chicago and St. Louis, $9,300,- 
000; Erie, $4,458,000; St. Louis-San Francisco, $2,805,175; Mis- 
souri Pacific, further loan of $2,800,000; Southern, $7,500,000; 
Alabama, Tennessee and Northern, $275,000. - 

The Commission also announced that applications for loans 
had been filed as follows: Receivers of Georgia and Florida, 
$1,000,000; New York Central, $7,000,000; St. Louis Southwest- 
ern, $31,727,750; Aberdeen and Rockfish, $127,000. 

The Commission late February 29 issued finance decisions 
approving Reconstruction Finance Corporation loans to the 
Minneapolis, St. Paul and Sault Ste. Marie for $2,300,000; 
Central of Georgia, $1,418,700; and Mobile and Ohio, $785,000. 

Additional applications for loans made public at the same 
time were: Denver and Rio Grande Western, $4,000,000; Pitts- 
burgh and West Virginia, $7,541,032; Meridian and Bigbee River, 
$1,250,000; Salt Lake and Utah, $500,000; Chicago, Indianapolis 
and Louisville, $2,500,000; receiver Fort Smith and Western, 
$250,000; Fonda, Johnstown and Gloversville, $315,000; Bam- 
berger Electric, $100,000. 

In its reports in which it approved loans to railroads, 
the Commission revealed that the finance corporation had ad- 
vised the Commission that it was prepared to make advances 
to railroads pending receipt of funds by the Railroad Credit 
Corporation, the organization set up by the railroads to admin- 
ister the fund to be obtained from the increased rates authorized 
by the Commission in the Fifteen Per Cent Case, 1931. The 
finance corporation, under the procedure to be followed, will be 
reimbursed by payments from the credit corporation. This 
arrangement covers needs for interest maturities that may be 
met by loans from the Railroad Credit Corporation. 

In Finance No. 9167, Chicago & North Western Railway Co. 
reconstruction loan, the Commission, by division 4, in passing 
on an application for a loan of $26,000,000 from the Reconstruc- 
tion Finance Corporation, approved a loan of $7,600,000 without 
prejudice to additional loans upon further information and in- 
vestigation. The applicant sought the money to pay interest 
and meet equipment trust maturities, and to discharge an out- 
standing one-year loan of $10,000,000 due October 13, 1932. The 
loan authorized is to take care of requirements specified by the 
company up to and including April 25. The report said investi- 
gation showed that the amounts sought to be obtained in Febru- 
ary, March and April, totaling $7,600,000, constituted a pressing 
requirement at this time. The company, under the Commis- 
sion’s certificate, is required to pledge as collateral for the loan 
$15,000,000 of its first and refunding mortgage 444 per cent gold 
bonds, series D. The loan is to be further secured by the 
irrevocable order of the applicant on the Railroad Credit Cor- 
poration authorizing and directing it to pay to the Reconstruc- 
tion Finance Corporation for the account of the Chicago & North 
Western the amount of $1,910,500. The loan of $7,600,000, pay- 
able in installments as needed, is to be repaid in installments 
two years from the dates the funds are made available to the 
railroad. The report said the carrier had applied for a loan of 
$10,000,000 from the Railroad Credit Corporation, which approved 
advances to the extent of $1,910,500 but that funds for the ad- 
vances were not immediately available. 

In Finance No. 9154, Chicago & Eastern Illinois Railway Co. 
reconstruction loan, the Commission, by division 4, on applica- 
tion for a loan of $7,196,436, approved an immediate loan of 
$3,629,500 for three years without prejudice to approval of addi- 
tional loans upon further information and investigation. The 
loan is to meet taxes, interest and maturing notes. It is to be 
secured by pledge of $8,852,700 of prior lien mortgage bonds and 
by the irrevocable order of the applicant to the Railroad Credit 
Corporation authorizing and directing it to pay to the Recon- 
struction Finance Corporation for account of the Chicago & 
Eastern Illinois, $76,500. 

In Finance No. 9152, New York, Chicago & St. Louis Rail- 
road Co. reconstruction loan, the Commission, by division 4, on 
application for a loan not exceeding $33,000,000, approved an 
immediate loan of $9,300,000 for three years without prejudice 
to further action on application. The loan is for the purpose 
of paying overdue vouchers, fixed charges and meeting bank 
loans. It is to be secured by the pledge of certificates of deposit 
representing 115,193 shares of prior lien stock, 14,800 shares of 
preferred stock, and 168,000 shares of common stock of the 
Wheeling & Lake Erie Railway Co., together with $10,500,000 
of N. Y. C. & St. L. refunding mortgage 4% per cent gold bonds, 
series C, maturing September 1, 1978. 

In Finance No. 9148, Erie Railroad Co. reconstruction loan, 
the Commission, by division 4, on application for a loan of 
$10,350,000, approved a loan of $4,458,000 for three years without 
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prejudice to further action on application. The loan is for meet- 
ing equipment maturities, making payments for sinking funds, 
additions and betterments, and paying overdue vouchers. It is to 
be secured by the pledge of $8,916,000 of refunding and improve- 
ment mortgage 6 per cent bonds, due February 1, 1962. As to 
bank loans of applicant, the report said that at the Commission’s 
request applicant negotiated with the banks on the theory that 
the banks should provide a fair proportion of the relief needed, 
and that if arrangements were made whereby about one-half the 
present short-term indebtedness could be carried by the banks, 
a considerable amount of collateral could be released and be 
made available as security for the proposed loan from the cor- 
poration. The banks in question, said the report, included such 
strong institutions as the Chemical Bank & Trust Co., the Chase 
National Bank of New York City, the Guaranty Trust Co. of 
New York and the First National of the same city. The report 
said the collateral held by these banks for indebtedness of 
$5,550,000 aggregated $11,869,000 of Erie general lien 4 per cent 
bonds of 1996, and $4,880,000 of Erie general mortgage convert- 
ible 4 per cent bonds of 1953, series D. The applicant, continued 
the report, reported that the banks were not disposed to make 
any commitments on other than a short-term basis. Action on 
that part of the application seeking money to pay the bank 
loans was deferred. 

In Finance No. 9147, St. Louis-San Francisco Railway Co. 
reconstruction loan, the Commission, by division 4, on applica- 
tion for a loan of $17,998,542, approved a loan of $2,805,175, for 
two years, to meet fixed interest obligations due on or before 
March 1, 1932, without prejudice to further action on applica- 
tion. The report said the Railroad Credit Corporation had ap- 
proved an advance of $2,805,175 to applicant, to be made when 
funds were available, some time after March 1. The loan 
approved by the Commission is to be secured by pledge of 
$4,014,000 of 6 per cent consolidated mortgage gold bonds, 
series B, due June 1, 1936, and other bonds of the same descrip- 
tion that may be required and by an irrevocable order of the 
applicant on the Railroad Credit Corporation authorizing and 
directing it to pay the amount of the loan to the finance corpora- 
tion for account of the applicant. ; 

In Finance No. 9146, Missouri Pacific Railroad Co. recon- 
struction loan, the Commission, by division 4, on further con- 
sideration of application for a loan of $23,250,000, approved a 
further loan of $2,800,000 for three years, without prejudice to 
additional loans. Heretofore, a loan of $1,500,000 was approved. 
The loan is to be used to meet interest and is to be secured 
by pledge of $4,700,000 of first and refunding 5 per cent gold 
bonds, due 1981. 

In Finance No. 9168, Southern Railway Co. reconstruction 
loan, the Commission, by division 4, on application for loan of 
$10,000,000, approved immediate loan of $7,500,000 for three 
years, without prejudice to further action on application. The 
loan is to be used to pay overdue vouchers, to meet equipment 
obligations, and interest, and is to be secured by pledge of 
$18,750,000 of development and general mortgage 4 per cent gold 
bonds, series A. 

In Finance No. 9150, Alabama, Tennessee & Northern Rail- 
road Corporation reconstruction loan, the Commission, by divi- 
sion 4, approved application for loan of $275,000, for three years, 
to meet loans from banks and others; to pay taxes, contractors’ 
bills and notes. Applicant required to pledge as collateral for 
loan $462,000 of prior lien morgage 6 per cent gold bonds of 
1948; assumption by John T. Cochrane of liability to the extent 
of $110,000 of loan, and applicant’s agreement to pledge an 
additional principal amount of $53,000 of the prior lien mortgage 
bonds now pledged as security for loan of $20,000 to Virginia 
Bridge & Iron Co., when paid. 

In Finance No. 9166, Minneapolis, St. Paul & Sault Ste. 
Marie Railway Co. reconstruction loan, the Commission, by 
division 4, on application for a loan of $15,329,608.84, approved 
loans aggregating $2,300,000 to meet taxes and interest, without 
prejudice to further action on application. Loans to run for 
one and two years. Security required for loan: Pledge of 
$2,000,000 of capital stock of Central Terminal Railway Co.; 
assignment to finance corporation of all rentals received by 
Central Terminal for subleases of its property; $1,750,000 of first 
mortgage gold bonds of the Clarkson Coal Mining Co., due 1937, 
and agreement to pay to finance corporation all sums received 
by the M. St. P. & S. S. M. for retirement of bonds under 
operations of the sinking fund provision of the mortgage secur- 
ing said bonds; and irrevocable order on Railroad Credit Cor- 
poration to pay to finance corporation for account of applicant 
the sum of $486,000. Action on application of Wisconsin Central 
Railway Co. for loan of $696,660 deferred without prejudice. 

In Finance No. 9170, Central of Georgia Railway Co. recon- 
struction loan, the Commission, by division, on application for 
loan of $2,583,322, approved immediate loans aggregating $1,- 
418,700 for two and three years, to pay interest, taxes and 
unpaid vouchers, without prejudice to further action. Security 
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required for loans: Pledge of $5,500,000 of refunding and genera 
mortgage 5 per cent bonds, series C, of 1959, and irrevocable 
order on Railroad Credit Corporation directing it to pay to th. 
finance corporation $206,687.50 for account of applicant. 

In Finance No. 9169, Mobile & Ohio Railroad Co. regop. 
struction loan, the Commission, by division 4, approved Joy 
for $785,000 to meet fixed interest obligations. Pledge of vay; 
ous securities required as collateral as well as order on Rail 
road Credit Corporation to pay finance corporation $785 99 
on account of applicant. 

In Finance No. 9151, Western Pacific Railroad Co. reegp. 
struction loan, the Commission, by division 4, on applications fo; 
loans aggregating $2,102,000, approved loans of $1,303,000 for one 
year and $799,000 not to exceed 3 years, to pay interest and ty 
meet equipment trust maturities. Security required: Pledge of 
$8,750,000 of general and refunding mortgage, series A, 5 per cent 
bonds of 1957; $100,000 of Tidewater Southern, first mortgage 
5 per cent, 30 year sinking fund bonds, due 1942; all of the 
right, title and interest of the Western Pacific Railroad Corporg. 
tion in 150,000 shares of the common capital stock of the Denver 
& Rio Grande Western Railway Co., represented by voting trug 
certificates, and that the loan of $1,303,000 be further secureg 
by the irrevocable order of the applicant on the Railroad Credit 
Corporation, authorizing and directing it to pay the amount of 
the loan to the Reconstruction Finance Corporation for account 
of the Western Pacific. 

The Commission announced late March 1 that the Chicago 
North Shore & Milwaukee Railroad Co. had applied for a Joan 
of $2,300,000, and the Missouri & North Arkansas Railway (Co, 
for a loan of $1,250,000. ; 

The Cairo, Truman & Southern Railroad Co. has applied for 
a loan of $75,000 from the Reconstruction Finance Corporation, 

The Railroad Finance Corporation announced March 2 it 
had approved loans of $7,500,000 to the Southern; $274,550.77 
to the Alabama, Tennessee & Northern; $3,629,500 to the Chi. 
cago & Eastern Illinois; and $2,102,000 to the Western Pacific, 
These loans were previously approved by the Commission. 

In announcing approval of these loans, the finance corpora- 
tion revealed for the first time the rate of interest being charged 
the railroads for loans. It stated that the loans would bear in- 
terest at the rate of 6 per cent. 

The Commission announced that the Apalachicola Northern 
had applied for a loan of $200,000. 


INTERCOASTAL CONFERENCE 
The Trafic World Washington Bureau 


The Shipping Board, February 29, took final action with 
respect to approval of the new intercoastal agreement and mat- 
ters related thereto, thus paving the way for the new inter- 
coastal conference rates to become effective, as provided in the 
agreement, March 1. The board let the new rates become 
effective without interference on its part, notwithstanding ap- 
peals from some shippers who asked that the new rates be sus- 
pended. It was pointed out in that connection that the board's 
suspension power was over only maximum rates. It was further 
pointed out that shippers dissatisfied with the new rates could 
file complaints with the board which would then determine 
their reasonableness, and award reparation in cases in which 
rates were found unreasonable. It was also pointed out that 
the rates that have been in effect were greatly depressed on 
account of the conditions in the intercoastal trade. The new 
rates are those that were in effect February 1, 1931. 

The board, February 29, approved a declaration of the Cal- 
mar Steamship Corporation to the effect that the steamship 
company would conform to the provisions of the intercoastal 
agreement with certain qualifications. The Calmar’s declara- 
tion was accepted by the other intercoastal lines, however, and 
the board approved the declaration. It also approved the inter- 
coastal agreement as amended by the substitution of the neW 
handicap list. (The Traffic World, Feb. 27, p. 462.) 

The Calmar line stated specifically it was not a signatory to 
the intercoastal agreement. In its declaration it stated also 
that no changes in rates would be binding on it unless it and 
the Isthmian line were given a vote in all meetings called for 
the purpose of considering such changes. 

The Shipping Board has received a telegraphed protest from 
H. F. Gittings, representing Pacific coast shippers, against the 
action of the intercoastal steamship conference in respect of 
the spread, in rates, between carloads and less than carloads. 
The board has acknowledged receipt of the protest and is wait- 
ing for a promised formal protest. 

The protest was against the spread of ten cents on cotton 
goods, clothing, drugs and machinery while other items had 
greater spreads. That was said to be discrimination. The 
steamship lines, the telegram said, had ignored hundreds of 
telegraphic and mail protests. Mr. Gittings said the protest was 
on behalf of coast jobbers. 
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OCEAN SHIPPING DEVELOPMENTS 
The Trafic World New York Bureau 


Application of three small creditors of the Dimon Steam- 
ship Corporation for a receivership for the company has been 
yithdrawn by counsel without prejudice following an announce- 
ment by Judge Henry W. Goodard of the United States District 
court that he saw no reason for granting the application at 
present in view of the fact that none of the other creditors had 
expressed dissatisfaction with efforts being made by the main 
creditors’ committee to bring about orderly liquidation. 

H. P. Holthusen, of counsel for the creditors’ committee 
now in charge of the affairs of the company, said the commit- 
tee represented more than 90 per cent of the creditors and 
pointed to the fact that creditors having liens on the vessel of 
the company had decided to remove these liens and place their 
daims in the hands of the committee. He stressed the point 
that forced liquidation would work to the disadvantage of the 
creditors and Judge Goodard also expressed the view that bank- 
ruptey proceedings would add to the expense of liquidation. 

Major Holthusen expressed the belief after the hearing 
‘that the committee would shortly be able to present a definite 
liquidation plan to the creditors. The Shipping Board has a 
prior lien of $610,000 on the seven vessels of the fleet. Other 
claims amount to approximately $300,000. 

Though the Isthmian Steamship Company has become a 
full fledged member of the reorganized Intercoastal Conference, 
the Calmar Line, it is stated, will remain outside, but has 
pledged itself to observe conference rates, rules and regula- 
tions. Entry of the Isthmian Line into the conference has 
added an element of stability which has been lacking while 
this fleet was outside of the group. 

J. D. Harrington, secretary, United States Atlantic and 
Guif-West Coast of Mexico, Central and South America Con- 
ference, announces that, effective as of February 26, freight 
tariff and classification No. 1, applying from North Atlantic and 
Guf ports to west coast South American ports, is being 
amended by transferring the Peruvian ports of Paita, Pimentel, 
Pacasmayo and Eten from group two to group one. 

Denial that ten ships would be drawn from the laid-up 
fleet of 47 vessels at New Orleans for a large shipment of sup- 
plies to Manila was made by the New Orleans office of the 
Shipping Board. A rumor to that effect had been circulated. 

In spite of daily reports recently from the Middle West of 
sizeable sales of wheat for export account, only one full cargo 
fixture has marked the last week in the full cargo markets. 
In the other divisions the transatlantic sugar and West Indies 
time charter trades continued their activity which has featured 
the market in the last several weeks. Plenty of grain tonnage 
is reported offering at Montreal for the opening of the season 
but the only business reported lately has been an Italian steamer 
berthed for 35,000 quarters from Montreal to Marseilles for the 
last half of April. 

The full cargo grain fixture was a 5,000-ton British boat, 
Atlantic Range to Brazil on the basis of 14s for last half March. 
Cargo rates for the Montreal opening are at present quoted 
at 8 on an Antwerp-Rotterdam basis. 


Fixtures of sugar cargoes lately reported include a 2,700- 
ton steamer from Cuba to the United Kingdom-Continent on 
the basis of 14s 9d for March and another of the same size 
from Santo Domingo to Marseilles on the basis of 14s 6d, also 
for March loading. 

Most of the time charters accomplished were for the West 
Indies trade, while one boat was taken for a round trip in the 
South America trade, delivery Canada for March. In the tankers 
Market three charters from the Gulf to United Kingdom-Conti- 
nent were reported, all of them done on the basis of about 
8s 6d, one for March, one for June-July and one for October- 
November, 

The reorganized United States Intercoastal Conference be- 
gan to function March 1 and for the first time in a year the 
regular intercoastal carriers were quoting uniform rates on 
Various commodities moving between Atlantic and Pacific 
Coast ports. Robert C. Thackara, chairman of the conference, 
Which was disbanded about a year ago, is secretary of the new 
Private regulatory body. 

A number of the intercoastal lines reported a big rush of 
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last minute cargo from shippers who were anxious to “get 
under the wire” ahead of the new tariffs. 

J. D. Harrington, secretary U. S. Atlantic and Gulf-West 
Coast of Mexico, Central and South America Conference, an- 
nounces that, effective February 29, freight tariff and classifi- 
cation No. 1, applying from North Atlantic and Gulf ports to 
West Coast South American ports, Item 6, covering Ecuadorian 
ports of Guayaquil, La Libertad, Bahia de Caraquez, Esmeraldas, 
Manta and Puerto Bolivar, is amended as follows: Manifest 
fees, 1 1-5 per cent of invoice value (when value exceeds $25) 
per set of bills of lading. When value of invoice is $25 or 
under, charge is 30c. 

Consolidated income account of the United States Lines, 
Inc, (old company), for the year ended December 31, 1931, shows 
a net loss of $70,608, compared with a net loss of $728,150 for 
the calendar year 1930. This comparatively good showing was 
offset, however, by the deficit involved in the sale of net assets 
to the United States Lines Company, organized by the Roose- 
velt-I. M. M.-Dollar-Dawson group last October, so that, at the 
close of the year, there was an actual deficit of $3,900,000. 

Members of the merchant marine ship policies committee 
met March 1 with T. V. O’Connor, chairman of the Shipping 
Board, presiding, and discussed at length the proposed plants 
for promoting the development of the American merchant 
marine by appealing to shippers and travelers to patronize 
American ships and by seeking the passage of favorable legis- 
lation at Washington. No statement was issued at the close 
of the meeting. It is understood that further discussions are 
contemplated before the new policy can be fully outlined. 
Among those present were P. A. S. Franklin, R. Stanley Dollar, 
Joseph T. Lykes, Edgar F. Luckenbach and Clinton L. Bardo. 


SHIP SUBSIDY CONTROVERSIES 


The Trafic World Washington Bureau 


The House of Representatives, considering the annual ap- 
propriation bill for the Post Office Department, in committee 
of the whole, has adopted amendments providing that none of 
the money appropriated shall be paid on the ocean mail con- 
tract No. 56 awarded to the Seatrain Company under the mer- 
chant marine act of 1928 for transportation of mail between 
New Orleans and Havana, and providing that no part of the 
money appropriated “shall be used for the purpose of award- 
ing, after March 1, 1932, an ocean mail contract under the 
merchant marine act, 1928, to or for extending or increasing an 
ocean mail contract now held by any person, firm, corporation, 
or association which directly or indirectly through any asso- 
ciate, affiliate, subsidiary or holding company, or otherwise, 
operates as owner, agent or charterer any foreign flag ships in 
competition with any American flag ships.” 

Representative LaGuardia, of New York, offered the amend- 
ment intended to strike at the Seatrain award which he char- 
acterized as “one of the most flagrant, incredible abuses of the 
merchant marine act.” He reiterated charges as to foreign 
connections of the Seatrain and as to that company having 
been preferred in the specifications for the contract. Repre- 
sentative Montet, of Louisiana, also attacked the Seatrain award 
as he had done previously in the House. 

Representative Byrns, speaking for the appropriation com- 
mittee, said the committee had inquired into the Seatrain mat- 
ter and that it felt that it would not be warranted in denying 
an appropriation on a contract that had been legally entered 
into. His point was that if the contract was legal, the Seatrain 
could go to court and collect the money, and that if it was 
not legal the Comptroller General would see to it that the money 
was not expended. 

Chairman Davis, of the House merchant marine commit- 
tee, offered the amendment designed to prevent American 
steamship companies operating foreign ships in competition with 
American ships benefiting by the ocean mail subsidy. He said 
the Seatrain incident was “insignificant” and a “baby” com- 
pared with what was going on with respect to American com- 
panies operating foreign tonnage and obtaining benefits of the 
ocean mail subsidy. He named the United Fruit Company, the 
American Line which he said was a subsidiary of the Interna- 
tional Mercantle Marine “which has written contracts with the 
British government,” and the Munson Steamship Company as 
companies that were “three foreign affiliated lines.” 

Representative Bacon, of New York, said he agreed with 
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Mr. Davis in principle but urged that the American lines in- 
volved should have reasonable time in which to get rid of their 
interests in foreign tonnage. Representative Boylan raised the 
question of the legal rights of the companies having ocean mail 
contracts being affected by the Davis amendment, and urged 
that the subject be taken up by having a bill introduced dealing 
with it so that hearings might he held on it. Similar argument 
was made by Representative Cullen. Representative Wood ar- 
gued also that the companies should have time in which to get 
rid of their foreign tonnage. He said the United Fruit had 56 
vessels under foreign registry at the time the merchant marine 
act was passed and that now it had less than half that many. 
The Davis amendment was agreed to by a vote of 70 to 58. 
The Seatrain amendment was agreed to by a vote of 59 to 28. 
Due to the adoption of the Seatrain amendment, the appropri- 
ation for mail payments was reduced from $38,816,000 to $38,- 
695,000, the difference being the amount necessary for the Sea- 
train contract. 


WATER CARRIER AGREEMENTS 


The following agreements filed in compliance with section 
15 of the shipping act of 1916 have been approved by the Ship- 
ping Board: 


Conference Agreement 171—The agreement provides for establish- 
ment of a conference participated in by Baltimore & Carolina Line, 
Inc., Merchant & Miners’ Transportation Company and Munson Steam- 
ship Line to deal with freight traffic from Baltimore to Jacksonville 
and Miami. Under the agreement the parties are to adopt and observe 
uniform rates to be charged for similar transportation, rates to Jack- 
sonville to be different than those to Miami, however. Each member 
line is to have the right of independent action in making rates upon 
notice to the other parties to the agreement, provided proposed rates 
have been discussed with the other member lines. Any member of 
the conference may withdraw therefrom immediately upon notice to 
the others, and any carrier entering the trade may become a party 
to the agreement. 

1798—Luckenbach Steamship Company, Inc., with Bermuda & 
West Indies Steamship Company, Ltd.: Agreement covers through 
shipments of canned goods and dried fruit from Pacific coast_ports 
served by Luckenbach Steamship Company to ports in the Virgin 
Islands and British, French and Dutch West Indies, shown in Pacific- 
Atlantic Coast Eastbound Outport Minimum Rate List No. 1, attached 
to and forming part of the agreement. Through rates and apportion- 
ment thereof are to be as set forth in the tariff, the cost of trans- 
shipment at New York being included in the through rates. The 
arrangement is subject to minimum bill of lading charge of $12.50 
on shipments to all ports except Fort de France, on shipments to 
which the minimum bill of lading charge is to $10. 

1862—Luckenbach Steamship Company, Inc., with Munson Steam- 
ship Line: Agreement covers through billing arrangement in respect 
to ipments of canned goods, pickles, dried fruit, beans, peas, broom 
handles, flour and newsprint, printing and wrapping paper from Pacific 
coast ports of call of Luckenbach Steamship Company to Cuban ports 
served by Munson Line, with transshipment at New York. Through 
rates and apportionment thereof as between the lines are to be as 
shown in Pacific-Atlantic Coast-West Indies Eastbound Minimum 
Rate List No. 2, attached to and forming part of the agreement. Ship- 
ments under the agreement are to be subject to minimum through 
bill of lading charge of $7. 

1812—Nelson Steamship Company with Frank Waterhouse & Com- 
pany of Canada, Limited: Agreement covers through shipments of 
bone meal and bone flour from San Francisco to Vancouver, British 
a with transshipment at Seattle. Through rate is to be $5 
per ton. 

18183—Shepard Steamship Company with Puget Sound Freight 
Lines: Agreement covers shipments between Atlantic coast ports 
served by Shepard Steamship Company and designated Puget Sound 
ports served by Puget Sound Freight Lines. Through rates are to be 
combinations of Shepard Steamship Company’s local rates between 
Atlantic coast ports and Seattle and the local rates of the Puget 
Sound Freight Lines as set forth in memorandum attached to and 
forming part of the agreement. Cost of transshipment at Seattle is 
to be absorbed by Shepard. 

1838—Mooremack Gulf Lines, Inc., with United Fruit Company: 
Agreement covers through shipments northbound or southbound be- 
tween North Atlantic ports of the United States and Gulf ports of 
Mexico, with thansshipment at New Orleans. Through rates are to 
be based on direct line rates and are to be apportioned equally between 
the two carriers, each of which is to assume one-half the cost of 
transshipment at New Orleans. The arrangement may be terminated 
upon 30 days’ written notice by either party. 

1821—Bull Insular Line, Inc., with Cunard Steamship Company, 
Ltd., and Anchor Line, Ltd.: Agreement covers through shipments 
of fish from Halifax, N. S., to Puerto Rico, with transshipment at 
New York. Through rates are to be as set forth in the agreement 
and are to be apportioned equally between Bull Insular Line and the 
es earrier from Halifax to New York. Cost of transship- 
ment is to be absorbed in equal proportion by the carriers handling 
the shipments. 

1844—-Gulf Pacific Line with Mitsubishi Shoji Kaisha, Ltd.: Agree- 
ment provides for through shipments from United States Gulf ports 
of call of Gulf Pacific Line to Oriental ports of call of Mitsubishi Shoji 
Kaisha, with transshipment at Seattle. Through rates are to be same 
as direct line tariff rates subject to minimum through rate of $9 per 
ton, weight or measurement. Through rates to Oriental base ports 
are to be apportioned equally between the lines, with minimum pro- 
portion of $4.50 per ton, weight or measurement, to each carrier. On 
shipments to ports other than base ports the trans-Pacific carrier is 
to receive all of the excess of the through rates over the rates to 
base ports. Transshipment expense on all shipments is to be assumed 
in equal proportion by the lines. 


Agreements Modified 


138-5—Ybarra Line, Compania Trasatlantica (Spanish Trans- 
atlantic Line) and Compagnie Generale de Navigation a Vapeur (Fabre 
Line): The agreement modifies the North Atlantic Spanish Confer- 
ence approved May 14, 1930. As originally approved by the board, 
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Clause 7 of this agreement provided that any party thereto migh 
withdraw upon sixty days’ written notice to the other parties, Sub. 
sequently, by modification approved by the board March 25, 193) 
clause was eliminated from the agreement and clause substitutes 
therefor providing that no party to the agreement might Withdra 
— to December 31, 1931. It is now requested that Clause 7 of ~ 
asic agreement be reinstated. The modification also contains 
additional clause numbered 10 to be added to the basic agreeme, 
providing that negotiation and closing of all contracts are to be t 
solely by the conference in New York. The readmission of Fab; 
Line (resigned January 1, 1932) as a participating carrier in the agrest 
ment is also approved. "1 

396-3—Italian Line with John E. Moore Company, Inc.: Modig 
agreement between various carriers, including Lloyd Sabaudo and 
Navigazione Generale Italiana, engaged in trans-Atlantic Passenger 
transportation, and John E. Moore Company, Inc., in respect to fur 
nishing by the latter of terminal services at New York in connectigy 
with transportation of immigrants and other passengers and thei; 
baggage. The modification is to record the Italian Line as a partic. 
pating carrier in the agreement on file as the successor of Ljoyj 
Sabaudo and Navigazione Generale Italiana.. 

509-2—Cosulich Line, Fabre Line, Export Steamship Corporation, 
Italian Line and Navigazione Libera Triestina with Atlantic Transport 
Line, Leyland Line, Red Star Line and White Star Line: The agra. 
ment modifies an arrangement between the direct lines holding men. 
bership in the West Coast of Italy Conference and four trans-Atlantic 
lines represented by the International Mercantile Marine Com 
whereby the latter four carriers undertake to maintain the direct line 
rates on transshipment cargo from North Atlantic ports destined ty 
West Coast of Italy ports, with transshipment at London, Liverpool 
or Antwerp. The modification is for the purpose of recording th 
Italian Line as a participating carrier in the agreement on file as th 
successor of Lloyd Sabaudo and Navigazione Generale Italiana, 

West Indies Cruise Agreement: Agreement number 1807-1, by. 
tween Italian Line and Canadian Pacific Steamships, Cosulich Ling 
Cunard Line, Anchor Line, French Line, Hamburg-American Line, 
Holland-America Line, North German Lloyd, Red Star Line, Whit: 
Star Line and Swedish-American Line, and Agreement Number 1807.) 
between Canadian Pacific Steamships, Cosulich Line, Cunard Lin 
Anchor Line, French Line, Hamburg-American Line, Holland-Amerig 
Line, Italian Line, North German Lloyd, Red Star Line, White Sta 
Line and Swedish-American Line. Modifies agreement which provide 
for maintenance by the participating carriers of published minimun 
passenger fares in connection with cruises not involving a trans. 
Atlantic voyage from United States ports to West Indies, Central ani 
South America during the period January 15 to March 31, 1932, in. 
clusive. By modification bearing Bureau of Regulation Agreement 
No. 1807-1 approval of the board is requested of substitution in th 
agreement on file of the name of the Italian Line for those of Licyi 
Sabaudo and Navigazione Generale Italiana, the purpose being to 
record the Italian Line as a participating carrier therein as successor 
of Lloyd Sabaudo and Navigazione Generale Italiana. By modification 
bearing Bureau of Regulation Agreement No. 1807-2 provides for the 
inclusion in the agreement of an additional paragraph prohibiting 
allowance of free fares between New York and Boston or New York 
and any other points, the purpose being to prevent parties to the 
agreement from absorbing the cost of transporting passengers between 
New York and other points of origin or destination prior to embarka- 
pom ' = or after debarkation from a cruise covered by the 

ent. 


WORLD SHIPPING TRENDS 


“Readjustments of international shipping apparently will be 
a gradual process,” says A. E, Sanderson, of the transportation 
division of the Department of Commerce, in analyzing the world 
shipping situation. 

“The existing problems are too complex to permit of expe 
ditious solution. Fundamental among them is the widespread 
aspiration of nations for greater economic self-sufficiency and 
for larger merchant marines. Desirable or essential though this 
may be from the political viewpoint, it tends inevitably to dis 
turb the balance between ships and cargoes. Other problem 
of vital importance to the fortunes of shipping are reparations 
and foreign debts; political disturbances, especially in the Fa 
East; and currency depreciations, notably in Great Britain, the 
Scandinavian countries, and Japan. 


“To cope with present conditions the industry has had t 
resort to unprecedented measures, the most spectacular o 
which have been the numerous mergers and affiliations of large 
liner companies and the drastic rationalization of shipbuilding 
facilities. 

“The basic economic trends affecting shipping throughotl 
the world during the past year may be summarized as follows: 
Oversea trade has experienced a further decline in volume. Ide 
tonnage, in consequence, has continued to increase, though 4 
a slower rate than in 1930; the total now approximates tha 
immediately following the postwar period of inflation, which 
early in 1922 amounted to about 11,000,000 gross tons. Freights, 
in general, have sagged again as a result of the added weiglt 
of surplus tonnage, though the extent was less perhaps thal 
might have been expected. Passenger fares also have sufferel 
reductions in many trades. 

“Particulars regarding these trends are given in the fd 
lowing sections: 


Nearly all the principal maritime countries witnessed increasé 
in their idle tonnage during the past year. Liners as well as tram 
were laid up in large numbers. Of the liners left in service, & 
ceptional efforts were made to run them with the maximum efficien 
through quicker turn-arounds, etc. Moreover, an extremely 
experiment was undertaken by one company for the benefit of its 
officers relieved from inactive liners—a ship was sent out on a for 
voyage manned entirely by officers of the company. 

At the beginning of this year, the total idle tonnage of tt 
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eh maritime countries of the world amounted to about 11,400,- 
this ss tons, having increased by 2,727,000 tons, or 31 per cent, 
i over the total of a year earlier. Great Britain, possessing the largest 
ithdray a feet, naturally laid up the most shipping. At the outset of the pres- 
"Of the t year that country’s idle shipping aggregated 2,919,000 tons—an 
ins ap baw ease of 564,000 tons, or 24 per cent, over the preceding year. In 
Cement the United States during the same period there was an increase of 
@ made 457,000 tons, or 18 per cent. Relatively large increases occurred in 
Fabre practically all the other principal maritime countries. 
sete. Freights 





odifies The pressure of additional idle tonnage during 1931 was more than 
lo hts could withstand. As a result, still lower rates prevailed than 
Senger in 1930, though not without a growing tendency of resistance. 

to fur. By far the absorbing question of the year was the effect of the 





NECtion suspension of the gold standard, which took place first in Great 
1 their Britain and subsequently in the Scandinavian countries and in Japan. 
artic). The general assumption was that this action would afford Great 
Lhoyd Britain and the other countries at least a temporary advantage in 
sme trades. This appears to have been borne out, though the ex- 
tent of the advantage is indiscernible at this time. 

Depreciation of serling and other currencies, however, is not 
without its disadvantage. Obviously the shipping of Great Britain 
and that of the other countries which have suspended the gold stand- 
ard still have to make disbursements in many countries_whose cur- 
rencies are at a premium. Moreover, the tolls of the Panama and 
Suez Canals are still payable in gold or its equivalent; but there is 
not the same handicap at Suez as at Panama, since a temporary 
reduction of about 10 per cent has been granted, effective for the 
period November 15, 1931, to June 30, 1932. i 

Notwithstanding the depreciation of sterling, British shipping 
has been hesitant to increase rates, even between Great Britain and 
countries whose currencies have yielded a premium. Shipping in each 
trade, however, has acted independently and has taken such measures 
as respective conditions seem to warrant. Where higher sterling rates 
have been established these have been surprisingly moderate. In 
contrast, the shipping of countries which have remained on the gold 
standard have changed rates wherever practicable from sterling to 
their own currencies, or have made increases in sterling or other rates 
to compensate in part at least for the depreciation. 

The trend of world freights during the past year is indicated by 
the * * * following table of index numbers of full-cargo rates com- 
piled by the transportation division. Some interpolations have had to 
be made as a result of a suspension of the gold standard in Great 
Britain during the last quarter of 1931, but these have not precluded 
substantial accuracy in reflecting the trend. It is readily apparent 
that the comparatively slight increase in the index number for the 
last quarter of 1931 in fact registers a decline in freights on the gold 


basis. 
QUARTERLY INDEX NUMBERS OF FULL-CARGO FREIGHT 
RATES, JANUARY, 1925, TO DECEMBER, 1931 


[Based on the average of rates for 1911-1913 as 100] 
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Quarterly Period 1925 1926 1927 1928 1929 1930 1931 
January-March ........... 103 94 112 93 102 85 85 
BIPMCPUNG ccc cccccccccecs 96 89 107 92 98 83 83 


sees ecenes 98 101 104 97 95 86 81 


July-September 
105 94 85 89 


October-December ......... 99 124 103 


COASTWISE RATES PROTESTED 


The rate and traffic board of Miami, Fla., has filed with the 
Shipping Board a complaint and petition for suspension and 
investigation of Merchants’ & Miners’ Transportation Co. SB- 
orld 815, Baltimore & Carolina Line, Inc., SB-21, Clyde Steamship 

Co, SB-825, and Munson Steamship Co. SB-(?), scheduled to 
Xpe- become effective March 5. The protestant avers that the tariffs 
read Propose to make effective commodity rates to, from and be- 
ani tween Miami and Boston, New York, Philadelphia and Baltimore 
this that will reflect an unjust and unreasonable basis for transpor- 
dis- tation of commodities affected. It is alleged the tariffs provide 
ems for increases ranging as high as 152 per cent on beverages, 
ons 114 per cent on drugs, 100 per cent on canned goods and glass 
Far bottles, 124 per cent on flour, 129 per cent on matches, to 220 
the Per cent on stoves and ranges. It is further averred that if 

the rates become effective they will reflect an additional trans- 
to Portatton burden of from $50,000 to $100,000 a year. 
of The Shipping Board denied the petition of the rate and 
rge trafic board of Miami, Fla., for suspension of coastwise steam- 
ing ship rates effective March 5. It said suspension would deprive 

the carriers of revenue to which they were entitled should the 
out rates as increased be determined reasonable. Complaints should 
78: be filed assailing the rates, the board said, and reparation could 
dle be awarded if found justified. 


hal 2CENT STAMP OUT IN WORLD’S POSTAGE 


ch There are no foreign countries to which the 2-cent stamp 
ts, constitutes sufficient postage, according to advices received 
ht from the Post Office Department by G. Stanley Shoup, of the 
al Commerce Department’s transportation division. 
Domestic rates still apply, of course, to the non-contiguous 
4 — of the United States,” says the Commerce Depart- 
“The new rates will be effective April 1, 1932. Those coun- 
tries requiring 3-cent postage are as follows: Argentina, Boliva, 
Brazil, Canada, Chile, Colombia, Costa Rica, Cuba, Dominican 
Republic, Ecuador, Guatemala, Haiti, Honduras (Republic of), 
Labrador, Mexico, Newfoundland, Nicaragua, Panama, Paraguay, 
Peru, Salvador, El; Spain (including): Andorra, Alhucemas 
Island, Balearic Island, Canary Islands, Ceuta, Chaferinas or 
Zafarani Islands, Melilla, Penon de Velez de la Gomera, Tangier, 
Uruguay, Venezuela. 
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“For those countries not mentioned above the letter rate 
is 5 cents per ounce and 3 cents for any additional ounce. 

“The postal card rate for the countries mentioned above is 
2 cents single and 4 cents double, while the postal card rate 
for countries not mentioned is 3 cents single and 6 cents double. 

“Short paid letters and post cards inadvertently dispatched 
to the above mentioned countries, and letters subject to more 
than one rate but prepaid only 3 cents, will be subject to the 
collection of the amount of the deficient postage from the addres- 
see, except that on short-paid letters and post cards to Canada, 
Labrador and Newfoundland, double the amount of the deficient 
postage will be collected from the addressee, as is also the 
case for destinations to which the letter rate is 5 cents. 

“Also effective April 1, rates of postage on printed matter 
(including second-class matter), samples of merchandise, com- 
mercial papers, and 8-ounce merchandise packages will be 
increased, information concerning which may be had upon ap- 
plication to any post office (including those of the fourth class) 
or direct to the Division of International Postal Service, Post 
Office Department, Washington, D. C.” 


MERCHANT MARINE INQUIRY 


The House committee on merchant marine, radio and fish- 
eries has completed that part of its merchant marine inquiry 
relating to the controversy involving the calling at Havre of 
the Baltimore Mail in competition with the American France 
Line, and will resume the general inquiry at the call of Chair- 
man Davis. Chauncey G. Parker, counsel of the Shipping Board, 
suggested that the differences between the Baltimore Mail and 
the America France lines might be adjusted by an agreement 
in the nature of a “conference argreement” as to traffic to 
Havre. 





OCEAN RATES ON LUMBER 


Hearings in its formal investigation docket No. 78, Board 
of Commissioners Lake Charles Harbor & Terminal District 
et al. vs. carriers having membership in the Gulf-French At- 
lantic Hamburg range freight conference, have been announced 
by the Shipping Board as follows: Lake Charles, La., March 7; 
Gulfport, Miss., March 9; Mobile, Ala., March 11; and New Or- 
leans, March 14. The hearings will be conducted by the Bu- 
reau of Regulation of the board. (See Traffic World, Feb. 20, 
p. 409.) 


PARCEL POST TO ARGENTINA 


The Argentine government has repealed the customs surtax 
amounting to 25 per cent of the official customs valuation, or 
of the c. i. f. Buenos Aires value for goods not having an official 
valuation in the Argentine tariff, when such goods are imported 
via parcel post by regular licensed importers of the particular 
commodity, according to a cable to the Department of Com- 
merce from Commercial Attache Alexander V. Dye, Buenos 
Aires. 

Merchandise, imported by parcel post by others than regular 
licensed importers of the particular commodity, except jewelry, 
will still be subject to this surtax of 25 per cent of the official 
valuation or of the c. i. f. Buenos Aires value of the goods, 

Another Argentine decree decreases the official valuation 
of metal composition sheets of copper, nickel or other metals 
over 1 millimeter thick, from one to one-half gold peso per kilo. 
The import duty on metal composition sheets is 25 per cent 
plus a surtax of 7 per cent of the official valuation, plus a pro- 
visional additional duty of 10 per cent of the official valuation, 
to be effective throughout 1932. 


AGAINST PARKER BILL 


The Mississippi Valley Association is opposed to the Parker 
bill in Congress, whcih provides for regulation of waterway 
transportation by the Commission. Lachlan Macleay, secretary 
of the organization, says the plan, if carried out, would bring 
about “a regulated monopoly of all inland waterway transpor- 
tation that would inevitably result in higher rates and limited 
service to the public.” 

He says the measure would cause a heavy increase in port- 
to-port rates and decrease in efficiency, “thereby depriving ship- 
pers of the benefits of the great economies of water transpor- 
tation.” He adds that it would destroy 225 small carriers 
operating on the inland waterway that could not afford to retain 
counsel and experts. and appear in cases before the Commis- 
sion. 

There have never been charges against water carriers, he 
says, of rebating or unfair practices; practically the only 
charges have been that the marine lines have been able to 
handle freight cheaper than the railroads. 

“There is an important difference,” he says, “between regu- 
lation of the railroads, which possess a monopely, on which no 






















































PAGE 512 


The Traffic World 


Vol. XLIX, No, 10 March 
—_— 


c=. ONLY DIRE@ 


Substantial saving in freight 
rates via all-water route with- 
out any transshipment. 


Our service extends also to 
and from upper lake points as 
far as Chicago and Duluth by 
transshipment at Buffalo. 


Largest and best fleet of 
barges operating on the canal 
and Great Lakes. 


Cargo holds as clean as any 
first class cargo vessel, and 
absolutely weatherproof. 


Our boats are especially 
adapted to quick handling of 
bulk commodities. 


BEE! 


> PORT OF NEW Vp: 


SERVING W 


For Rates or U! 


HEDGER TRANSPOA 


purrat 


Ly ¥ . FRODUGE Ei aeemANGs CHAMBER OF CO 


RCE BUILDING 


21 West Str@ Y 





The Traffic World PAGE 6138 


IBARGE SERVICE 


EBEN 


( GREAT LAKES 


VIT@ANSSHIPMENT 


Only barges built to navigate 
both Canal and Great Lakes. 
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one can operate except themselves, and the waterways, which 
are public property and open to everyone. 

“This bill would give the Commission the power to deter- 
mine the inland waterways policies of the United States. The 
Commission has had jurisdiction over joint rail and water rates 
for eleven years and, despite constant litigation, these rates are 
still unstable and unsatisfactory to both carriers and shippers. 
There has never been any complaint that the water rates were 
too high and experience has proved that competition is sufficient 
to regulate rates in favor of the shippers’ interests.” 


INLAND WATERWAY EXPENDITURES 


Postponement of all inland waterway expenditures, except 
those necessary for maintenance and operation, is urged on 
President Hoover and members of Congress in a report sub- 
mitted to the Chamber of Commerce of the State of New York. 
The report, which is by the committee on harbor and shipping 
and internal trade and improvements, recommends this action 
in view of “the recognized need for economy in all branches 
of government.” 


IMPROVEMENT OF WATERWAYS 


Secretary of War Hurley has approved waterway improve- 
ment fund allotments of $200,000 for the Detroit River, Mich., 
and of $65,000 for Algoma Harbor, Wis. 

Major General Lytle Brown, chief of engineers, has approved 
the subproject for the improvement of the inland waterway 
from Norfolk, Va., to Beaufort, N. C., which will include the 
construction of a guard lock now in progress at Great Bridge, 
Va., and dredging for the restoration of project dimensions in 
channels between Currituck Sound and Albemarle Sound, N. C., 
and for certain additional surveys in connection with the water- 
way. 

Secretary of War Hurley has notified the Public Service 
Company of Northern Illinois to alter its overhead wires across 
the Illinois River near Seneca by October 15, 1932, so as to 
provide a vertical clearance of at least 65 feet above the pro- 
posed pool level. The district engineer reported that, on com- 
pletion of the Illinois waterway by the federal government in 
1933 or at an earlier date this overhead crossing would un- 
reasonably interfere with the type of navigation that might be 
reasonably expected unless altered to provide a greater vertical 
clearance than now obtained. 


AIR MAIL CONTRACTS 


A bill (H. R. 9841) directing the Postmaster General to can- 
cel all air mail contracts that have been awarded without adver- 
tising publicly and to advertise for bids for the transporta- 
tion of the air mail on all routes covered by canceled con- 
tracts, has been introduced by Representative Mead, of New 
York. 


TRANSCONTINENTAL AIR SERVICE 


A through plane service between New York and San Diego, 
Calif., has been announced by United Air Lines, giving mail, 
Passenger and express service on a schedule of 31 hours and 
forty minutes. The new service is the longest day and night 
tri-motor passenger plane service in the country, the airway 
distance between the two terminals being 2,847 miles. Rail 
plus Pullman fares apply, with meals included in the fare. 


AIR EXPRESS BUSINESS 


Shipment of 1,100 pounds of electrotypes from a Cincinnati 
firm in sixty-one packages to numerous points in the southwest 
and on the Pacific coast by a United Air Lines plane is given 
as an illustration of new business obtained under reduced 
express rates recently inaugurated. 


AIR ACCIDENTS 


In 27,195,062 miles of flying by scheduled air transport air- 
craft in the last six months of 1931, there were 65 accidents, 
of which 9 involved fatalities, according to Col. Clarence M. 
Young, Assistant Secretary of Commerce for Aeronautics. The 
air line craft flew 418,386 miles for each accident and 3,021,674 
miles for each fatal accident during this period. 

The regular semi-annual study of accidents in scheduled air 
transportation shows that the causes of the 65 accidents were 
divided as follows: Personnel errors, 18.37 per cent; power 
plant failures, 19.25 per cent; airplane failures, 20 per cent; 
miscellaneous 40.84 per cent; and undetermined and doubtful, 
1.54 per cent. The classification miscellaneous includes weather, 
darkness, airport and terrain and other miscellaneous causes. 
In this period accidents were charged only to weather and to 
airport and terrain, no air line accidents having been caused 
by darkness or other miscellaneous causes. 
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In a study of the injuries and fatalities occurring on scheg. 
uled air line accidents in the last half of 1931, it was found 
that 37 persons suffered minor injuries, 5 were injured severely 
and 24 lost their lives. The latter included 17 passengers, ¢ 
pilots and 1 copilot, who died in aircraft accidents or as a result 
of injuries received in aircraft accidents. In all, there wer 
206 persons involved in scheduled air transport accidents, of 
whom 140 escaped with no injuries whatever. 


FUEL OIL BY AIR 

The airplane is being put to an interesting use in freight 
transportation at Stibnite, Valley County, Idaho, where it ¢gy. 
ries fuel oil for the operation of the pilot mill of the Yellow 
Pine mining company. The quantify will be about 3,000 ga). 
lons. A supply of the oil sufficient for a long period of opera. 
tions was laid in before snow fell, but a joint in the buried pipe 
line was sprung in the passage over it of a heavy truck, and 
the supply seeped away. The snow in the hills has prohibite 
transportation by truck. 

Three planes will be used in the ferrying, taking the oj 
from the town of Cascade, which is about an hour distant by 
air. Mail has been carried in all winter by plane, which sue. 
ceeded the dog team, formerly used, which took three days to 
make the trip. 


IMPROVEMENT OF HIGHWAYS 
The Traffic World Washington Bureau 


Passage by the House of Representatives of a bill providing 
$132,000,000 additional for improvement of highways has become 
a political issue between the Republicans and Democrats. Rep- 
resentative Warren, of North Carolina, Democrat, who had 
charge of the bill, said it was an emergency measure submitted 


‘primarily to help unemployment and, secondly, to help the sev- 


eral states of the Union that were now unable to match their 
federal highway aid allotments. 

Representative Wood, of Indiana, Republican, attacking the 
measure, said the bill would pile up a debt against the United 
States and against every state. In every state of the Union, 
said he, citizens were complaining and crying out against the 
burdens of taxation. 

Arthur M. Hyde, Secretary of Agriculture, whose depart- 
ment administers the highway building money appropriated by 
Congress, issued a formal statement in which he attacked the 
bill. He said an excessive increase in road expenditures from 
the federal treasury this year would undoubtedly endanger the 
stable development of the federal aid program in the future. 
Continuing, he said: 

The bill has more of the aspects of the pork barrel than of relie 
from unemployment. Our experience last year is in point. The fed- 
eral government made an appropriation which resulted in an ex- 
penditure of $155,000,000 additional federal funds for road building. 
The states and local districts reduced the expenditure of their own 
funds by three-fourths of this amount. In practical operation we ex- 
pended $155,000,000 more federal funds, but secured an increase in 
total funds expended—local, state and federal—of only $33,000,000. 
The. net gain in employment from federal funds was disappointing. 
The net result was a larger and disproportionate drain upon the 
federal treasury. : 

The allocation of the fund would be made under the law regulating 
road funds, rather than upon a per capita basis. The benefits of the 
fund, therefore, would be unequally distributed. The states having 
the least population would receive the largest per capita allocation. 
The states having the greatest population and the largest unemploy- 
ment problem would receive the smallest per capita allocation. The 
bill does not go to the problem of unemployment on the basis of need. 

But further than all this, if there is to be economy in public 
expenditures and relief from burdens of taxation upon the_people 
economy must begin. The President has forcefully said, ‘“We can 


not squander ourselves into prosperity.’”’ The bill ought not to be 
enacted. 


GRADE CROSSING ACCIDENTS 


A further reduction in the first eleven months of 1931, com 
pared with the same period in 1930, in the number of accidents 
at railroad highway grade crossings and in the number of 
casualties resulting therefrom, is shown by reports for that 
period received from the railroads by the safety section of the 
American Railway Association. 

Accidents at railroad highway grade crossings totaled 3,713 
for the first eleven months of 1931, a reduction of 677 compared 
with the same period in 1930. Fatalities caused by such acct 
dents totaled 1,631 for the eleven months of 1931, a reduction 
of 217 below the same months in 1930. Persons injured in the 
eleven months of 1931 totaled 4,187, which was a reduction of 
805 under the same period in 1930. 

In the month of November alone, 372 accidents at railroad 
highway grade crossings were reported, a reduction of 147 under 
the number in November, 1930. Fatalities resulting from such 
accidents in November, 1931, totaled 158, which was a reduc 
tion of 35 compared with November, 1930. Persons injured 
totaled 431 in November, a reduction of 181 compared with the 
same month in 1930, 
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SS ___________. Ths Tragic World : 


Motor Vehicle Transportation 


R ATES OF CONTR ACT + ARRIERS having a dozen customers or so and using a truck to serve 


them should be included in the proposed regulation. Mr. 

In an opinion given the Texas Railroad Commission by McDonald said he thought farmers should be exempted. 

assistant Attorney General Elbert Hooper it is held that th Chairman Couzens asked Mr. McDonald to submit comment 

bd ws g on the statements of the representatives of the motor truck 
manufacturers in opposition to regulation of the truck. Mr. 
McDonald said Mr. Benton, the general solicitor of the associa- 
tion, would go over the testimony and submit a statement 
thereon. Mr. Couzens said that he wished comment because 
the manufacturers had raised questions the committee would 
Z o.. BATES e have to consider. 

This law, Mr. Hooper says, is designed to correlate all the Railroads should be permitted to use the motor vehicle 
state’s transportation agencies. It is made the duty of the where they can make such a showing as to obtain a certificate 
commission carefully to foster transportation in all its forms of public convenience and necessity, according to Mr. McDonald. 
to the same protection under the law, rules and regulations of the railroads believed that the Commission was a railroad com- 
the Commission as common carriers, Mr. Hooper says. mission. The witness said that maybe some of them entertainea 

“The legislative program and policy recognizes a field for the same suspicion against state commissions but that he did 
the contract truck, the common carrier truck and the railway, pot think that should be. As to railroads driving truck lines 
each contributing its share to the needs of the public,” the opinion out of business, the state commissioners, according to the wit- 
says. “While the commission is not Spocncally prohibited com ness, favored a control of minimum rates so as to prevent that. 

xi igher contract rate than that oi cOmmon Carriers for The state commissioners also believe that the motor vehicle 
altially the Same Service Siiy Opinion impliedly it is carriers should be subjected to substantially the same regula- 
MOnibitcd trom so TONS wien the broad purposes of the Whole 




















substantia he same service. 
“Trou. Using. minimum contract 


er than the rate of common carriers 
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tion as to rates as are the railroads. 


act are SS Te-COMMIEE Soe ee ea ee ad Two bills embodying the views of the committees of the 
Gal rule, an on would not_prescribe a contragh. association on motor vehicle regulation were submitted to the 
Tate MiemeY- than the common cafrier rate excép Unusual committee by Mr. McDonald. One of the bills provides for reg- 
Stances a et ue interest demand It- : ulation of busses and the other of trucks. He said that the 
or trans a particular Kind of commodity a given two had not been combined in one measure because of the feel- 


distance, the commission has prescribed a certain rate for com- jing that if separated it might be possible to obtain final action 
mon carriers. Generally speaking, they are of two classes, at this session on the bus bill, due to the opposition to the 
freight and express. In the latter, the element of time is one regulation of trucks. Senator Couzens remarked that he had 
of the controlling factors. Expedition, quality of service, and had difficulty in the Senate when the bus regulation bill was 
small packages characterize this service. In the case of freight under consideration there at the last session because the trucks 
service time and quality of service are of less importance. Com- were not included. Mr. Kuhn, as chairman of the association’s 
modities generally are carried and are of lower grades and special committee, adopted the statement made by Mr. Mc- 
usually of greater bulk. The existence of these elements and Donald. 


their varying importance in a particular operation are ques- Chairman Couzens announced adjournment until Monday, 
tions of fact, which must, of course, be determined by the com- March 7. 
mission.” 


MOTOR VEHICLE REGULATION MOTOR TRANSPORT COORDINATION 


The Trafic World Washington Bureau 


The. Tvape ans einen Benses Arguments on exceptions to the report of Attorney-Exam- 

A. R. McDonald, member of the Wisconsin commission, and jner Flynn in No. 23400, coordination of motor transportation, 

chairman of the legislative committee of the National Asso- scheduled for the first three days of March, resulted, in con- 

ciation of Railroad and Utilities Commissioners, and J. Paul siderable part, in cross exmaination of the speakers by the 

Kuhn, member of the Illinois commission, and chairman of e¢ommissioners. The commissioners asked about facts in and 

the association’s special committee on motor vehicle legislation, out of the record as well as about the views of the speakers: on 
Presented the views of the state commissioners on proposed questions of law. 


oot vebicls legisiation, Maryn 3. ih & Renting batere the Alfred P. Thom, Jr., speaking for the Association of Rail- 
—_ interstate commerce eon Ram on S. 2793, Chairman way mxecutives, was at pains to make it clear that the railroads 
ouzens’ motor vehicle regulation bill. were asking for equality of regulation and opportunity and not 


Mr. McDonald, after reviewing the history of the efforts in ¢o; regulation that would deprive the public of any of the ben- 
the last few years to obtain federal regulation of the motor ofits coming from the advent of the motor vehicle. He praised 
vehicle and setting forth the necessity, as the state commis- wr Flynn’s report, as did nearly every one of the speakers. 
sioners saw it, for federal regulation, said that the two com- fyerybody, Mr. Thom said, conceded that adequate and efficient 
mittees of the association generally approved the Couzens bill transportation was the essential need of the country. Always, 
but felt that it should go further than it did in some respects. he said, the supreme test in every phase of the subject was the 
He also expressed approval in general of the legislative recom- jnterest of the public. He laid down the proposition that if 
mendations of Attorney Examiner Flynn’s report and said that one form of transportation was to be regulated the other should 
regulation along lines recommended by him should be enacted. also be regulated, not with a view to its destruction, but to 

Approval of the joint board arrangement for interstate regu- the end that the public interest would be served by the sort of 
lation of motor vehicles in the first instance was voiced by transportation essential to the welfare of the country. All the 
Mr. McDonald, who said the boards should be composed of state railroads asked, he said, was an equality of opportunity, to be 
representatives only and that the Interstate Commerce Com- brought about by the issuance of certificates of public con- 
Mission should not be represented on the joint boards as pro- venience and necessity after consideration of the existing fa- 
vided in the Couzens’ bill. He said if the joint boards could cilities for transportation, the requirement covering common 
not agree the matter could then go to the Commission for de- and contract carriers, exclusive of taxis and school busses, with 


cision, uniform systems of accounting to the end that the Commission 
Certificates of convenience and necessity should be required would have information upon which to act. 

for the operation of both freight and passenger carriers, as well Commissioner Lewis asked questions along that line which 

a8 so-called contract carriers, said Mr. McDonald. caused Chairman Porter to suggest, interrogatively, that Con- 


Senator Couzens raised a question about subjecting contract gress had almost unlimted power under the commerce clause 
carriers to a requirement for certificates of public convenience of the Constitution. 
and necessity but Mr. McDonald thought they should be in- A further railroad suggestion was that the Commission 
cluded. The senator pointed out that his bill provided for a should have the power to prescribe minimum and maximum 
bermit system for truck operations rather than certificates of rates of common carriers by motor vehicle and minimum rates 
public convenience and necessity. He asked whether a farmer for contract carriers; also that railroads should be allowed to 
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engage in motor vehicle transportation on terms of equality 
with non-railroad operators of motor vehicles. 

Commissioner Lee inquired if that meant that if the Com- 
mission was of the opinion that there was adequate and effi- 
cient transportation between Washington and Baltimore it 
should deny a certificate to a motor vehicle operator. 

“It might come to that,” said Mr. Thom, “as a result of the 
Commission’s consideration of all the facts pertaining to trans- 
portation between those points.” 

Motor vehicle operators, Mr. Thom said, should be required 
to show their financial responsibility and that manifestly unless 
there were proper accounting the determination of just and 
reasonable rates could not be made. Commissioner Lewis 
wanted to know whether the determination of reasonable rates 
did not involve thé question of the cost of furnishing motor 
transportation, which in turn involved the question of taxation 
to provide and maintain highways. Mr. Thom said that that 
seemed to be so. Mr. Lewis also wanted to know that if the 
prescription of minimum rates did not bring in the question of 
taxes paid. Mr. Thom assented to that. He stood by the min- 
imum rate proposition even in the instance of very low charges 
made by trucks to obtain return loads so as to avoid empty 
return mileage. Mr. Thom admitted that the railroads objected 
to having minimum rates placed on them when they proposed 
low rates to assure them some tonnage for equipment that 
would otherwise return empty. 


Western Traffic Executives 


Walter McFarland, speaking in behalf of the Western 
Traffic Executives’ committee, concurred in what Mr. Thom had 
said. Almost immediately questions from the bench drew him 
into details of the subject, one question being as to the num- 
ber of motor vehicle investigations now being carried on by 
different branches of the government. The conclusion was that 
there were four, one by the Commission, one by a committee of 
Congress and one each by the Department of Commerce and 
the Department of Agriculture. 

The questions posed by Mr. McFarland were as to whether 
there should be motor regulation and if so, along what lines. 
The fact that there were four investigations going on, he said, 
suggested that there was public interest in the matter. Com- 
missioner Meyer wanted to know how many motor vehicle in- 
vestigations were being carried on by the railroads and Mr. Mc- 
Farland expressed the hope that every one was conducting an 
inquiry. 

In answer to an inquiry Mr. McFarland said there was 
ample opportunity for discrimination by motor carriers and that 
discrimination by them was not unlawful. Trucks, he said, not 
only took traffic from the railroads, but disorganized established 
market practices, illustrating the latter point by citing the do- 
ings of so-called itinerant trucker hucksters who bought 
fruits and vegetables and peddled them: He did not contend 
that any one had a vested interest in methods of doing business, 
but that he did want to suggest that the public interest was not 
being served when esablished forms were being broken down 
by persons who have no intention of permanently displacing any 
of the established forms. Mr. McFarland assented to a proposi- 
tion laid down by Commissioner Farrell that the first three sec- 
tions of the act should not be applied to railroads unless also 
applied to the motor vehicle, admitting that there would be 
difficulty in applying criteria to trucks that had been used in 
determining questions with regard to railroad services. 

The railroads, Mr. McFarland said, believed it feasible to 
regulate trucks; that Iowa said that she had made a success 
of regulation and that Texas had cases on the way through 
the courts that should settle some questions. 


C. D. Cass, for the American Electric Railway Association, 
said the electric lines thought there should be regulation of 
interstate commerce by motor vehicles substantially the same 
as regulation of the railroads and that no half way measures 
would do. A regulation that could not be challenged, as he 
said, at every turn in the road, was indicated. The trolley 
bus, he said, should be exempted the same as any other form 
of city transit. Railroad controlled motor vehicles, he said, 
should not be any more regulated than their competitors and 
that the Commission should have maximum and minimum rate 
powers over the rates of contract carriers but not over the 
issuance of securities on account of the smallness of things 
involved. His suggestion was a minimum per-mile scale to be 
observed by contract haulers but he was not prepared to say 
how distances should be ascertained. 

Ivan Bowen, for the Greyhound Lines and the National 
Association of Motor Bus Operators, in answer to questions 
by Commissioner Aitchison as to whether his clients were pro- 
railroad, anti-railroad or neutrals, said that his argument would 
show that they were anti-railroad. He defined the financial 
status of Greyhound Lines that were linked with railroads, 
saying that the nearest that any Greyhound Line was controlled 
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by a railroad was the one known as the Pennsylvania Grey. 
hound, the railroad having a large stock interest in that ling 

“The control of the Greyhound Lines, however,” said he 
“is in a group of Minnesota operators and bankers.” ‘ 

The major objection, Bowen said, to Flynn’s report, was 
that it was not broad enough. Both types, common carriers ang 
contract, he said, operating between fixed termini should pg» 
under control and that the regular route between fixed termipj 
carrier should be given a preference over the Casual one op 
account of the more valuable service rendered by it to the pup. 
lic. The Flynn proposal with regard to certificates, if adopteg 
he said, would make it impossible to have regular-route fixed 
termini carriers. The Commission, however, he said, shoul 
provide for an adequate number of casual carriers to meet 
public demand. 

State Commissioners 


John E. Benton, appearing for and by direction of the Na. 
tional Association of Railroad and Utilities Commissioners, 
said he had received nothing but commendation from state 
commissions of the report made by Mr. Flynn. In the maip 
its recommendations, he said, were sound. Recently, he said 
committee of the association which met in Washington, directed 
that representations in favor of legislation along the line of 
the Flynn recommendations be made before the committee of 
Congress dealing with the matter, subject to reservations. 

The reservations pertained to finding No. 10, concerning 
certificates; No. 19, saying that Congress should give specific 
direction as to the manner in which the Commission should 
exercise its discretion in the matter of granting a certificate of 
convenience and necessity for motor vehicle service between 
points where adequate service by steam and electric railways 
existed; No. 42, pertaining to the terms of employment of men 
employed by interstate motor common carriers; No. 44, per. 
taining to size, weights, speed, loads, lights and safety devices; 
and Nos. 32 and 33, pertaining to the administration of the 
proposed regulation act, preferring, in respect to the last two 
points mentioned, the provisions of the Parker-Couzens bill, 
passed by House of Representatives and twice approved by the 
association. 

As to finding No. 10, Mr. Benton said no presumption of 
convenience and necessity should be indulged in in favor of a 
railroad desiring to operate motor vehicles. As to No. 19, per 
taining to discretion, Mr. Benton said the association did not 
believe the exercise of discretion susceptible of proper deter- 
mination by rigid specific directions in a statute. As to condi- 
tions of employment he said the association was not satisfied 
that the conditions of employment in the operation of inter- 
state motor vehicles were sufficiently similar to the operation 
of steam railroads to warrant a law saying the hours of service, 
wages, etc., should be the same. Uniformity in size, speed, 
loads, lights and safety devices, Mr. Benton said, was not 
practical, hence the disagreement about finding No. 44. 

Stephen Robinson, of the Iowa commission, generally fa- 
vored the Flynn recommendations but was especially anxious 
to assure joint boards for dealing with the subject. 

E. R. Dahl, vice-president of the White Motor Co. and 
chairman of the truck committee of the National Automobile 
Chamber of Comerce, speaking for the chamber, reiterated the 
opposition of that organization to the proposal to regulate 
trucks. He said that 2,200,000 persons owned and operated 
trucks and that the business of the trucks was as diverse as 
the ownership. The 3,400,000 trucks in the country were owned 
by 2,500,000 persons, he said. Contract trucks, he said, were 
operated by 300,000 operators, the contract trucks numbering 
500,000. But, he said, the identity of interstate contract truck 
operators was always changing because of the varied character 
of the business done by contract carriers. The fact that the 
number of trucks was constantly increasing, he suggested as 
the best answer to the contention that truck business was be 
ing conducted at a loss. He said that only 1.5 per cent of the 
trucks would come under the terms of the proposed legislation. 
But assuming that 10 per cent would come under the law, he 
said there was no need of regulation because the trucking busi- 
ness was competitive and not guilty of any of the evils which 
brought the railroads under control of regulatory laws. He 
said there were undoubtedly evils and some abuse of some 
highways some times but that neither the evils nor the abuse 
was general. He contended that 12 per cent of the traffic of 
the country was hauled by trucks. 

LaRue Brown, as attorney for the National Automobile 
Chamber of Commerce, taking Chairman Porter’s suggestion 
that Congress had plenary power over interstate commerce 4 
a text, said that he had to disagree with that proposition. 

The fifth amendment to the Constitution made it impos 
sible, he said, for the federal government to regulate the trucks 
and that the fourteenth amendment, he said, removed them 
even from the power of the states in that they could not be 
compelled to be common carriers. He disagreed with Chairmal 
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Porter about the Ferger case arising out of false bills of lading 
issued in Cincinnati, which he said, had had the honor of argu- 
ing in the Supreme Court of the United States and with a sug- 
gestion from the bench that Congress had compelled the oil 
company pipe lines to become carriers, although they were not 
organized to haul oil for any one other than the owners. 

The situation in the motor transport field, he said, was 
precisely the reverse of what it was in the railroad field when 
Congress, on account of abuses, enacted regulatory legislation. 
Nothing, he said, was more erroneous than to undertake to 
draw analogies from railroad regulation. The object of this 
legislation, he said, was not the protection of the public but the 
protection of a competing form of transportation. Suggestion 
of the minimum rate power was not for the protection of the 
public but the protection of competing forms of transportation. 

Regulation for the bus was not opposed, Mr. Brown said, 
because if a bus submitted to regulation, there should be legis- 
lation that would give it protection on account of its having 
submitted to regulation. 


Robert W. Woolley 


Robert W. Woolley, former commissioner, appearing for 
the Motor Terminals Co. of New York and the Colonial Navi- 
gation Co. of New York, argued that motor vehicle operations 
by carriers now subject to the interstate commerce act through 


subsidiary or affiliated holding companies or in any other man-— 


ner, were already subject to the Commission’s jurisdiction. 
Therefore he said that a recommendation that they be brough 
under the Commission’s supervision, made in the Flynn report, 
was unnecessary. In support of that contention he called the 
Commission’s attention to its own decision in the New Castle 
switching case, challenged in the courts but sustained by them. 

H. S. Shertz, for the Interstate Motor Carriers’ Association, 
although pressed by Commissioner Eastman for a definition of 
his position as for or against regulation, said that he would 
like an investigation of the subject by a sympathetic body be- 
fore going beyond saying that he was in favor of regulation 
that could be developed and would be constructive. He did not 
know, he said, whether the Commission was a sympathetic body 
in view of its duty, under the law, to have a care for the wel- 
fare of the railroads. 

Traffic League 


John S. Burchmore discussed the subject in behalf of the 
National Industrial Traffic League, saying that facts had not 
been produced showing the need of regulation of rates. He 
wanted to know what public need there was for the regulation 
of the charges of 300,000 operators of trucks in keen competi- 
tion with each other. But, he said, that if rates were to be reg- 
ulated, the cost of truck transportation should not be compared 
with the cost of transportation by any other agency. There 
should be no discrimination, he said, in taxes between commer- 
cial and private vehicles. The League, he said, favored uni- 
formity of codes by the states for the government of transpor- 
tation by motor, his use of the word motor being confined to 
transportation of freight. The League, he said, favored the 
principle of joint rates and the amendment of the fourth and 
sixth sections to fit them to such rates. But the League said 
there should be a liberal attitude toward all experiments to- 
ward the coordination of the two facilities of transportation. 
Mr. Burchmore denied that there was any such thing as a na- 
tional transportation machine and said that Flynn had recom- 
mended things that the most ardent advocates of the railroad 
point of view could have desired with regard to the bringing 
together of rail and highway transportation. 

The League, he said, was not in favor of going beyond joint 
rates, with the necessary amendment of the fourth and sixth 
sections to make them fit such a situation. The Commission, 
said he, had not the facts or experience warranting anything 
more. 


“What is needed here is a little coordination between the 
Commission and its examiner,” said W. H. Chandler, speaking 
for the Merchants’ Association of New York, pointing out what 
he said were the conflicts between the Commission’s report on 
motor transportation and the recommendations made by Exam- 
iner Flynn. 

“Coordination, according to the railroads, is to have the 
trucks limited to work ence done by horses and drays. They 
don’t really want coordination of any sort, not even for store- 
door delivery.” 

Commissioner Meyer asked Chandler whether, if the motor 
vehicle paid its proper share of expense in the construction 
and maintenance of roads, “should we have any further con- 
cern.” 

“No,” said Chandler to a question to which others had 
made less definite answers. 

Mr. Chandler said there was really no competition between 
a refrigerator truck bringing fruits and vegetables from Winter 
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Garden, Fla., and railroads, to which Commissioner Meyer had 
referred, because, as he said, the railroads did not pretend t 
furnish the service provided by such trucks. Shippers, he addeq 
had asked the railroads to furnish such service but that they 
would not do it. Shippers, Mr. Chandler said, wanted join; 
rates which would be subject to the supervision of the (op. 
mission but not regulation of rates by trucks until there wa 
a showing of necessity. Joint rates, he said, should be pe. 
mitted but not required. There was no reason why the raj. 
roads should not go into highway transportation, he sgaiq 
But, he added, when they did go into highway transportatio, 
they should not be allowed to charge losses made by theij 
truck operations to the freight service, except where the moto; 
service was a substitute for branch line service. The railroads 
he said, should not be allowed to fight the trucks as they hai 
fought water transportation, by recouping losses by adding the 
cost to traffic not affected by the competition. Railroads, jp 
their motor operations, he said, should be as little restricted, 
except in joint rates, as any other truck operators. The ey. 
aminer’s report, he said, was merely a declaration that the 
Commission had to protect the railroads which had refusgeg 
to change their methods of doing business to meet new con. 
ditions. 

Herman Mueller, speaking for the St. Paul Association of 
Commerce, said there had been truck regulation in Minnesot, 
which had not been a success as it did not protect the comma 
carrier trucks from the contract truck competition. How couli 
there be tariffs covering the operations of contract of haul-any. 
where trucks, he wanted to know, in view of the fact that every 
farm or store, at one time or another, was a contract carrier 
station. Only two per cent of the trucks, he said, could be 
reached by regulation statutes and the cost of regulation would 
be enormous. He also said that the Flynn report was clearly 
based on the idea that the railroads had to be protected. 

Willis Crane, for the American Petroleum Association, op 
posed regulation and said that the railroads should meet con. 
petition by comparable service at comparable reasonable rates. 
Some of them, he said, were making rates needed to regain oil 
traffic, such, he said, as they flouted in the days of their pros 
perity. He also said the drastic regulation, as he called it, rec. 
ommended by Flynn, was based on the theory that the railroads 
had to be protected. There was no justification, he said, for 
putting an unnecssary burden on the motor industry in the form 
of regulation for the benefit of the railroads. 

John R. Bingham, president of the Motor Truck Operators’ 
Association of Pennsylvania, said there was need for the fed. 
eral control of common carrier, contract and privately owned 
trucks for their own protection. Flynn’s report, he said, was good, 
The automotive industry, he said, urged truck operators to keep 
away from the Flynn hearings and, therefore, he said, its rep 





- resentatives were now able to knock, knock and knock the re 


port because, they said, the witnesses were generally railroad 
men. Manufacturers of trucks, he alleged, violated the laws of 
states by making machines in disregard of limits set by state 
laws. 

He said that if regulation was not good for the trucks it 
ought not to be imposed upon other facilities of transportation. 

“Repeal those laws,” said he, “sit back in your chairs and 
see the United States go to hell.” 

The argument on the Flynn report was closed in a rebuttal 
argument by Alfred P. Thom, Jr., on March 2. 


PAYMENT FOR HIGHWAY USE 


“According to statistics just released by the Bureau of 
Public Roads, Department of Agriculture, the income provided 
for state and local highways in this country in 1930 aggregated 
$1,955,000,000, of which total $863,000,000, or 44 per cent of our 
highway income, was derived from license fees charged motor 
vehicles and from gasolene taxes, leaving 56 per cent of the 
total amount to be paid from general taxation and from the 
sale of bonds, the retirement of which and the interest thereon 
must also be obtained from general taxation,” said C. D. Mortis, 
assistant to the chairman of the Western Railways’ Committee 
on Public Relations, in an address at Grand Rapids, Mich. 
March 3. 


“It is impossible,” said he, “to determine what portion of the 
income from gasolene taxes and license fees are paid by the 
private automobilist and what per cent is paid by the ownels 
of commercial vehicles, since no accurate data with respect 
to these payments is available. Because of the number o 
vehicles of the different classes it is reasonable to assulé, 
however, that by far the greater part of the aggregate sul 
is paid by the owners of private automobiles. It is obvious from 
these statistics, furnished under federal authority, that the 
statement so frequently made by the owners of commerc 
buses and trucks, to the effect that they pay adequately for the 
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SUCH SPEED WAS UNHEARD OF... 
SO HE PUT OUT THE FIRE! 
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The year 1832. A train carrying a special Presidential message to Baltimore. Faster and 
faster it roared along. Now it had reached a speed of thirty miles an hour. Suddenly a 
hiss, a jolt. The train stopped. The fireman, frightened at such speed, had put out the fire! 
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8 of 
tate IMES HAVE CHANGED since firemen put out fires its high efficiency is the General American Tank Car 


8 it because thirty miles an hour was too fast. Today’s Corporation. Most railroads maintain only sufficient 
~ railroad is the most efficient mode of transportation special cars (such as refrigerator and tank) for their daily 
ever devised by man. Although generally we think of requirements. At peak seasons, when additional equip- 
tal this efficiency in terms of passenger service, the greatest ment is necessary, they obtain extra cars from General 
contribution the railroad has made is its economical American. These cars are leased first to one road and 
handling of freight. then to another— thus enabling General American to 
of Thousands of freight trains roar through the night. operate its fleet economically throughout the year. In 
ron One brings your morning milk. Another carries fresh this way General American assists the railroads—help- 
our fruits and vegetables. Still others bring clothing and build- ing them to render the most efficient transportation 
the ing material. These essentials of life must arrive on time. service ever devised by man. Address Continental Illinois 
the Were it not for railroad transportation we would live Bank Building, Chicago, Illinois. 
*. in a different world. Our fruits and vegetables would 
have to be gathered from nearby orchards and farms. 
Indispensable drugs would not be available at the corner 
the pharmacy. Part of our cities would be turned into dairy 
ers lots and grazing lands. Our modern industrial structure 
ect would crumble. 


me, Supplementing the railroad, and helping it maintain 
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use of the highways over which they travel in the conduct of 
their business is untrue and unfair. That these forms of 
transportation are subsidized through taxation is obvious, at 
least to the extent that they do not pay adequately for their 
use of the highways, and to that extent our governmental policy 
in this regard is unfair to the railroads, which pay the cost of 
their roadbeds, maintain them at their own expense, and pay 
heavy taxes on the money invested therein. 

“One of the greatest sources of public indebtedness at this 
time has been the building of hard-surfaced highways in the 
past decade. When many of the bonds, issued for this purpose, 
were authorized, the voters were told that the interest thereon 
would be paid out of license fees or gasolene taxes and that the 
bonds would be retired with funds from the same sources. As 
is shown by the statistics quoted here, this pledge has not mate- 
rialized, for we are spending all and more than the amount 
received from these two sources in road building and mainte- 
nance and then cover but 44 per cent of the money expended 
for these purposes. There is no demand for a higher license 
fee on private automobiles and, so far as that is concerned, it 
makes no difference to the private car owner whether he pays 
for the highways in the way of license fees or through general 
taxation. The difficulty under the present system is that he is 
not only paying for his own use of the highway but a large 
share of that which should be paid by the commercial vehicle. 
The present system, therefore, is unfair, not only to the rail- 
roads, but to the general taxpayer as well. 

“The equitable method of handling this matter would be 
to require each transportation agency to pay all the costs of 
its operation, as the railroads do, entirely abolishing subsidies 
of all kinds and character to any of them. If, under such a 
system, the railroads cannot take care of themselves it will be 
convincingly-evident that there are other forms of transpor- 
tation better adapted to serve the people than are they. We 
are told that the solution of our present difficulties lies in a co- 
ordination of all commercial transportation agencies. On its 
face that proposition appears reasonable and fair, but I submit 
that no coordination is possible until the different forms of 
transportation be placed on an economic equality. 

“The highways in any state are built by and belong to the 
taxpayers of that state and there is no more reason to permit 
their use for commercial purposes without adequate payment 
therefor than to permit the railroads to operate in your state 
without being taxed for the privilege of doing so.” 


CALIFORNIA TRANSPORT SURVEY 


California lost more than $900,000 in taxes from the South- 
ern Pacific Company through the diversion of $13,000,000 of 
freight traffic from that company’s rails to “largely unregulated” 
highway carriers from March 1, 1930, to March 1, 1931. This 
was in addition to the state’s “having the expense of caring for 
the highways over which the diverted freight was transported.” 
Figures covering loss to the state from similar diversions from 
other rail lines would “undoubtedly be proportionate.” 

Testimony to this effect was presented to the California 
Railroad Commission, in its inquiry into general transportation 
conditions in the state, by H. C. Hallmark, assistant general 
freight traffic manager for the Southern Pacific Company, 
spokesman for traffic officers of the principal rail lines operat- 
ing in the state. 

He testified that, whereas seven cents of every dollar of 
the standard steam line railroads’ gross income in California 
went as a tax to maintain the general government of the state, 
it should be noted that “the franchise highway carriers con- 
tribute not one cent of taxes in any shape whatever to the 
general welfare of the state.” 

The gasoline tax, he pointed out, was for state and county 
highway work only, and the five per cent gross income tax 
levied on these highway carriers was “ear-marked exclusively 
for state and county highway work.” 

Steamship companies, taking their toll from the railroads, 
the witness said, “likewise contribute nothing to the public 
welfare by way of taxation,” except that a state franchise tax 
based on net income is paid by some of the steamship com- 
panies. 

This tax, he stated, was at the rate of four per cent on 
the net after deducting depreciation and all other elements of 
expense. Southern Pacific and other major steam lines, he said, 
paid seven per cent on their gross, “or the equivalent of be- 
tween 25 and 30 per cent of their net, as contrasted with the 
four per cent of the net paid by the steamship lines.” 

Discussing treatment accorded the various transportation 
agencies by public authority, particularly as to purported dis- 
crepancies in character of regulation imposed on the railroads, 
he asserted that, basically, the discrimination could be sum- 
marized as “discrimination in the way of subsidies, discrimina- 
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tion in the method of taxation, and in discrimination in th, 
manner of regulation.” 

“The railroads build and maintain their own roadways ang 
structures,” he said. “The operators on the waterways ap 
furnished improved harbor and dockage facilities and improyeg 
inland waterways largely, if not wholly, at public expense. High. 
way operators have their highways largely furnished by pubjie 
taxes. 

“We recognize that, at the present time, there is a 3-cent 
gasoline tax, divided between the counties and the state for the 
construction and maintenance of highways. But it should not 
be overlooked that a very large proportion of the gasoline op 
which this tax is paid is consumed by automobiles using the 
streets of cities and towns, which streets are built and maip. 
tained by assessments against property owners or from the 
general tax fund of such communities.” 

He declared that non-certificated truck operators had beep 
responsible for the most acute disturbance of transportation 
conditions. “Recognizing no authority and no jurisdiction,” he 
said, “these carriers have been a distressing factor, not only 
in diverting a much larger volume of traffic from rails than the 
certificated carriers, but forcing more drastic rate revisions to 
prevent still greater diversions. 

“Neither the franchise carrier nor common carrier on the 
highways or waterways, nor the railroads, can satisfactorily 
or successfully compete with unregulated or contract carriers, 
either on the highways or the waterways. Such highway and 
waterway operators could not operate without using public 
utilities, and, therefore, it would seem there could be found a 
way to regulate them. And, in the interest of fairness and 
equity as between the various carriers, and especially in the 
interest of the public, they should all be regulated to substan. 
tially the same degree.” 


OKLAHOMA TRUCK WAR 


Editor The Traffic World: 

On page 467 of the Traffic World, February 27, there appears 
an article under the caption “Oklahoma Motor Truck War,” 
which contains some false statements concerning Roadway Ex- 
press, Inc. 

It so happens that the writer is manager of Roadway 
Express, Inc., and has never been in the state of Oklahoma. 
The manager of Roadway Express, Inc., has never testified before 
the Corporation Commission of Oklahoma, as the article states. 
The quoted statement that the manager made a net profit of 
approximately $150,000 last year is also false. Neither did 
Roadway Express, Inc., make a-net profit of approximately $150, 
000 last year. 

The writer is surprised that The Traffic World should pub- 
lish an article of this sort. It could hardly be classed as news 
and, by reason of the fact that it gives distorted facts, it serves 
only to arouse unfair prejudices and to tear down constructive 
effort, which should be the purpose of your magazine. 

Roadway Express, Inc., 


Akron, Ohio, March 3, 1932. By Galen J. Roush. 





The item referred to in the above communication was in a bulle- 
tin issued by John E. Benton, general solicitor of the National As- 
sociation of Railroad and Utilities Commissioners, to members of that 
association; therefore, though we regret any inaccuracy in the bulle- 
tin, we are hardly to be criticized for quoting it as we did. We are 
by _no means responsible for everything anybody says in our columns. 
—Editor The Traffic World. 


COLLEGE OF ADVANCED TRAFFIC 

On Wednesday evening, March 9, at 8:00 o’clock, E. L. 
Kemp, general agent for the twenty-five railroads that comprise 
the membership of the Stock Yards District Agency, Chicago, 
will deliver an address at the College of Advanced Traffic on 
“The Services Rendered by the Stock Yards District Agency. 
The talk will be followed by an open forum meeting, at whcil 
time questions may be asked concerning the subject discussed. 
The public is invited. 


ROLLING STOCK ADDITIONS 


Class I railroads of the United States in January placed 4% 
new freight cars in service, according to the car service divr 
sion of the American Railway Association. In the same period 
last year, 1,344 new freight cars were placed in service. The 
railroads on February 1 this year had 3,650 new freight cars 0” 
order compared with 8,799 on the same day last year, and 33,924 
on the same day two years ago. The railroads also placed in 
service in January this year one new locomotive, compared 
with 16 in the same period in 1931. New locomotives on order 
on February 1 this year totaled 38, compared with 94 on the 
same day last year. Freight cars or locomotives leased of 
otherwise acquired are not included in the above figures. 
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of the Niagara frontier in one efficient, economic mart. 


{ A sixty acre development concentrating the food industry I 


NIAGARA FRONTIER 
FOOD TERMINAL 


Developed by the Erie and 
Nickel Plate Railroads 


SHIP SST 


One of the largest and most complete markets 
of its kind in the United States. A “Food 
City” in the heart of a great farm produce and 
food distributing area. » » » » » » 


ERIE RAILROAD SYSTEM 


The Heavy Duty Railroad 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
mature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our legal department, will give 
his o in answer to any simple question relating to the law of interstate 
transportation of freight. A traffic man of long experience and wide knowl- 
edge will answer questions relating to practical traffic problems. We do not 
desire to take the place of the traffic man but to help him in his work. 
The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of a herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


Address Questions and Answers Department, 
Traffic Service Corporation, Mills Building, Washington, D. C. 
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Routing and Misrouting—Liability of Terminal Carrier for Mis- 
routing Where It Accepts Shipment Consigned to Point Not 
on Its Line 
Virginia—Question: A car of coal originating on carrier 

No. 1 was billed to D—burg, routed carrier No. 1 to A, carrier 
No. 2 to B, car ferry to C, carrier No. 3 beyond. The correct 
destination, as shown by consignor, was D—ville, routing to 
which point was as above. The shipment was rated to C and 
freight charges shown thereto. There is a published rate to 
D—ville, none to D—burg. Carrier No. 1 committed the first 
error by insertion of incorrect destination. Upon arrival at 
B agent for carrier No. 2 checked up destination shown in 
billing. Neither the tariffs of carrier No. 3 nor the Offical 
Open and Prepay stations (to which governing tariff was subject 
as to station names, etc.) revealed such a place in this state. 
Turning to a postal guide he found a post office of this name, 
the nearest railroad station to which is G. Assuming this to 
be the correct point of terminus the car was ferried to E and 
tendered to carrier No. 4, instead of being ferried to C for 
delivery to carrier No. 3, as called for in the waybill. Carrier 
No. 2 admits error, the second made. Agent of carrier No. 4 
at E, without proper authority, if any at all, made out new 
waybill showing G as destination. After arrival at G origin 
carrier was notified of non-delivery and the latter authorized 
the forwarding of the car to D—ville via the best route. The 
shipment was back-hauled to F and delivered to carrier No. 3. 
Carrier No. 4 disclaims responsibility for error. Several con- 
flictions confronted agent of carrier No. 4, notably: (a) destina- 
tion shown was not on any railroad and non-existent according 
to tariff governing shipment; (b) furthermore nearest railroad 
point thereto was not on carrier No. 3, ‘shown as final road-haul 
and delivering railway; (c) C was shown as junction between 
carriers Nos. 2 and 3. Aside from this did fact that D—burg 
appeared as destination constitute authority to make out new 
billing showing G as point of delivery? 

Your opinion with citations to rulings of the Interstate 
Commerce Commission, if any, will greatly oblige. 

Answer: In Lee-Coit-Andreesen Hardware Co. vs. Crosby 
Transportation Co., Unreported Opinion A-944, involving a ship- 
ment which was by mistake billed by the initial carrier to Mont- 
clare, Nev., instead of Montclare, Neb. (there being no such 
station as Montclare, Nev.), the Commission held that the 
initial carrier was primarily responsible. In this case the Com- 
mission said: 


Cc. M. & St. P. in turn delivered the shipment to the Union 
Pacific R. R., which carried it to Ogden, Utah, at which point the 
error was discovered and the shipment forwarded east to its correct 
destination via the Union Pacific R. R. and the Missouri Pacific Ry. 
Defendants do not deny that the shipment was misrouted or mis- 
carried, but each one endeavors to shift the liability to another. The 
shipment was unloaded and reloaded and apparently subject to check 
against the billing at both Milwaukee and Council Bluffs, Ia., and 
the Crosby Transportation Co. contends that the error could have 
been detected by its connections at either of those points by the 
exercise of due diligence. However, that may be, the fact remains 
that the Crosby Transportation Co. was primarily responsible, as 
the shipment would presumably have been forwarded in the first 
instance to its correct destination but for the mistake of that com- 
pany. 

On the record we hold that the shipment was misrouted by the 
Crosby Transportation Co., and that it is individually liable for the 
damage to complainant, which is represented by fhe difference be- 
tween the charges lawfully applicable via the route over which the 
shipment moved and the charges which would have accrued on the 
basis of the lawful tariff rate had the shipment moved to correct 
destination in the first instance. 

Upon the facts of record we find that complainant was damaged 
to the extent of $45.67 on account of the misrouting of the shipment, 
and that it is therefore entitled to reparation in that amount from 
the Crosby Transportation Company. 


However, in Riverside Western Oil Co. vs. Midland Valley 
R. Co., 42 I..C. C. 590, the Commission said: 


The difficulty with reference to the shipment was the result of 
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three errors: The error of the shipper; the error of the initial carrier, 
agent in executing the erroneous bill of lading in the first instang. 
and the error of the North Western in not obtaining definite inform,’ 
tion from the initial carrier or from the shipper as to the correct 
destination. 
: Under the circumstances of this case we think that by reason of 
its own error the complainant may not impute negligence to any of 
the defendants notwithstanding the fact that defendants faileq to 
meet their full duty with respect to this shipment. Woodland Lum. 
ber Co. vs N. S. R. R. Co., 38 I. C. C. 709. 

We find that the charges collected are not shown to have bee, 
a, or otherwise in violation of the law. The complaint Will 
e dismissed. 


Liability of Carrier for Shortage Where Goods Consigned t 
Non-Agency Station Are Placed in Shed by Party Entrustey 
by Carrier With Key Thereto 


Ohio.—Question: Will you be kind enough to advise ig , 
matter, such as outlined below, has ever come to your attention 
and what the ruling has been? 

About a year ago we made two shipments from here ty 
points in the state of Kentucky, the destination being the same 
in both instances, and incidentally a non-agency station, but 
the delivering carrier has a freight shed on their property and 
a local merchant is furnished a key by the railroad company 
and is permitted to pick up shipments and place them in this 
freight shed until they are called for by the consignee. 

In both instances shipments having been made about a 
week apart, one article in each consignment checked short 
when our customer called and claimed delivery but the railroad 
company in both cases claims, according to their conductor's 
records, the entire consignment was set off in each instance. 


They have declined to entertain the claim on the strength 
of the provision of the bill of lading contract, Section 4, para- 
graph F, which provides that property destined to or taken from 
a station, wharf or landing at which there is no regularly 
appointed agent, shall be entirely at the risk of the owner 
after unloaded from the cars, but it has been our contention 
that since they furnish someone with a key and permit this 
party to remove freight after it is unloaded from the freight 
cars and place it in a shed that the carrier automatically waives 
the provisions of the contract, Section 4, Paragraph F, for 
the reason that they permit someone who has no right to 
handle the shipment to pick it up and keep it under lock and 
key, this being furnished by the carrier. 

They, on the other hand, claim they are giving the con 
signee added protection by allowing this party to place the 
shipments in the freight shed but we cannot see this argument 
and claim that regardless of whether or not the party is on the 
payroll of the railroad the fact remains that since they furnish 
him with a key to the freight shed and permit him to handle 
shipments which do not belong to him, they are violating the 
provisions of the bill of lading contract in permitting the party 
to do anything of the kind. 

If the party who picks up these shipments and places them 
in the freight shed was removing these articles to a shed not 
on the property of the carrier, then we would say that he 
should be responsible for any shortage if the railroad company 
shows the entire consignment was set off in good order. But, 
since all of this happens on the property of the carrier, it does 
not seem quite clear to us that they should be released from 
any liability. 

Answer: The facts given in your letter show, we are of 
the opinion, the appointment by the carrier of the party to 
whom the key to the shed has been intrusted as its agent for 
the receipt and delivery of goods at the station in question, 
and it is liable for any shortage in the amount of the goods 
found to have been delivered to the carrier at point of shipmett 
which is not the result of one of the recognized exceptions to 
the carrier’s liability, such as an act of God, the public enemy, 
etc., fault of the shipper, etc. 

Even though not an agent of the carrier, the latter in tur 
ing the goods over to the party having the key to the shed 
is putting into the hands of that party the means for the 
theft of goods consigned to parties at the non-agency station 1 
question, and is therefore liable for shortage, unless it cal 
show that there was a shortage prior to time goods came into 
the hands of the party who has the key to the shed and subse 
quent to the time they were unloaded from the train, in the 
event delivery of the full amount to the carrier at point of 
origin is proved. 


Notice of Claim 


Texas.—Question: Will you please be referred to Sectiol 
2, Paragraph B, of the Bill of Lading Contract Terms and Cor 
ditions which covers a shipment moving prior to August, 1930, 
which states in part as follows: 


Provided that if such loss, damage, or injury was due to delay 
or damage while being loaded or unloaded, or damaged in trans 
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by carelessness or negligence, then no notice of claim nor filing of 
claim shall be required as a condition precedent to recovery. 

In cases where the negligence and damage were proven at 
the time of tender of delivery to be with the carrier, would we 
have three years to file a claim with the carriers to cover this 
loss or damage on an interstate shipment, where delivery was 
taken in the state of Texas? 

If you can cite us to any ruling on this, we would appreciate 
it very much. 

Answer: The provisions of paragraph (b) of Section 2 of 
the Uniform Bill of Lading Contract Terms and Conditions prior 
to August 1, 1930, read as follows: 


Claims for loss, damage or injury to property must be made in 
writing to the originating or delivering carrier or carriers issuing 
this bill of lading within six months after delivery of the property 
(or, in case of export traffic, within nine months after delivery at 
port of export), or, in case of failure to make delivery, then within 
six months (or nine months in case of export traffic) after a rea- 
sonable time for’ delivery has elapsed; provided that if such loss, 
damage, or injury was due to delay or damage while being loaded 
or unloaded, or damaged in transit by carelessness or negligence, 
then no notice of claim nor filing of claim shall be required as a 
condition precedent to recovery. Suits for loss, damage, injury, or 
delay shall be instituted only within two years and one day after 
delivery of the property, or in case of failure to make delivery, then 
within two years and one day after a reasonable time for delivery has 
elapsed: Provided, That fn case the claim on which suit is based was 
made in writing within six months, or nine months in case of export 
traffic (whether or not filing of such claim is required as a condition 
precedent to recovery), suit shall be instituted not later than two 
years and one day after notice in writing is given by the carrier 
to the claimant that the carrier has disallowed the claim or any 
part or parts thereof specified in the notice. 


With respect to this question, see the decisions in Barrett 
vs. Van Pelt, 268 U. S., 85, 45 S. Ct. Rep. 437; Davis vs. John 
L. Roper Lumber Co., 269 U. S. 158, 46 S. Ct. Rep. 28; C. & O. 
vs. Thompson Mfg. Co., 270 U. S. 416, 46 S. Ct. Rep. 318. In 
regard to claims of the class covered in the proviso of para- 
graph (b) of section 2 of the Uniform Bill of Lading Contract 
Terms and Conditions, as this provision has been construed 
by the Supreme Court in the above referred to cases, unless a 
claim or notice of claim is filed within the stipulated time, i. e., 
six months, the burden of proving negligence on the part of the 
carrier rests upon the shipper, which is not the case where 
a claim or notice of claim is filed within the stipulated time. 

If negligence on the part of the carrier be proved by the 
shipper, the filing of a claim or notice thereof within the stipu- 
lated time is not a condition precedent to recovery, but under 
the above quoted provisions of the Bill of Lading, suit must 
have been instituted within two years and one day after de- 
livery of the damaged shipment. 


In the case last cited above the Supreme Court made the 
following statement as to what constituted proof of negligence: 


We do not consider that the phrase “‘carelessness or negligence”’ 
of the carrier, as used in the Cummins’ Amendment in extempting 
shippers from giving written notice of a claim for damage, has any 
reference to the conclusive “presumption” to which we have referred. 
If such were the meaning of the statute, every case of carrier’s 
liability for damage in transit would be a case of presumed negligence, 
and proof of written notice of claim for damage required by the 
bill of lading would always be dispensed with, and the plain pur- 
pose of the amendment would be defeated. We think that by the 
use of the words ‘“‘carelessness or negligence,” it was intended to 
relieve the shipper from the necessity of making written proof of 
claim when, and only when the damage was due to the carrier’s 
actual negligent conduct, and that by carelessness or negligence is 
meant not a rule of liability without fault, but negligence in fact. 
See Barrett vs. Van Pelt, supra. 


There is no language in the statute from which a purpose may 
be inferred to vary or limit the common law rules governing proof 
of negligence as a fact in issue, and the shipper may follow these 
rules when he seeks to show that no notice of claim was necessary. 

The respondent therefore had the burden of proving the carrier’s 
negligence as one of the facts essential to recovery. When he in- 
troduced evidence to show delivery of the shipment to the carrier in 
good condition and its delivery to the consignee in bad condition, 
the petitioner became subject to the rule applicable to all bailees, 
that such evidence makes out a prima facie case of negligence. Miles 
vs. International Hotel Co., 289 Ill. 320; Miller vs. Miloslowsky, 153 
Ta. 135; Dinsmore vs. Abbott, 89 Me. 373; Railroad Co. vs. Hughes, 
94 Miss. 242, 246; Hildebrand vs. Carroll, 106 Wis. 324. The effect 
of the respondent’s evidence was, we think, to make a prima facie 
case for the jury. See Sweeney vs. Irving, 228 U. S. 233; Haines 
vs. Shapiro, 168 N. C. 34, 35; Simms vs. Roy, 4 App. D. C. 496, 499. 
But even if this “prima facie case’”’ be regarded as sufficient, in the 
absence of rebutting evidence, to entitle the plaintiff to a verdict 
(Bushwell vs. Fuller, 89 Me. 600, 602, 603; Cogdell vs. Railroad, 132 
N. C. 852), the trial court erred here in deciding the issue of neg- 
ligence in favor of the plaintiff as a matter of law. For the petitioner 
introduced evidence of the conditions of the cars from the time of 
shipment to the time of arrival, which persuasively tended to exclude 
the possibility of negligence. 


See the following cases which have applied the decisions 
of the Supreme Court in the above referred to cases, recovery 
being had or denied, depending upon whether the court con- 
sidered the burden of proof had been met by the shippers: 
Southern Ry. Co. vs. Atl. Ice & Coal Co., 149 I. C. C. 71; Mt. 
Arbor Nurseries vs. American Ry. Express Co., 300 S. W. 105; 
Douglas Shoe Company vs. P. M. Ry. Co., 217 N. W. 12; C. R. 
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I. & P. Ry. Co. vs. S. L. Robinson & Co., 298 Fed. 86; American 
Ry. Express Co. vs. Rouw Co., 294 S. W. 401; Radowsky y, 
N. Y. N. H. & H. R. R. Co., 154 N. E. 334. 

Limitation of Actions—Misrouting 


Michigan.—Question: Recently we handled a claim in whic 
the excess charges were due to misrouting by the originating 
carrier, 

The claim was filed approximately two years and eleyg, 
months after the delivery of the shipment. 

Upon referring the claim to the erring line, we Were advisej 
that inasmuch as claims for misrouting are in the same category 
as damage claims, the statute of limitations had expired ang 
refund could not be made. 

Can you quote us reference to Interstate Commerce Comm; 
sion rulings or court decisions that would support or deny the 
contention above stated? 

Answer: In Prairie Oil & Gas Co. vs. C. C. C. & St. L, Ry, 
Co., 146 I. C. C. 649 the Commssion holds that damages regu}. 
ing from misrouting are not overcharges within the meaning 
of Section 16 (a) of the Interstate Commerce Act and that 
therefore the three year period of limitation provided therejp 
does not govern such an action. 


Freight Charges—Liability of Consignee 

Illinois —Question: Undercharge bills have been presente 
on cars of gas oil from A, Okla., to B, Ill. These cars wer 
billed about one year ago from A as “gas oil,’ which takes 
rate of 29c per cwt. The consignee paid freight at this rate, 
and sold the commodity as gas oil. About three months agp 
the Western Weighing and Inspection Bureau, making an jp. 
spection, issued corrections on several cars, changing the com. 
modity to “Distillate,” which takes a rate of 36c per cwt. The 
consignee, upon being presented with balance due bills, states 
that these bills should be presented to the shipper, ag the 
latter sold these cars as gas oil and he has no way of collect. 
ing from the shipper. 

Under the circumstances, the shipper billing these cars as 
gas oil, should he and not the consignee be liable for the under. 
charge? 

I note in your issue of Jan. 9, 1932, on page 75, under lia. 
bility for freight charges, there is an analogous case. 

Answer: If the article shipped was distillate and not gas 
oil, the consignee, by acceptance of the shipment, became liable, 
under the decision in P. C. C. & St. L. Ry. Co. vs. Fink, 250 
U. S. 577, 40 S. Ct. Rep. 27, for the undercharge. The fact that 
the shipper could be held liable for the undercharge, if there 
is such, does not relieve the consignee from liability therefor. 

Advancement of Transportation Charges to Truckmen 

Illinois —Question: Referring to your answer to “New 
York” on page 304 of the Traffic World of February 6, under the 
above caption, relative to carriers advancing charges to truck 
men 





I judge that New York desires to know if such a practice 
would be legal, if published in tariffs on file with state com 
missions or the Interstate Commerce Commission. 

Is it not a fact that failure of the truck concern to file 
tariffs with the commissions would not prohibit the carriers 
from advancing their charges? In Item 35-B, supplement 63, 
Agent Jones’ Exceptions to the Official Classification, I. C. ¢. 
No. 2248, there is authority for advancing charges which are 
not shown in any tariff on file with the Commission. 

Item No. 110, Agent E. B. Boyd’s Exceptions to the Official 
Classification, which will be effective March 1, 1932, authorizes 
advancing charges for intracity or intraterminal cartage. 

The Western Trunk Line Committee, in Docket 3518-D, has 
approved a proposal to advance charges to motor truck lines. 

It seems to the writer that it is not necessary that the 
motor truck line file tariffs to permit this practice, but that 
the legality would depend entirely on the publication of such 
an exception by the carriers, in other words, specific authority 
to advance charges for motor truck lines. 

Will you please advise? 

Answer: In Amendt Mining Co. vs. M. C. R. R. Co. 8 
I. C. C. 586, the Commission said: 


Complainant refers to our Conf. Ruling 62, which required boats 
which were common carriers making regular trips and offering thel! 
services to the public to file tariffs, and that carrier which ha ol 
vanced charges to vessels, boats and barges should discontinue tha 
practice until the tariffs were filed. That ruling is inapplicable here, 
as the boat line which performed the transportation from New ‘0 
to Albany did not hold itself out to make regular trips between those 
points. The Edward G. Murrary Lighterage & Transportation Com- 
pany filed tariffs covering demurrage charges at wharves at a 
York Albany and Troy. The New York Central provided in a taf 
that it would advance for collection from the consignee among other 
items, charges of connecting rail, boat or stage lines and charges 2 
transfer companies handling freight between railroads and be 
lines. A carrier can lawfully advance charges of carriers now shat 
ject to our jurisdiction under tariff provision therefor. We find tha! 
the shipment was not a through shipment from New York to Mon- 
roe; that charges for the transportation to Albany and cartage charges 
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KATY~—AN EVER DEPENDABLE 
ALLY OF SOUTHWEST BUILDERS 
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hat 
ere : 
wi F rom the days when the Katy blazed ing locomotives heralded the dawn of a new 
ew the way for Southwestern development by ex- and better Southwest it has keenly appreciated 
the tending its lines across trackless prairies, it has the work of the contractors and builders. It has 
ek been the ever reliable ally of the ame a of the cooperated fully and efficiently in spirit as well 
ice Southwest, whose imposing record for develop- as in service. 
om ment is only a hint of the development that is to No wonder, then, that the entire Southwest 
th come. Year in and year out the Katy has served knows the Katy as its railroad. Today, as ever, 
~ well and faithfully that vast army of doers who Katy employes have but one impelling desire— 
69, have put down roads, flung bridges across to so operate the Katy that it will always 
C. streams, reared sky-scrapers, erected homes, fac- warrant the confidence and patronage of the 
are tories, granaries and warehouses. Southwest's shippers and travelers. 
jal All these improvements that spell in impressive 
108 manner the progress of the Southwest, and 
which point to a bright and busy future, would 
have been impossible without the railroad. Sand, 
he steel, stone and timbers must be transported lon 
at distances before the dreams of engineers cal ° a 
ch architects can become realities. And if the job PRESIDENT 
ty be done well and economically, materials must SF eatin, 0 
arrive on schedule. Texas Lines 
83 But the Katy is far more prideful of the fact that 
its popularity among the builders of the South- 
ats west was created and is maintained upona founda- 
a: tion of service entirely aside from dependable 
a deliveries. There is a bond of kinship, born of 
rk a mutual understanding, between the Katy and 
~~ the men who plan and execute developments. A 
a pioneering railroad, it has kept in tune with the 
\er times and in harmony with every progressive 
.. movement. From the days when its woodburn- 
a Arthur E. Gilman, Manager Industrial Development—M. K. T. Lines, St. Louis, Mo. 


N. W. Brown, Industrial Engineer—M. K. T. Lines, Dallas, Texas. 
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at that point were legally advanced; and that the charges collected 
were not unreasonable or otherwise unlawful. 


The decision of the Commission in this case supports your 
opinion in the matter. 


Delivery by Carrier—Receipt of Goods by Drayman 


Ohio.—Question: .We have before us the matter of a ship- 
ment forwarded from Ohio to a point in Oklahoma on a straight 
bill of lading. On arrival of the shipment at destination, the 
transfer company took possession of it, giving the delivering 
line a receipt under its own name. 

Delivery was taken late in the afternoon and, through a 
combination of circumstances, the transfer company decided 
to hold the shipment over night and to make delivery the next 
morning. During the night, the warehouse and its contents, 
including the shipment under discussion, were completely de- 
stroyed by fire. 

It has been proven that in several cases the transfer com- 
pany has accepted shipment for the same consignee, and with- 
out objection by the consignee. It is now alleged by the con- 
signee that verbal instructions were given to the delivering 
line not to deliver shipments to any transfer company, except- 
ing on specific instructions, specifying the transfer company 
in each particular case. This allegation is disputed by the agent 
of the delivering line. 

Meanwhile, the shipper is holding the bag for merchandise 
worth about $5,000. 

Will you please state your judgment respecting liability for 
the value of this shipment? Please give citations in the event 
your reply is to the effect that no notice of arrival or surrender 
of bill of lading is required when shipments move under straight 
form of bill of lading. 

Answer: When the carrier receives goods under a contract, 
either express or implied, from the marks on the goods, to de- 
liver them to a person named, without any reservation of power 
of disposal by the consignor, then the delivery to such person, 
or to his auhorized agent, completes the contract and relieves 
the carrier from further liability. 

A delivery to the agent of the consignee, or to any other 
person entitled to the goods who has been duly authorized to 
receive the goods for his principal, is a gcod delivery and will 
relieve the carrier from further liability. And if the person 
to whom delivery is made is really the agent authorized to 
receive the goods the delivery will be sufficient, although the 
authority was not known to the carrier, or although the delivery 
was made on insufficient or even false evidence. But an agent 
engaged in the general employment of the consignee in connec- 
tion with his business may not have such authority as to excuse 
the carrier in making delivery to him if he has not actual 
authority to receive the goods. And when the carrier is sued 
for misdelivery, it must show that the agent was authorized 
to receive the goods, or at least that he had been clothed with 
such apparent authority as to justify it in presuming his author- 
ity; but no greater degree of proof of authority in the person 
to whom they are delivered is required than for any other 
issue in a civil case. 

It has been held that a drayman who has been in the habit 
of receiving goods for a consignee is not necessarily an author- 
ized agent with reference to any particular shipment. Dean vs. 
Vaccaro, 2 Head (Tenn.) 488, 75 AmD 744; Sawyer vs. Chicago, 
etc., R. Co., 22 Wis. 403, 99 AmD 49. In Paine vs. Johnson, 
Flucker & Co., 108 S. E. 803, the court said: 


The defendant claimed delivery to a drayman as the agent of 
the plaintiff and sought to prove the agency by a course of dealing. 
The only issue in the case was whether or not the shipments had 
been delivered to a person (the drayman) authorized by the plaintiff 
to receive them from the defendant, and whether or not the defend- 
ant, by a course of dealing with the plaintiff, had a right to depend 
upon their delivery to the alleged agent of the plaintiff. There was 
evidence to support the verdict, and the charge of the court was not 
erroneous for any of the reasons assigned. 


Tariff Interpretation—Application of Rule 77 Where Fourth Sec- 
tlon Departure Governed by Order but Order Is Not Referred 
to In Tariff 


Minnesota.—Question: A freight tariff carries a note on the 
title page to the effect that it contains rates which are higher 
for shorter than for longer distances over the same route, and 
that these departures from the terms of the Fourth Section are 
permitted by Fourth Section Orders as shown on certain pages 
specifically named in the note. The tariff also carries an item 
to the effect that the rates from intermediate points over the 
same route would be protected, if higher than from more dis- 
tant point, by the carrier filing application with the Interstate 
Commerce Commission for authority to refund to basis of rate 
from more distant point. 

If after a shipment has moved from an intermediate point 
at a rate higher than from the more distant point, and nowhere 
in the fariff is reference made to a Fourth Section order cover- 
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ing this movement, as per the note on the title page men. 
tioned above, although it develops that the carrier actually did 
have Fourth Section relief but that the tariff publishing agen; 
neglected to make reference thereto, is the carrir relieved of 
its obligation to make application for authority to make refund 
as set out in the “intermediate” item? 

Is the consignee who paid the freight entitled to reparatioy 
in a case of this kind? 

Answer: In Ciresi Fruit Co. vs. C. & N. W., 157 Log 
233, the Commission had before it this question. The Commis. 
sion held that the publication of Rule 77 in a tariff constitute, 
a holding out by the carriers interested of a promise to apply 
the rates named therein subject to Rule 77 from intermediate 
points, where the departure from the long-and-short-hau] pro. 
vision of section four of the act was protected by a fourth ger. 
tion order, but the tariff made no reference to that fourth section 
order. 

The Commission in this case awarded reparation. 


Notice of Claim—What Constitutes 


Ohio.—Question: Kindly let us know if, in your opinion, 
the following statement is a sufficient notice of intention of 
filing a claim for loss: 


In connection with the above shipment which was consigned to 
us from the A Company, Y, Ga. Kindly note that this was supposed 
to have covered 9 packages of freight. When the writer visited your 
pier, he was told that one package evidently had been lost as this 
had not been located. This is to confirm our understanding that one 
package checked short and only 8 packages were delivered to our 
truckman against our order. 

We, of course, will hold you responsible for this loss and we 
expect you to make proper adjustment when the extent of the loss 
is determined. 


The above letter was sent to the carrier. They returned 
the claim, stating that it was filed outside the time limit for 
filing claims. It is true that the actual claim was filed outside 
of the time limit, but it is our opinion that the above quotation 
constitutes notice of our intention to file the claim. 

Answer: Paragraph (b) of Section 2 of the Contract Terms 
and Conditions of the Uniform Bill of Lading provides: 


Claims for loss, damage, or injury to property must be made 
in writing to the originating or delivering carrier or carriers issuing 
this bill of lading within six months after delivery of the property 
(or, in case of export traffic, within nine months after delivery at 
port of export), or, in case of failure to make delivery, then within 
six months (or nine months in case of export traffic), after a reason- 
able time for delivery has elapsed; provided that if such loss, dam- 
age, or injury was due to delay or damage while being loaded or 
unloaded, or damaged in transit by carelessness or negligence, then 
no notice of claim nor filing of claim shall be required as a condition 
precedent to recovery. Suits for loss, damage, injury, or delay shall 
be instituted only within two years and one day after delivery of 
the property, or in case of failure to make delivery, then within two 
years and one day after a reasonable time for delivery has elapsed; 
provided, that in case the claim on which suit is based was made in 
writing within six months or nine months in case of export traffic 
(whether or not filing of such claim is required as a condition prece- 
dent to recovery), suit Shall be instituted not later than two years 
and one day after notice in writing is given by the carrier to the 
claimant that the carrier has disallowed the claim or any part or 
parts thereof specified in the notice. 


This provision is based upon the provisions carried in para- 
graph 11, Section 20 of the interstate commerce act, reading: 


Provided further, that it shall be unlawful for any such receiving 
or delivering common carrier to provide by rule, contract, regulation, 
or otherwise a shorter period for the filing of claims than nine months, 
and for the institution of suits than two years, such period for insti- 
tution of suits to be computed from the date when notice in writing 
is given by the carrier to the claimant that the carrier has disallowed 
the claim or any part or parts thereof specied in the notice. 


There is no provision at the present time in paragraph (b) 
of Section 2 of the Bill of Lading Contract Terms and Condi: 
tions for the filing of notice of claim. Therefore, unless your 
statement may be considered a claim, an action for the recovery 
of damages for the shortage is barred at the present time under 
the decision of the Supreme Court of the United States in Ches® 
peake & Ohio Railway Company vs. H. E. Martin, 283 U. S. 209. 

However, it would appear from the decision of the Supreme 
Court of the United States in G. F. & A. Ry. Co. vs. Blish 
Milling Co., 241 U. S. 190, 36 S. Ct. Rep. 541, that the state 
ment you filed with the carrier within the period of time stipt 
lated in the bill of lading contained the essential information 
for a claim and was in substance the making of a claim within 
the meaning of the stipulation. Your statement apparently 
identified the shipment and sufficiently apprised the carrier o 
the character of the claim. The fact that it did not specify the 
amount thereof is immaterial. 

In the Blish case, above referred to, the Supreme Court 
said: 


In the preceding telegrams, which passed between the parties 
and are detailed by the state court in stating the facts, the shipmet 
had been adequately identified, so that fhis final telegram, taken to 
the others, established beyond question the particular shipment 
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hort-cuttin 


Through the Valley 
of the Shen-an-doah 


G tneuaze of the indians in the picturesque 


g 





language of the Indian—“Daughter of the 

Stars”—a scenic 240-mile valley lying between 
the historic Blue Ridge and the majestic, rugged 
Alleghany mountains. The Norfolk and Western 
Railway’s main north and south line follows the 
valley’s entire length, between Hagerstown, Md., and 
Roanoke, Va., paralleling, for portions of the way, 
both the beautiful Shenandoah River and the new 
Shenandoah National Park. 

More important perhaps is the fact that, as a short 
cut for shippers and receivers of freight, the Shenan- 
doah Valley Route of the Norfolk and Western is 
the most practical route available west of the 
Potomac River Crossing, at Washington, and east of 
Cincinnati and the great Midwest. Fast freight 
schedules have been established between Hagers- 
town, Md., Winston-Salem, N. C., Bristol, Va.-Tenn., 
and Norton, Va., with many excellent connections 
over direct routes to principal points in the south- 
west. During the World War this short line handled 
an enormous traffic—the strongest evidence, perhaps, 
of its practicability and utility. 

From a heavy traffic viewpoint, the Shenandoah 
Valley Route is outstandingly modern: electric train 
control, automatic-electric signal devices, heavy rails 
laid on a smooth, well-ballasted roadbed, enable 
gigantic new locomotives to make fast schedules with 
safety and regularity. 











. Your nearest Norfolk and Western Freight Traf- 
fic Department representative will give com- 
plete information on this popular 
“short cut’”’—and on the rail- 
.way’s many other modern 
facilities and services. 








NORFOLK®.WESTERN RAILWAY 


ROANOKE , VIRGINIA. 
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which the claim referred and was in substance the making of a claim 
within the meaning of the stipulation—the object of which was to 
secure reasonable notice. We think that it sufficiently apprised the 
carrier of the character of the claim, for while it stated that the 
claim was for the entire contents of the car ‘at invoice price’’ this 
did not constitute such a variance from the claim for the value of 
the flour as to be misleading; and it is plain that no prejudice re- 
sulted. Granting that the stipulation is applicable and valid, it does 
not require documents in a particular form. It is addressed to a 
particular exigency and it is to be construed in a practicle way. 
The stipulation required that the claim should be made in writing, 
but a telegram which in itself or taken with other telegrams con- 
— an adequate statement must be deemed to satisfy this require- 
ment. 


Tariff Interpretation—Application of Terms “And” and “Or” 


Wisconsin.—Question: We will appreciate it very much if 
you will kindly advise us whether the words “and” and “or” are 
interchangeable. 

I believe that the writer saw something in the Traffic 
World explaining this matter fully and our recollection is that 
these words are interchangeable. However, would like to secure 
your authority for same. 

This question comes up in connection with Item 3685-C, 
Supplement 34, Agent Jones’ Official Exceptions 130-T, I. C. C. 
2248. You will note in this item there is enumerated “engines, 
traction, and parts thereof.” Our interpretation of the phrase 
“and parts thereof’ is that we can ship a straight carload of 
parts, in other words, if the words “and” and “or” are inter- 
changeable there is no question that this exception will apply 
on a straight carload of traction engine parts. 

Answer: With respect to this question see the decisions of 
the Commission in Speir & Co. vs. A. & W., 151 I. C. C. 705; 
Northwestern Malleable Iron Co. vs. P. M. Ry. Co., 144 I. C. C. 
467, and Slone Glass Co. vs. V. & S. W. Ry. Co., 39 I. C. C. 586. 

The item to which you refer relates only to minimum 
weights, but based upon the decision in the latter case, the index- 
ing of the commodity in a tariff is a matter to be given considera- 
tion in determining the application of a commodity description, 
and if so, it does not appear that an item so worded as Item 
3685-C of Agent Jones’ I. C. C. 2248 would apply on straight 
carloads of traction engine parts. In the case last referred to 
above the Commission said: 


Defendants assert that the mileage rate on “sand and loam soil’’ 
was applicable on a particular kind of soil composed of sand and 
loam, used as a fertilizer filler by manufacturers of that commodity, 
and was inapplicable on sand. “Sand” and ‘loam soil’? were indexed 
separately in the table of contents of the tariff, and in connection 
with each reference was made to the item naming the rate on ‘sand 
and loam soil.’’ ‘“‘Sand and loam soil’ was not indexed. 

Complainant shows that mileage rates applicable to intrastate 
shipments of “sand and loam soil’? in North Carolina have been 
applied by the Southern Railway to sand in straight carloads. The 
framers of the tariff containing the mileage scale on “sand and loam 
soil’ apparently did not intend it to apply on shipments of sand in 
straight carloads, but intention alone is not controlling. 


Tariff Shipments” 


North Carolina.—Question: Please refer to your reply on 
page 76 of the January 9 issue of the Traffic World under head- 
ing North Carolina—Question—Tariff Interpretation—Reconsign- 
ment—Order-Notify Shipments Held for Surrender of Bill of 
Lading. 

We are very much interested in this subject due to the fact 
that we now have several shipments upon which the carriers 
are trying to collect charges from us based upon interpreta- 
tion of charges in the Southern Railway Reconsigning and Diver- 
sion Tariff, I. C. C. A-10217, Section 5. 

We are withholding payment of these undercharges until 
we can satisfy ourselves as to whether or not they are properly 
chargeable to us under the above named tariff. To begin with 
practically all of the shipments received by us were what is 
known as Advise Shipments and not Order-Notify shipments; 
in other words, as an illusfration, we say for instance shipper 
A would make a shipment to himself and would state in the 
bill of lading, “advise consignee B upon arrival at destination,” 
no request whatsoever being made of the carrier to make any 
change in the bill of lading. In fact the freight bill is made out 
that way by the delivering carrier. 

We would like for you to again refer to Section 5 of the 
above named tariff and advise if in your opinion this section 
of the tariff will cover shipments other than order-notify. Please 
bear in mind that there has been no request made of the 
carrier to change the name of the consignee or to alter the 
bill of lading in any way whatsoever. 

Answer: While, in Section 5 of Southern Railway Tariff 
I. C. C. No. A-10217, there are no specific provisions with respect 
to the reconsignment of fruits and vegetables such as are car- 
ried in Rule 17 of Section 1 of the tariff, which rule was incor- 
porated therein May 30, 1929, in Supplement No, 3, it is our 
opinion that based upon the decision of the Commission in 
Boston Chamber of Commerce vs. Director General, 59 I. C. C. 
73, followed in Milne Lumber Co. vs. D. G. H. & M. Ry. Co., 


Interpretation—Reconsignment—“Advise 
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146 I. C. C. 514, the carrier is justified in assessing a rego, 
signing charge, under the provisions of paragraph (f), Part } 
of Section 5 of the above referred to tariff, reading as follows. 


For the purpose of apply these rules, the term “diversion” or 
“reconsignment” means: 

(f) Any other instructions given by consignor, consignee or Owner 
necessary to effect delivery which requires a change in billing or ,, 
additional movement of the car or both. 


Demurrage—Assigned Tracks 


The following letter is pertinent to the question referred ty 
therein: 

Referring to the answer to Georgia question on page 308 of 
the Traffic World of Febrary 6, 1932, regarding the question of 
what constitutes “assigned tracks”: 

We note you conclude your answer with the statement that 
you locate no decisions of the Commission which deal with 
the question. 

It occurred to us we could be of service in calling you 
attention to the decision of the Commission in Docket No, 
21928, Standard Oil Company (Ky.) vs. ‘Southern Railway Com. 
pany, 159 I. C. C, 324. It involves the interpretation of “gp 
assigned track” within the meaning of the published tariff, 
although it was not a demurrage question. The principle ge 
forth would seem to carry considerable weight. The Commis. 
sion said: 

In determining the status of a track of this character the regj 
test is the actual and normal use which has been made of it and the 
attitude of interested parties toward it, rather than some exceptional 
use in the past or the possibility of a physical change in it for the 


future. Applying this test we have no hesitancy in finding the track 
in question an “assigned’’ track within the meaning of the tariff, 


Freight Charges—Liability of Consignee 


Canada.—Question: We are much interested in your answer 
to the inquiry from Pennsylvania in connection with “Liability 
for Freight Charges,” on page 75 of the January 9, 1932, issue 
of the Traffic World, and would appreciate the benefit of your 
views on a somewhat similar situation. 

A shipment was delivered to one of our Ontario mills with 
a freight account showing all charges prepaid, and we hold a 
prepaid bill of lading. An error, which passed undetected by 
the delivering line, was made by the originating United States 
carrier, and the latter, several months following the date of 
delivery, rendered us an undercharge account. Some time be 
tween the date of delivery and the locating of the error by the 
originating line, the shippers went into bankruptcy. The time 
for filing claims with the receiver had also expired. 

Your answer to Pennsylvania inquiry stated that various 
decisions had held the consignor liable, but in the instance cited 
therein, both parties were solvent. 

In your opinion, can the United States carrier legally insist | 
upon the payment of the undercharge by ourselves, and have ™ 
they recourse on the delivering carrier? : 

Answer: If sued in courts of the United States you, in all” 
probability would be held liable for the undercharge. As to the’ 
outcome of suit brought in the courts of Canada we cannot say. 

The insolvency of the shipper has no bearing on the ques 
tion of liability on the part of the consignee. ; 

The provisions of the Act covering recourse of one carrier” 
against another relates to payments by one carrier of the entire” 
amount, giving him right to recoup from other carriers in fault 7 
In the instant case both carriers are at fault in not collecting 
the full amount of charges at time shipment moved. 


INDUSTRIAL TRAFFIC COUNSELORS 


The 1932 annual meeting of the Industrial Traffic Counsel | 
ors’ Association will be held March 7 at the Pittsburgher Hotel, 
Pittsburgh, Penn. Charles A. Donley, of Pittsburgh, is chair 
man of the arrangement committee. 7 

Among the subjects on the docket are motor truck regula: 
tion, new agencies of transportation, and practice before state” 
commissions by traffic counselors. 

Stephen D. Rice, president of the association for the last 
five years, has been nominated for the position of honoraty 
chairman of the executive committee. The following will also” 
be presented for election: President, W. E. Rosenbaum, St” 
Louis, Mo.; vice-presidents, Warren Burkhart, Chicago, Il;” 
western region; H. B. Rox, Birmingham, Ala., southern region; 
E. C. McKeel, Campbellford, Ont., Canadian region. Directot 
Dabney T. Waring, New York; commerce counsel, H. S. Elkins, 
Washington, D. C.; general secretary-treasurer, Henry G. Ei 
well, Elizabeth, N. J. 


The abstracts of tariff filings, eo 
sions, etc., as printed in each issue of 


suspen: 
DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their traffie files are up-to-date. 
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Personal Notes 


A. F. Versen, who has recently conducted a rate bureau in 
St. Louis and formerly was assistant traffic commissioner of the 
St. Louis Chamber of Commerce, has been appointed managing 
director of the Business Men’s Association of St. Louis. Mr. 
Versen was also industrial commissioner of the St. Louis Cham- 
ber of Commerce. He will organize a traffic department in the 
Business Men’s Association. Efforts will be made to attract 
factories to South St. Louis, which is the association’s field. 

Walter Walthall has been appointed assistant to the presi- 
dent, Missouri-Kcnsas-Texas Lines, with headquarters at San 
Antonio, Tex. L. C. Sprague has been appointed executive 
representative, with headquarters at Washington, D. C. 

R, L. Galleher has been appointed general freight agent, B. 
& O., at Cincinnati, succeeding P. D. Freer, promoted. R. B. 
Kinkaid has been appointed assistant general freight agent at 
Cincinnati, succeeding Mr. Galleher, and J. C. McGohan has been 
appointed assistant general freight agent there, succeeding Mr. 
Kinkaid. 

At the March meeting of the board of the Leigh Banana 
Case Company, Chicago, C. C. Dougherty, formerly traffic man- 
ager, was elected vice-president. 

William H. Johnson, general freight agent of the Pennsyl- 
vania, in Chicago, received a gold 50-year service button at a 
ceremony in the Union Station February 29. The presentation 
was made by W. R. Cox, traffic manager of the Pennsylvania’s 
western region. Mr. Johnson, now 66 years old, started his long 
railroad career as an office boy in Buffalo, N. Y., at the age of 16. 

John E. Craig, first vice-president of Clyde-Mallory Lines, 
has announced that the overcharge and loss and damage claim 
departments have been merged and placed in charge of C. F. 
Rogers, freight claim agent, at New York. He will report to 
the auditor with respect to overcharge claims and to the vice- 
president and freight traffic manager as to loss and damage 
claims. He succeeds Richard Halley, who died. Bernard T. 
Smith, freight traffic manager, died February 28 after a short 
illness. He was a resident of Elizabeth, N. J. 

R. Stanley Dollar, president of the Dollar Steamship Lines, 
was a guest of the American Steamship Owners’ Association at 
a luncheon February 29 at the Whitehall Club, New York. 

H. Ainsley Highman, for the last two years general man- 
ager of the French Line’s Boston office and for many years 
prior to that an officer of Raymond and Whitcomb, has been 
appointed general passenger manager of the company, with 
headquarters in New York, according to an announcement made 
by Jean Tillier, general manager for the United States and 
Canada. 

B. F. Parson hag been appointed traffic manager, Chicago 
Great Western, with headquarters at Chicago. 

R. B. Robertson, assistant traffic manager of the Union Pa- 
cific, at Los Angeles, died suddenly while playing golf February 
27. He was fifty-one years old. His first railroad employment 
Was as an Office boy for a Wisconsin railroad when he was ten 
years old. He was later with the Monon and at the time of the 
war was appointed assistant chief, inland traffic service, Depart- 
ment of War. He was located at Chicago for many years prior to 
his transfer to Los Angeles in 1925, and was a past president of 
the Traffic Club of Chicago. 

Joseph W. Jackson, formerly traffic manager of the Amer- 
ican Solvents and Chemical Corporation, has been appointed 
vice-president of the American Freight Traffic Institute, New 
York, in charge of the traffic administration division. 

F. W. D. Goddard has been appointed general agent, Vir- 
ginian Railway, at New York. W. J. Shields has been appointed 
traveling freight agent, with headquartet's at Pittsburgh, Pa., 
reporting to W. H. Casson, general agent. 

Russell D. Gray has been appointed traveling freight agent, 
Western Maryland Railway, with headquarters at New York. 

G. M. Loeffler has been elected to the board of Nestle’s 
Milk Products, Inc., New York, and has been appointed assistant 
to the president. C. D. Roxby has been appointed traffic man- 
ager and R. A. Ennis, assistant traffic manager. 


Doings of the Traffic Clubs 


Forty railroad presidents graced the speakers’ table at the 
twenty-fifth annual dinner of The Traffic Club of Chicago, in the 
ballroom of the Palmer House March 3, given in honor of the 
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railroad presidents of the country. There were nearly twelve hup. 
dred present and the affair was one of the most successful ang 
orderly in the club’s recent history. President J. H. Mangold pre. 
sided, and introduced the speakers, who were Merle Thorpe, edj- 
tor of Nation’s Business, and Fred W. Sargent, president of the 
Chicago & North Western Railway. The theme of both speakers 
was the same—the huge burden of taxation in this country, 
attributed, in large part, to the government’s activity in the fielg 
of business and the increase in bureaucracy. The pamphlet op 
“the love life of the bull frog,” issued by the Department of 
Agriculture, was humorously referred to as an example of g 
serious situation—the expenditure of public funds for uselegs 
purposes. Mr. Sargent, as an illustration of the taxation burden, 
remarked that his railroad paid more taxes than all the raijj. 
roads of Canada. Mr. Thorpe took a shot at business men who 
refrained from action in the premises or even expressing their 
opinions because of selfish motives, referring specifically, for 
instance, to a steamship operator who refused to permit publicity 
of the fact that he was operating a certain ship, purchased from 
the government, much cheaper than the government operated it 
—because he had to appear before the Shipping Board now and 
then. Never would the country come out of the business de. 
pression and be restored to prosperity, both speakers said, until 
the burden of taxation was reduced—and that meant that govy- 
ernment activities that caused the expenditures must be cur. 
tailed. 


E. F. Stovall, the new president of the Birmingham Traffic 
and Transportation Club, Inc., is a native Tennesseean and began 
his railroad career with the Mobile and 
Ohio Railroad as telegraph operator at 
Jackson Tenn., serving that line for 
four years in various capacities, finally 
as cashier at East St. Louis, from which 
position he resigned to become cashier 
of the Newport News and Mississippi 
Valley Company (W. D.), which later be- 
came the C. O. and S. W. and is now 
the Illinois Central at Memphis, Tenn. 

Later he served as agent at Paducah, 
Owensboro and Louisville, Ky., and 
Memphis, Tenn., and in 1908, when the 
Illincis Central opened its new line to 
Birmingham, he was made. general 
agent at that point. In 1912, when the 
Illinois Central assumed control of the 
Central of Georgia, he was placed in 
charge of the traffic department of that 
line at Birmingham and has held both 
positions continuously since. The Birmingham Traffic Club was 
organized in 1923 and. Mr. Stovall was a charter member and 
has held various offices in it. His election as president was 
by the largest majority ever given a candidate for that office 
in the club. The entire “All Stars” ticket is “pledged to carry 
on the present activities of the club.” 


Following appearance before the club of H. W. Roe, of 
Tulsa, executive vice-president of the Associated Traffic Clubs 
of America, to urge the Dallas Traffic Club to renew its mem- 
bership in the national organization, the board of the Dallas 
organization has voted to place the question before the club at 
a luncheon scheduled for March 28. 


The ninth annual election and dinner of the Birmingham 
Traffic and Transportation Association was held February 16, 
with the following results: President, E. F. Stovall, general 
agent, Illinois Central-Central of Georgia; first vice-president, 
S. L. Yerkes, president, Grider Coal Sales Agency Company; 
second vice-president, J. W. Williams, general agent, Missouri 
Pacific; board, R. F. Dickson, commerce agent, Norfolk & West- 
ern; F. M. Kitchell, commerce agent, Southern Railway; C. J. 
Thompson, assistant superintendent, Birmingham Joint Term 
nals; W. S. Bruce, traffic manager, Wofford Oil Company; D. 8. 
Fullbright, traffic manager, McWane Cast Iron Pipe Company; 
P. H. Grogan, traffic manager, Dudley Bar Company}; J. A. Thorn 
bury, traffic manager, Connors Steel Company; H. W. Seale, 
general agent, Grand Trunk. Samuel O. Dunn, editor of the 
Railway Age, was the speaker at a dinner meeting March 1. 
He discussed the general subject of inland waterway develop 
ment and the attitude of the government toward the railroads. 
There was no more dangerous tendency in the country than that 
represented by the increasing number of industries and classes 
of people who sought aid from the government at the expense 
of the taxpayers, he said. Following a reference to railr 
land grants he said: “The railroads owe no debt of gratitude 
for governmental kindness. Their debt has been far more thal 
paid. Government ‘kindness’ to the railroads now consists i 
so regulating their rates that they have been unable to earl 
a fair return. even in years of our greatest national prosperity; 
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and in so regulating their operation that their hands are prac- 
tically tied when it comes to meeting the unregulated competi- 
tion on land, on our rivers, and in the air which has been devel- 
oped by governmental subsidy.” ‘C. J. Haden will speak on “No- 
body’s Business” at a luncheon at the Thomas Jefferson Hotel 
March 8. 





The American Association of Past-Presidents of Traffic and 
Transportation Clubs was organized recently at a meeting in 
Cleveland attended by a number of former heads of traffic clubs. 
A constitution and by-laws have been drafted and officers for 
the first year appointed. The present membership is given as 
approximately twenty-seven. Officers are as follows: President, 
B. E. Olsen, traffic manager, McCall Company, Dayton, O. (Miami 
Valley Traffic Club); secretary-treasurer, Robert McDowell, gen- 
eral agent, Southern Pacific, Cincinnati (Miami Valley Traffic 
Club); executive committee, R. L. Galleher (chairman), assist- 
ant general freight agent, B. & O. (Cincinnati Traffic Club); 
J. E. Haynes, traffic manager, Frigidaire Corporation, Dayton 
(Miami Valley Traffic Club); W. E. Boyer, division freight agent, 
Pennsylvania (Miami Valley Traffic Club); H. T. Ratliff, general 
traffic manager, Champion Coated Paper Company, Hamilton, O. 
(Miami Valley Traffic Club); W. A. Gates, traffic manager, W. P. 
Brown & Sons Lumber Company, Louisville (Louisville Traffic 
Club); F. A. Doebber, traffic manager, Citizens Gas Company, 
Indianapolis (Indianapolis Traffic Club). 





At a luncheon of the Transportation Club of St. Paul at the 
Hotel Lowry March 1, Earl Brown, chief patrol officer, and 
George J. Kuch, captain, Highway Patrol of Minnesota State 
Highways, were guests. Mr. Kuch gave a talk, illustrated by 
moving pictures, on “Inside Stuff on the State Highway Patrol.” 
Miss Audrey Loveland, daughter M. W. Loveland, a charter 
member of the club, provided guitar music. 





The Traffic Club of Kansas City will give a dinner in honor 
of Dr. Harold G. Moulton, president of Brookings Institution, 
Washington, D. C., at the Hotel Muehlebach March 10. Dr. 
Moulton will speak on “American Transportation Problems To- 
day.” The invocation will be by the Rev. Charles R. Tyner, 
rector of St. George’s Episcopal Church and chaplain of the club. 





Officers of the Women’s Traffic Club of San Francisco will 
be installed at a dinner at the Hotel Mark Hopkins March 17. 





The monthly dinner of the Chattanooga Traffic and Trans- 
portation Club will be held at the Patten Hotel March 15, with 
John R. Turney, vice-president traffic, St. Louis Southwestern, 
as the principal speaker. 





“Home Industries Day” was observed by the Traffic Club 
of Fort Worth at a luncheon at the Blackstone Hotel March 3. 
Edwin Phillips, assistant manager of the home industry depart- 
ment of the Fort Worth Chamber of Commerce, spoke on “Fort 
oe as Products First.” An “all home grown” luncheon was 
served. 





A definite trend toward improvement in the economic situa- 
tion and the return of prosperity is shown by recent develop- 
ments, General W. W. Atterbury, president of the Pennsylvania, 
told members of the New York Zone Transportation Club at 
the annual dinner of the club at the Hotel Pennsylvania Feb- 
ruary 29. He praised the legislation recently passed for re- 
habilitation of the country’s banking and credit machinery and 
expressed satisfaction with efforts being made to strengthen 
the position of the railroads. Other speakers were Dudley Field 
Malone; Colonel A. F. Foran, controller of customs at the Port 
of New York; Elisha Lee, vice-president of the Pennsylvania, 
and Herbert Bayard Swope. George Le Boutillier, vice-presi- 
dent, Pennsylvania, presided. More than 1,500 railroad men 
attended the dinner. 





The next meeting of the Metropolitan Traffic Association 
of New York, to be held March 10 at the association’s new head- 
quarters in the Hotel Hermitage, will be “Freight Claim Agents’ 
Night.” Joe Marshall, special representative of the freight 
claims division of the American Railway Association, Chicago, 
will address the members and their guests on the subject, 
“Freight Claims and Their Prevention.” 





Colonel Clarence B. Douglas, special representative of the 
Inland Waterways Corporation, will be the speaker at the 
monthly meeting of the Traffic Club of Atlanta at the Henry 
Grady Hotel March 7. Music will provide entertainment. 





The following officers have been elected by the Sabine Dis- 
trict-TrafficClub: President, Otto A. Ernest, division freight and 
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passenger agent, Santa Fe; first vice-president, J. W. Rouse: 
second vice-president, F. B. Ziegler; third vice-president, iD 
Hurst; secretary-treasurer, B. D. Miller, allzof Beaumont, Tex 





At an “Educational Night” meeting of the Pacific Trag, 
Association at the Palace Hotel, San Francisco, March § i 
addition to Dr. Stuart Daggett, professor of transportation 
University of California, A. T. Smith, manager, Mack Try 
Corporation, will speak. “Motor Truck Transportation” wij 
his subject. 





Digest of New Complaints 





No. ly = _- No. 1. George F. Burt & Co., Lincoln, Neb., ys, 
. et al. 

Unreasonable rates, fresh peaches, points in IIl., to Lincoly 
—~<. and Fremont, Neb. Asks rates and reparation. 
25052, est Kentucky Coal Bureau, Louisville, Ky., vs. I. C. eta, 

Rates in violation sectiens 1 and 3, bituminous coal, mines {j 
western part of Ky. to points in Mo. and Kan. as compared with 
rates from the Belleville and southern Illinois groups. Asks rates 
No. a Standard Soy Bean Mills, Centerville, Ia., vs. C. B. & q 

et a 


No. 


Rates and charges in violation sections 1, 3 and 13, soy beans, 
points on I. C. and Wab. in Ill. to Centerville, Ia. Competitors 
at Decatur, Peoria, Chicago and Taylorville, Ill., and Illinois intra. 
state traffic preferred. Asks rates and reparation. 

No. ee ye Cotton & Woolen Mills, Leaksville, N. C., vs. 7, 
. O. et al. 

Rates in violation sections 1 and 3, salt, Jefferson Island anj 
Weeks, La., to Draper, Leaksville and Spray, N. C. Competitors 
at Elkin, N. C., preferred. Asks rates and reparation. 

No. 25056. Geo. Allison & Co. et al., New York, N. Y., vs. N. S. etal 

Unreasonable rates, vegetables, points in Va. in and around 
— to Jersey City or New York City. Ask rates and rep- 
aration. 

No. 25057. C. B. Fleet Co., Lynchburg, Va., vs. C. of N. J. et al. 
Unreasonable rates, phosphate of soda, Carteret, N. J., to 
Lynchburg, Va. Asks reparation. ‘ 
re > 2 Tea Co., Inc., Jewel Park, Barrington, Ill., vs. E. J, 
. et al. 
Rates in violation sections 1 and 4, tea, Hoboken, N. J., and 
New York, N. Y., to Barrington, IIll., and coffee ons ee 
from Hoboken, N. J., and New York, N. Y., to Barrington, Ill, 








No, 


and clean rice, Hoboken, N. J., to Barrington, Ill. Asks rep. 
aration. : 

No. 25059. Alabama Asphalting Limestone Co., Birmingham, Ala., vs 
A. & B. B. et al. 


Rates, ratings and charges in violation sections 1, 3 and 6, 
natural asphaltic limestone, and asphaltic limestone containing 
not more than 5 per cent of artificially added asphalt, Margerum, 
Ala., to points in official classification territory. Competitors at 
points in Ill., Ind., Ky., N. J., N. Y., O. and Pa. preferred. Asks 
rates and reparation. 

No, ae — Hill Brick & Tile Co., Chillicothe, Mo., vs. C. B. 
& Q. et al. 

Unreasonable charges, bituminous coal, points in Ill. to Utica, 
Mo. Asks reparation. 

No. 25061. Durant Peanut Co., Durant, Okla., vs. M.-K.-T. et al. 

Unreasonable and preferential charges, peanuts, points in Okla. 
to Durant, Okla., there unloaded, shelled and reforwarded to 
points in Calif., Utah, Ill. Competitors at Denison and Ft. Worth, 
Tex., and other points on M.-K.-T. system preferred. Asks rep- 
aration. 

No, 25062. The Lebanon Ice & Coal Co. et al., Lebanon, Ind., vs. A. 
Cm x. ot a. 

Unreasonable charges, coal, points in inner and outer crescents, 
to Lebanon, Ind. Ask rates and reparation. 

No. Sa - Minnesota Valley Canning Co., Le Sueur, Minn., vs. Alton 
et al. 

Rates in violation sections 1, 4 and 6, canned vegetables, Minne 
apolis and other Minn. points, to points in N. Y., W. Va. M 
Pa., Ind., O., Ky., Ont. and generally to other points in C. F. & 
territory. Asks reparation. : 
re a oo Extract Corporation, West Nashville, Tenn., 

- c ln A. 

Unreasonable rates, sodium sulphite, Grasselli, N. J.. Phila 
delphia, Pa., Coopers Point, N. J., Baltimore, Md., and Nitro, W. 
Va., to West Nashville, Tenn. Asks rates and reparation. 

No. 25065. J. S. Cosden, Inc., et al., Ft. Worth, Tex., vs. Arkansas 
Valley Interurban et al. _ 

Unreasonable charges, pipe, between Kan., Okla., and Texas 
points. Ask reparation. 

No. 25066. Jewel Tea Co., 
& O. et al. ‘ 

Rates in violation sections 1 and 4, chinaware, tin bread = 
cake boxes, New York, N. Y., Locust Point, Baltimore, Md., a0 
Baltimore, Md., to Barrington, Ill. Asks reparation. L 

No. 25067. Onondaga Pottery Co. et al., Syracuse, N. Y., vs. A. C: 
et al. 

Rates in violation sections 1 and 3, clay, points in Fla. to 2 
cuse and Solvay, N. Y. Competitive clays produced in Ga., N. © 
and S. C. preferred. Ask rates and reparation. al 

No. 25068. Atlanta Terra Cotta Co., Atlanta, Ga., vs. A. & W. P. et 

Unreasonable rates, building terra cotta, East Point, Ga. ‘ 
Tucson and Prescott, Ariz. Asks rates and reparation. A 

No. 25069. Dawson Produce Co. et al., Oklahoma City, Okla., vs. “ 
T. & S. F. et al. in 

Rates, in violation first four sections, fresh apples, points 2 
Wash., Mont., Ore., Utah and Ida., to points in Okla., as com 
pared with rates to Kan. points. Ask rates and reparation. Q 

No. wry eens Grocery Co. of Huntsville, Ala., et al. vs. A. % 

. et al, 

Rates and charges in violation sections 1 and 3, salt, Anse If 
Butte, Avery, Barnett, Lafayette, Salt Mines, Weeks Isle 


No, 


Inc., Jewel Park, Barrington, IIl., vs. B 
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™! These great deep-water terminals 
offer facilities to the merchant ma- 
rine, shippers and consignees of 
export and import cargoes never be- 
fore available in this country. Mod- 
ern buildings, equipped with the 
most up-to-date machinery for the 


handling of bulk and packaged car- 
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surance rates. Centralized adminis- 
tration, under a management special- 
izing in terminal and warehouse op- 
erations, provides a uniform high 
standard of service to all patrons. 
There is direct rail transfer except 
in New York, where the terminal is 
located within the free lighterage 
limits. 





MERCHANTS WAREHOUSE COMPANY 


Malcolm A. Buckey, Assistant Treasurer 
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icago, Ill. 
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Jefferson Island, La., and points taking same rates or rates made 
with relation thereto to Huntsville, Ala. Competitors at Decatur, 
Ala., preferred. Ask rates and reparation. 

No. 25071, Growers’ and Shippers’ League of Florida, Orlando, Fia., 
vs. A. & R. et al. 

Rates, charges, carload minima, rules, regulations, and prac- 
tices, fresh vegetables, oe potatoes and cabbage, when 
shipped from Florida, in -violation first three sections of act. 
Growers and shippers of fresh vegetables in southeastern states 
preferred. Growers and shippers of cabbage and potatoes in all 
other producing sections of United States preferred. Asks law- 
ful rates, etc. i 

No. 25072. North American Creameries, Inc., Paynesville, Minn., vs. 
Cc. & N. W. et al. 

Unreasonable rates and charges, butter, eggs and Srosend pe- 
try, points in Minn., S. 3 D., to points in Ill., Mass., N. Y., 
N. J., R. IL, Md., Conn., and Pa. Asks cease and desist order and 
reparation. 

No. 25073. Cold Springs Granite Co., Inc., Cold Springs, Minn., vs. 
A. T. & S. F. et al. : ; 

Unreasonable rates, polished building granite, Cold Springs, 
Minn., to points in Texas. Asks rates and reparation. 

No. > 7 gee Stationery Co., Kalamazoo, Mich., vs. B. & O. 

. T. et al. 

Unreasonable rate and charges, newsprint paper, Chicago, IIl., 
to Kalamazoo. Asks reparation. 

No. 25075. Adel Oil Co., Adel, Ia., et al. vs. A. V. I. et al. 

Charges in violation sections 1 and 3, gasoline and other pe- 
troleum products, points in Mo., Kan., Ark., Okla., La., and Tex., 
to points in Iowa, as compared with rates to contiguous points. 
Asks rates and reparation. 

No, 24904. Sub. 1. Southern Union Gas Co. of Texas, Dallas, Tex., 
vs. C. & S. et al. 

Rate, reel wire line, Hobbs, N. M., to Aztec, N. M., in violation 


section 1. Asks rate and reparation. 
No. 24914. Sub. 1. Jessup & Moore Paper Co., Philadelphia, Pa., vs. 
B. & O. et al. 


Rates, woodpulp, Wilmington, Del., to destinations in Mich., O., 
Ind., Ill., in violation sections 1 and 3, undue preference being 
alleged for imported woodpulp. Asks rates and reparation. 

No. 25076. Trenton (N. J.) Chamber of Commerce for Circle F. Manu- 
facturing Co. et al. vs. A. C. L. et al. 

Rates, kaolin clay, Crosley, Edgar and Okahumpka, Fla., and 
other points to Trenton and New Brunswick, N. J., in violation 
sections 1, 2 and 3, undue preference alleged being in favor of 
competitors at Baltimore, Md., Philadelphia, Pa., and Camden, 
N. J. Ask rates and reparation. 

No, 25077. Jamestown, N. Y., Chamber of Commerce et al. vs. J. W. 
& N. W. et al. 

Failure and refusal of defendants to join in an arrangement 
for the joint use of terminal facilities at Jamestown, N. Y., in 
violation of sections 1, 2 and 3, undue preference alleged being 
in favor of shippers using facilities other than Steel Street sta- 
tion. Ask for an order requiring joint service on facilities at 
Jamestown, 

No. 25078. J. L. Fuqua, Hereford, Tex., vs. P. & S. F. et al. 

Rates, hogs, Amarillo, Hereford and Tulia, Tex., Oklahoma 
City, Okla., and Wichita, Kan., to Los Angeles, Calif., in violation 
section 1. Asks reparation. 

No. — MacGillis & Gibbs Co., Milwaukee, Wis., vs. C. R. lL. & P. 
et al. 

Rates, wooden posts, from many origin points to many destina- 
tions in violation sections 1, 2 and 6. Asks reparation. 


No. 25080. The South St. Joseph Live Stock Exchange, S. St. Joseph, 
Wo., va. A. V. 1. ot al. 

Rates, livestock, origin in Kan., Colo., Neb., Okla. and Tex. to 
S. St. Joseph, and from S. St. Joseph to destinations in Kan. 
and Neb., unduly prejudicial against complainant and unduly 
preferential of shippers within Kansas on account of lower intra- 
state rates in that state in violation section 13. Asks rates that 
will be reasonable and not unduly prejudicial. 

No. 25081. Charles Nunn, McComb, Ill., vs. A. T. & S. F. et al. 

Rates, wood fence posts, points in Kan. to destinations in IIl., 
Ta. and Mo., in violation sections 1, 3 and 4, undue preference 
—— for competitors in Ia., Wis. and Mich. Asks rates and rep- 
aration. 

No. 25082. Augusta Fruit & Produce Co. et al., Staunton, Va., vs. 
A. C. L. et al. ; 

Rates, watermelons, points in the Carolinas, Ga. and Fla. to 
Staunton and Charlottesville, Va., in violation sections 1 and 3, 
undue preference alleged being for competitors at Richmond and 
other points in Va. Ask rates and reparation. 

No. 25083. Sioux City Paper Co., Sioux City, Ia., vs. C. & N. W. et al. 

Rates, felt base rugs, felt base carpeting, mats, linoleum, lin- 
oleum rugs, linoleum paste and linoleum cement, Marcus Hook, Pa., 
be Sioux City, Ia., in violation section 1. Asks rates and repara- 
tion. 





Docket of the Commission 





NOTE—iItems in the Docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commissien’s docket of dates later than herein 
shown will not bear asterisks when they de appear. Cancellations 
and postponements announced too late to show the change in this 
Docket will be noted elsewhere. 


March 7—Lynchburg, Va.—Examiner Basham: 
24897—Traffic Bureau-Lynchburg Chamber of Commerce vs. South- 
ern Ry. et al. 
March 7—Baker, Ore.—Examiner Davis: 
Finance No. 8100—Application of Sumpter Valley Ry. for permission 
to abandon part of its railroad. 
March 7—Roswell, N. M.—Examiner Disque: 
22716—W. K. Dickinson vs. A. T. & S. F. Ry. et al. 
22731—J. J. Lane vs. K. C. M. & O. Ry. of Texas et al. (with 
respect to reasonableness of rates in past and right of complain- 
ants to reparation). 
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March 7 to March 21—Chicago, Ill._—Examiner Berry: 

Ex Parte No. 104, part 1, railroad fuel (as to): Norfolk & Wester, 
By. Louisville & Nashville R. R.; Illinois Central R. R.; Gui é 
Ship Island R. R.; Yazoo & Mississippi Valley R. R.; Chi 
Eastern Illinois Ry.; Chicago & Illinois Midland Ry.; Chicagy 
Indianapolis & Louisville Ry.; Wabash Ry.; Ann Arbor R, R.: Belt 
Ry. of Chicago; Elgin, Joliet & Eastern Ry.; Illinois Terming) 
Co.; Toledo, Peoria & Western R. R.; Atchison, sogete & Santa 
Fe Ry.; Chicago, Milwaukee, St. Paul & Pacific va 
Rock Island & Pacific Ry.; ‘Chicago, Rock Island 
Chicago, Burlington & Quincy R. R.; Alton R. R.; Chicago Gre} 
Western R. R.; Chicago & North Western Ry.; Chicago, 
Minneapolis & Omaha Ry.; Peoria & Pekin Union Ry.; Green R,; 
& Western R. R. : 

March 7—Chicago, Ill.—Examiner Glover: 

—— _— Application No. 14501, filed by Boyd, Galligan anj 

and. 

Fourth Section Application No. 14520, filed by Leland. 

Fourth Section Application No. 14552, filed by I. C. R. R. 

March 7—Kalamazoo, Mich.—Examiner Fuller: 

24548—H. E. Hall vs. A. B. & C. R. R. et al. 


March 7—Washington, D. C.—Examiners Warren and Brown: 
Finance No. 3616—Excess income of Ashley, Drew & Northern Ry, 
March 7—New York, N. Y.—Examiner Glenn: 
24210—Tompkins-Kiel Marble Co. vs. L. V. R. R. et al. (furthe 
hearing, solely on question of paying and bearing of freight 
charges). 
24923—H. J. Perkins Co. et al. vs. Pa. R. R. et al. 
March 7—Cincinnati, O.—Examiner Sullivan: 
24834—Buckeye Cotton Oil Co. vs. I. C. R. R. et al. 


March 7—Tulsa, Okla.—Examiner McChord: 
24786—Dawson Produce Co. et al. vs. A. T. & S. F. Ry. et al. 


March 7—Kansas City, Mo.—Examiner Griffin: 
24875 (and Subs. 1 to 3, incl.)—Henry Baum, doing business as Henry 
Baum Produce Co., et al. vs. B. & O. R. R. et al. E 
March 8&—Chicago, Ill.—Examiner Fuller: 
22262—Swift & Co. vs. A. & R. R. R. et al. (further hearing, for 
purpose of determining amount of reparation due complainant 
under findings in this case). 
23810—Hamilton Mfg. Co. vs. C. & N. W. Ry. et al. (further hear- 
Hn sole purpose of receiving evidence on question of rep- 
aration). 


March 8—Louisville, Ky.—Examiner Fleming: 
1. & S. 3675 (and 1st supplement)—Wooden handles from, to and 
between south. 


March 8—Washington, D. C.—Examiner Sullivan: 

Finance No. 9059—Joint application of Ballwin Mutual Telephone 
Co. and Southwestern Bell Telephone Co. for a certificate that 
the acquisition by the latter company of properties of former 
company will be of advantage to the persons to whom service 
is to be rendered and in the public interest. 

Finance No. 9060—Joint application of Creve Coeur Mutual Tele- 
phone Co. and Southwestern Bell Telephone Co. for a certificate 
that the acquisition by the latter company of the properties of 
the former company will be of advantage to the persons to whom 
service is to be rendered and in the public interest (further 
hearing). 

March 8—New York, N. Y.—Examiner Glenn: 
24808—Apothecaries Hall Co. vs. C. R. R. of N. J. et al. 
March 8—Washington, D, C.—Examirier Hays: 
Finance No. 3961—Excess income of Union Freight R. R. 
March 8—Cincinnati, O.—Examiner Sullivan: 
24851—Eagle-Picher Lead Co. vs. St. L.-S. F. Ry. et al. 
March 8—Roswell, N. M.—Examiner Disque: 
24430—Diamond A. Cattle Co. vs. A. T. & S. F. Ry. et al. 
March 8—Dallas, Tex.—Examiner Copenhafer: 
1. & S. 3693—Rules on live stock in west. 
* 1, & S. 3693 (1st supplemental order)—Rules on live stock in west. 
March 9—New York, N. Y.—Examiner Glenn: 
25017—Olds & Whipple, Inc., vs. A. C. L. R. R. et al. 
March 9—Richmond, Va.—Examiner Basham: 
24898—Ahern & Carpenter, Inc., et al. vs. B. & O. R. R. et al. 
March 9—Argument at Washington, D. C.: 
Merle C. Rideout, trading under firm name and style of 
Merle C. Rideout Co., vs. B. & M. R. R. et al. 
24227—-Dayton Veneer Co. vs. A. & B. B. R. R. et al. 
March 9—Washington, D. C.—Examiner Trezise: 
* 24601—Minnesota-Atlantic Transit Co. and Detroit Trust Co., Ie 
ceiver, vs. C. M. St. P. & P. R. R. et al. (further hearing). 


March 9—Kansas City, Mo.—Examiner Glover: 
Fourth Section Application No. 2796, filed by C. M. & St. P. Ry. 
Fourth Section Application No. 14411, filed by E. B. Boyd. 
March 9—Chicago, Ill._—Examiner Fuller: 
24815—Fairmont Creamery Co. vs. C. & N. W. Ry. et al. 
March a a Kans.—Examiner Griffin: 
24844—W. O. Anderson Commission Co. vs. A. T. & S. F. Ry. et al. 


March 9—Tulsa, Okla.—Examiner McChord: 
1. = ~ 3697 (and 1st supplemental order)—Clay from southwesterl 
points. 
March 10—Washington, D. C.—Examiners Booth and Borroughs: 
7 No. 3863—Excess income of Nfk. & Portsmouth Belt Line 


March 10—Portland, Ore.—Examiner Davis: 

Finance No. 9006—Application of Oregon Electric Ry. for a_¢él 
tificate to construct an extension of its line of railroad in Was! 
ington county, Ore. 

March 10—Argument at Washington, D. C.: 
23817 (and Bub. 1)—Southwestern Virginia, Inc., et al. vs. N. & © 
y. et al. 
23653 (Sub. 4)—Kimbalton Lime Co., Inc., vs. N. & W. Ry. et al. 
23805 (and Subs. 1 to 7, incl.)—Leas & McVitty, Inc., vs. N. & ¥ 
y. et al. . 
=a Corporation Commission of Va. et al. vs. N. & W. BY: 
et al. 
March 10—Tulsa, Okla.—Examiner McChord: 

13535—Consolidated Southwestern cases (and cases grouped thet 
with) (further hearing—sulphuric acid or oil of vitriol, Okla. poi 
to Kan. points, etc.). 
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On the chess board of the world-famed Pittsburgh in- 
dustrial district, you will find everything in your favor. . 
where transportation, raw materials and market combine 
to give you a 100 per cent advantage for a profitable manu- 
facturing business. 


Here is the place to checkmate rising manufacturing and 
transportation costs ... here—along the lines of the 
MONTOUR RAILROAD you have available a location which 
places a great consuming market of 14,000,000 people right 
at your front door. The world’s greatest iron, steel and coal 
industries assure you a ready supply of raw materials at 
short haul rates . . . these are only a few of the natural 
advantages that make Pittsburgh supreme as an industrial 
leader today as of yesterday. 


The officers of this Railroad will be glad to confer with you 
and your associates ... giving you many interesting facts 
as to the eminent advantages of locating your plant, ware- 
house or branch in this world-renowned district. 


MONTOUR RAILROAD—PITTSBURGH 
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March 10—Chicago, Ill.—Examiner Fuller: 
24939—Lagomarcino-Grupe Co. of La. vs. B. & O. R. R, et al. 
March 10—Mitchell, S. D.—Examiner Coyle: 
24767 (and Sub. 1)—Traffic Bureau, Chamber of Commerce of 
Mitchell, S. D., et al. vs. C. M. St. P. & P. R. R. 
March 10—Indianapolis, Ind.—Examiner Sullivan: 
19665—Alexandria Paper Co. vs. A. T. & S. F. Ry. et al. (further 
hearing for sole purpose of determining amount of reparation due 
complainant under findings). 


March 10—St. Louis, Mo.—Examiner Glover: 
Fourth Section Application No. 14487—Filed by F. A. 
Fourth Section Application No. 14506—Filed by F. A. 
March 10—Atchison, Kans.—Examiner Griffin: 

24677—-Atchison Chamber of Commerce, Atchison, Kans., vs. U. P 
R. R. et al. 

March 11—Washington, D. C.—Examiner Prichard: 

Finance No. 8687-—Application of St. Louis & Ohio River R. 
authority to operate over the Alton & Southern R. R. 
Clair county, Ill. 

March 11—Argument at Washington, D. C.: 

23653 (and Subs. 1 to 3, and Subs. 5 to 10, incl.)—Staunton Brick 
Co. vs. C. & O. Ry. 

23842 (Sub. 1)—State Corporation Commission of Va. et al. vs. C. 


& O. Ry. 
23855 (and Subs. 1 and 2)—Crompton Shenandoah Co. vs. C. & O. 


Ry. et al. 
24169—Mead Paperboard Corp. et al. vs. C. & O. Ry. et al. 


March 11—Chicago, Ill.—Examiner Fuller: 
i. & S. 3654—Weight tolerance rule. 


March 11—Providence, R. I.—Examiner Glenn: 
24777—H. F. Lull Estate vs. N. Y. N. H. & H. R. R. et al. 


March 11—St. Louis, Mo.—Examiner Glover: 
* Fourth Section Application No. 13627, filed by F. A. Leland, agent. 


March 11—El Paso, Tex.—Examiner Disque: 
24877 (and Sub 1)—Farmers’ Cooperative Gin & Supply Assn. et al. 
vs. A. W. Ry. et al. 


March 11—St. Louis, Mo.—Examiner Glover: 
Fourth Section Applications Nos. 462, 637, 12050 et al. 
14936 (and Subs. 1 and 2)—Iola Cement Mills Traffic Assn. et al. 
vs. A. W. Ry. et al. (and cases grouped therewith) (further hear- 


Leland. 
Leland. 


R. for 
in St. 


ing). 

Fourth Section Application No. 14277—Filed by F. A. Leland, agent. 

Fourth Section Application No. 14526, filed by F. A. Leland. 

Fourth Section Application No. 14527, filed by F. A. Leland. 

March 11—Argument at Washington, D. C.: 

Finance No. 8682—Application Mo. Pac R. R. for authority to con- 
struct a line of railroad in Little Rock, Ark. 

Finance No 8903—Joint application Ill. Cent. R. R. and C. St. L. 
& N. O. R. R for permission to abandon a branch line between 
Moffatt and Troy, Tenn. 


—— Ee 
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rapid transit of their merchandise. 


matter of freight rates. 


Peoria and Pekin Union Railway Company 
Atchison, Topeka & Santa Fe Railway Co. 
Chicago & Alton Railroad Company 
Chicago & Northwestern Railway Co. 
Chicago, Burlington & Quincy Railroad Co. 
Chicago and Illinois Midland Ry. 


way Company 


The Traffic Worla —@ i i am i “<2! 


You will find the P. & P. U. Railway rendering extremely 
efficient service and cooperation to shippers who appreciate 


Peoria is also a rate breaking point which gives it con- 
siderable advantage over other cities in the mid-west in the 


SWITCHING SERVICE BETWEEN THESE SIXTEEN CARRIERS: 


Chicago, Rock Island & Pacific Railway Company 
Cleveland, Cincinnati, Chicago & St. Louis Rail- 


Illinois Central Railroad Company 


Illinois Terminal R. R. System 
Inland Waterways Corporation 


PEORIA AND PEKIN UNION RAILWAY 


Inquiries Solicited, Address E. F. STOCK, Traffic Manager, Union Station, Peoria, IMinois 
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March 12—Ei Paso, Tex.—Examiner Disque: 
23016—El Paso Freight Bureau et al. vs. A. T. & S. F. Ry, ety 
(further hearing for purpose of determining amount of re 
—" complainants and interveners under findings in hj 
case). 


March 12—Providence, R. I.—Examiner Glenn: 
24894—A. M. Tourtellot vs. N. Y. N. H. & H. R. R. et al. 


March 12—Champaign, Ill.—Examiner Sullivan: 
19468—J. S. Bash & Sons, Inc., et al. vs. Cent. Ind. Ry. et a), 
19826—A. D. Sizer vs. C. M. & St. P. Ry. et al. (further hearip 
for sole purpose of determining amount of reparation due com! 
plainants and interveners under decision herein). : 


March 12—Sheffield, Ala.—Examiner Fleming: 
24945—Muscle Shoals White Lime Co. vs. A. G. S. R. R. et al. 


March 14—Washington, D. C.—Examiner Brennan: 
ee Chamber of Commerce et al. vs. C. & QO, Ry. 
et al. bc 
March 14—Washington, D. C.—Examiners Waterbury and Oliver: 
Finance No. 4338—Excess income of Potato Creek R. R. 


March 14—El Paso, Tex.—Examiner Disque: 
17642 (and Sub. 1)—El Paso Freight Bureau et al. vs. A. T. @g 
F, Ry. et al. ' 

March 14—Boston, Mass.—Examiner Glenn: 

24813—Parker-Young Co. vs. C. of Ga. Ry. et al. 

24830—Kelleher Corp. vs. B. & M. R. R. et al. 
March 14—St. Joseph, Mo.—Examiner Griffin: 

24768—Mitchelhill Seed Co. vs. A. T. & S. F. Ry. et al. 
March 14—Aberdeen, S. D.—Examiner Coyle: 

24386—Liberty Hide & Fur Co. et al. vs. A. T. & S. F. Ry. et al, 
March 14—Kansas City, Mo.—Examiner Archer: 

1. & S. 3646—Classification ratings on fruits and vegetables in west. 
ern territory. 

13535—-Consolidated Southwestern Cases and cases grouped therewith. 

19732—American Fruit Co., Inc., et al. vs. R. C. B. H. & WL. RR 
et al. (further hearing). 

22450—-Mississippi Vegetable Shippers’ Bureau et al. vs. A. &R. 
R. R. et al. (and cases grouped therewith) (further hearing) (in 
connection with I. & S. 3644, 13535 and 19732). 

March 14—St. Louis, Mo.—Examiner Sullivan: 

i. & S. 3678—Vinegar from southwest and Kan.-Mo. 
March 14—Oklahoma City, Okla.—Examiner McChord: 

Fourth Section Application No. 14470, filed by M.-K.-T. R. R. 
March 14—Washington, D. C.—Examiner Hosmer: 

19943 (Sub. 1)—North American Cement Corp. vs. A. & R. RR, 
et al. (further hearing, on question of reasonableness of rates 
prescribed in report and order of June 9, 1930, in light of present 
conditions). 

March 15—Washington, D. C.—Examiner Sullivan: 

Finance No. 9186—Application A. T. & S. F. Ry. for authority to 

acquire control by lease of the railroads and property of the 






Route your 
Bills of Lading 
VIA 


Peoria, Illinois 
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Minneapolis & St. Louis Railroad Company 

New York, Chicago & St. L. R. R. Co. 
(L. E. & W. Dist.) 

Pennsylvania Railroad 

Peoria Terminal Company 

Toledo, Peoria & Western Railroad 
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— One of the largest items of selling cost is the cost 
of getting your goods to the consuming market. 


Passengers NEW YORK 
Mail PHILADELPHIA 
Express HARRISBURG 
Freight PITTSBURGH 
COLUMBUS 
Dy Wakely 
FORT WAYNE 
CHICAGO 
INDIANAPOLIS 
ST. LOUIS 


y to 
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WITH THE MARGIN OF PROFIT AS 
LOW AS IT NOW IS — SHIPPING 
COSTS MUST BE KEPT DOWN TO 
AN ABSOLUTE MINIMUM 










Houston offers the most economical outlet to mid- 
continent interests, because of its location, rate 
advantages and particularly because of its lower 
port expenses. 


THAT’S WHY 


Of the Nation’s First Dozen Ports 
HOUSTON 


was the only one to register gains 
in its foreign shipping during the 
1930-31 season. 











SPRINGFIELD 
KANSAS CITY 






WICHITA 

TULSA 
Through rates are OKLAHOMA CITY 
established be- HWW UIEKe 
tweenthese | WA ALBUQUERQUE 
stations and 171 WINSLOW 
additional points [Mace malas 
atno added cost.  [iibaeaubibibigabbneneehed 








TRAFFIC MANAGERS WHO KEEP A CLOSE 
CHECK ON COSTS ARE FINDING BIG 
PROFIT IN THE WORDS 


via HOUSTON 
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DIRECTOR of the PORT 
J. Russell Wait 
COURTHOUSE BUILDING 
HOUSTON, TEXAS 


Write Transcontinental & Western Air, Inc. 
10 Richards Rd.,-Municipal Airport, Kansas City, Mo. 
923 Graybar Bldg., 420 Lexington Ave., New York, N. Y. 


STANDARD AIR LINE OF THE WORLD 



















































































Safeguard 


Bulk Materials 
This Easy Way 





OR wie“ : oo 
| US. PATENT 18036/7 





H-R One-Man Car Liner 


absolutely prevents bulk materials from leak- 
ing or sifting out in transit. One man can 
line a car with it in a few minutes. First, he 
lays the one-piece bottom. Then he hangs the 
one-piece side strip—continuous clear around 
—overlapping the upturned edge of the bot- 
tom length as shown in the illustration. 


H-R Car Liner comes in proper sizes to fit 
36-ft. or 40-ft. cars. No cutting. No waste. 
Made of strong, super-tough paper. Write 
for sample and prices. 


HUMMEL-ROSS FIBRE CORP. 


HOPEWELL, VIRGINIA 


See advertisement of Leak-Proof Grain Doors 
on the opposite page. 
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California, Arizona & Santa Fe Ry. except line between Needs 
and Mojave, Calif. ri 
March 15—Washington, D. C.—Examiner DuBois: 
Finance No. 3849—Excess income of Mount Hood R. R. 


March 15—Chicago, Ill—Examiner Fuller: 
24899—A. B. Cole & Sons et al. vs. M. P. R. R. et al. 


March 15—Boston, Mass.—Examiner Glenn: 
24850—B. G. Coon Construction Co. vs. Pa. R. R. et al. 


March 15—Dallas, Tex.—Examiner McChord: 
24752—-M. A. Joy vs. St. L.-S. F. Ry. 


March 15—St. Louis, Mo.—Examiner Sullivan: 
1. & S. 3683—Vinegar from Ill. to Wis. and Minn. 


March 15—St. Joseph, Mo.—Examiner Griffin: 
24873—Norris Poultry & Egg Co. et al. vs. A. & N. W. R. R. et al, 


March 15—Birmingham, Ala.—Examiner Fleming: 
24496—Birmingham Tank Co. ys. Sou. Ry. et al. 


March 16—Boston, Mass.—Examiner Glenn: 
* 1. & S. 3714—Alternation of class and commodity rates. 


March 16—Argument at Washington, D. C.: 
22315—Liberty Lime & Stone Co., Inc., vs. A. & R. R. R. et al. 
23975—North Packing & Provision Co. et al. vs. C. R. I. & P. Ry, 


et al. 
24370—D. L. Jennings vs. Pa. R. R. 
March 16—New York, N. Y.—Commissioner Eastman and Examiners 
Mullen and Cooper: 
17000—Part 12—Rate structure investigation, non-ferrous metals 
(and cases grouped therewith), further hearing. 
March 16—Washington, D. C.—Examiners Kelly and Leasure: 
Finance No. 3817—Excess income of Ludington & Northern Ry. 


March 16—Dallas, Tex.—Examiner McChord: 
—-. Section Application No. 14356, filed by Panhandle & Santa 
e Ry. 


March 16—Chicago, Ill—Examiner Fuller: 
1. & S. 3700—Lead, Fostoria, O., etc., to C. F. A. points. 
March 16—Memphis, Tenn.—Examiner Esch: 

17000, part 8—Rate structure investigation, cottonseed, its products 
ane related articles (and cases grouped therewith) (further hear- 
ing). 

March 17—El Paso, Tex.—Examiner Disque: 
24960—B. & M. Motor Co. et al. vs. A. & S. Ry. et al. 


March 17—Washington, D. C.—Examiner Curtis: 
1, & S. 3698—Cast iron pipe in south. 
March 17—Omaha, Neb.—Examiner Griffin: 
24763 (and Subs. 1 and 2)—City of Beaver City et al. vs. A. T. & 
S. F. Ry. et al. 
March 17—Mobile, Ala.—Examiner Fleming: 
24114—J. N. Brownlee, doing business as Brownlee Lumber Co. vs. 
Southern Ry. (further hearing). 
March 17—Chicago, Ill.—Examiner Fuller: 
1. & S. 3615 (and 1st and 2nd sups.)—Plaster and plasterboard, from, 
to and between southern territory. 
1. & S. 3664—Combination rule on plaster. 
1. & S. 3588—Plaster from the southwest to interstate destinations. 


March 18—Del Rio, Tex.—Examiner Davis: 
Finance No. 8996—Application Del Rio & Northern R. R. for auth- 
ority to construct lines of railroad from Del Rio to Senora and 
from Del Rio to Quemado, Tex. 


March 18—Ft. Worth, Tex.—Examiner McChord: 
1. & S. 3679—Peanuts to and from southwest. 
1. & S. 3679 (1st supplement)—Peanuts to and from southwest. 


March 18—Mankato, Minn.—Examiner Coyle: 

Brown County Oil Co. et al. vs. A. & S. Ry. et al. (further 
hearing, for purpose of affording complainants an opportunity to 
submit proof as to payment and bearing of freight charges ani 
to determine amount of reparation due complainants under find- 
ings in this case). 


March 18—Omaha, Neb.—Examiner Griffin: 
24845—Egegerss-O’Flyng Co. vs. C. M. St. P. & P. R. R. et al. 
March 19—Gulfport, Miss.—Examiner Fleming: 
24836—Gulfport Chamber of Commerce vs. G. M. & N. R. R. et al 


March 19—Omaha, Neb.—Examiner Griffin: 
22930 (Sub. 2)—M. Campbell & Son et al. vs. A. T. & S. F. Ry. et al 
March 21—Chicago, Ill.—Examiner Fuller: 
*. & _ 3715—Packing house products eastbound from W. T. lL 
points. 


March 21—Kansas City, Mo.—Examiner Archer: 
1. & S. 3702—Petroleum products from southwest. 


March 21—Washington, D. C.—Examiner Curtis: 
24890—Transit on vegetable oils in southern territory. 
March 21—Wausau, Wis.—Examiner Coyle: 
24896—-Central Wisconsin Traffic Assn. vs. C. & N. W. Ry. 


March 21—Omaha, Neb.—Examiner Griffin: 
24384—-Dean Grain Co. et al. vs. C. R. I. & P. Ry. et al. e 
March 21—Kansas City, Mo.—Examiner Sullivan: 
24754—Weir Smelting Co. (Dallas W. Knapp, trustee in bankruptcy), 
ve. M. P. R. R. et al. 
24794 and Sub. 1—E. A. Biggs and A. E. Turner, doing business 4 
E. W. Biggs & Co., vs. C. R. I. & P. Ry. et al. 


Marge em. S. C.—Commissioner Lewis and Examine 

aters: 

* 1, & S. 3625 (and 1st Sup.)—Sand, gravel, slag, stone and chert, be 
tween points in southern territory. ; 

* 17517—Rates on chert, clay, sand and gravel within the state 
Georgia (and cases grouped therewith) (further hearing, solelt 
upon questions as to which of these cases were reopened by Cor 
mission in its order entered therein on October 12). 


March 22—Columbus, O.—Public Utilities Commission of Ohio: . 
Finance No. 9085—Joint application of Findlay Belt Ry., Cincinnati 
Sandusky & Cleveland R. R., C. C. C. & St. L. Ry., and N. Y.¢ 
R. R. for permission to abandon the railroad of the Findlay Bel 
Ry. and a portion of the Findlay Branch of the C. S. & C. RB. R. 
March 22—Washington, D. C.—Examiner Zeitz: . 
Fourth Section Application No. 14550 of A. T. & S. F. Ry., P. &® 
F. Ry., and G. C. & S. F. Ry. 
March 22—Lake Charles, La.—Examiner Fleming: P 
21160—Lake Charles Rice Milling Co., of La., Inc., vs. A. T. &® 
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March 5, 1932 


F. Ry. et al. (respecting relationship between rates assailed from 

pts in Texas to Lake Charles, La., and intrastate rates on rough 
rice from producing points in Texas_to competing Texas mills 
at Bay City, Beaumont, Eagle Lake, El Campo, Galveston, Hous- 
ton and Orange, Tex., and level or levels of rates to apply from 
and to these points). 

march 23—Cleburne, Tex.—Examiner Davis: 

Finance No. 9083—Application of Burlington-Rock Island R. R. for 
permission to abandon its line between Hillsboro and Cleburne, 


Tex. 
march 23—Los Angeles, Calif.—Examiner Disque: 
24679—Baldwin & Burke Safe Co. et al. vs. A. T. & S. F. Ry. et al. 


march 23—Milwaukee, Wis.—Examiner Coyle: 

24424 (and _— 1 and 2)—Elmore Veneer Co. vs. C. M. St. P. & 
. R. R. et al. 

me. 24—Atlanta, Ga.—Examiner Hill: , 

|, & S. 3706—Watermelons, from, to and between southern points. 


March 24—Parkersburg, W. Va.—Examiner Sullivan: 
90699—Parkersburg Rig & Reel Co. vs. A. T. & S. F. Ry. et al. 
9600-—Parkersburg Rig & Reel Co. vs. C. R. I. & P. Ry. et al. 

march 24—Los Angeles, Calif.—Examiner Disque: 

93302—-Standard Packing Co. et al. vs. U. P. R. R. et al. (further 
hearing, upon question of paying and bearing of charges and 
weight of shipments). 

March 24—Lake Charles, La.—Examiner Fleming: ae 

93809 (and Subs. 1 and 2)—Lake Charles Rice Milling Co. of La., 
Inc., vs. B. R. R. & Canal Co. et al. 

March 24—San Antonio, Tex.—Examiner McChord: 

24944—Republic Portland Cement Co. vs. Pa. R. R. et al. 

March 25—Atlanta, Ga.—Examiner Hill: 

|. & S. 3705—Fresh vegetables to, from and between the south. 


March 25—Youngstown, O.—Examiner Coyle: 
|. & S. 3699—Fluor Spar, ex River, to Ohio and Pa. 


March 25—Chicago, Ill.—Examiner Fuller: 
*|, & S. 3716—Transit on eastbound cocoanut oil. 


March 25—Los Angeles, Calif.—Examiner Disque: 
24812—Hauser Packing Co. vs. A. T. & S. F. Ry. et al. 


March 25—Lincoln, Neb.—Examiner Griffin: 
24695—Lincoln Chamber of Commerce et al. vs. B. & O. R. R. et al. 
March 26—Beaumont, Tex.—Examiner Davis: 

Finance No. 9164—Application K. C. S. Ry. for authority to 
acquire control by lease of certain lines of Texarkana & Ft. 
Smith Ry. 

March 26—Galveston, Tex.—Examiner McChord: 

1. & S. 3676—Seafood from Texas gulf ports. 

March 28—Beaumont, Tex.—Examiner Davis: 

Finance No. 8995—Application Texas & New Orleans R. R. for 

authority to construct a line of railroad in Jefferson county, Tex. 


March 28—Washington, D. C.—Examiner Glenn: : 
24757—Limestone Products Corporation of America vs. L. & H. R. 
Ry. et al. 


March 28—Washington, D. C.—Commissioner Eastman and Examiner 
Hosmer: 

|. & S. 3660—Rates on Bristol and Norton Lines of N. & W. Ry. 

7865—Chamber of Commerce of Johnson City, Tenn., vs. Sou. Ry. 
et al. (further hearing). 


March 28—Corpus Christi, Tex.—Examiner Archer: 

|. & S. 3688—Vegetables with clipped tops from southwest. 

|. & S. 3646—Classification ratings on fruits and vegetables in west- 
ern territory. 

13535—Consolidated Southwestern Cases and cases grouped therewith. 

19732—American Fruit Co., Inc., et al. vs. R. C. B. H. & W. R. R 
et al. (further hearing). 

22450—Mississippi Vegetable Shippers’ Bureau et al. vs. A. & R. 
R. R. et al. (and cases grouped therewith) (further hearing) (in 
connection with I. & S. 3646, 13535 and 19732). 


March 28—Los Angeles, Calif.—Examiner Disque: 
20021—Cudahy Packing Co. vs. A. T. & S. F. Ry. et al. 


March 29—Washington, D. C.—Examiner Curtis: 
1. & S. 3690—Fresh fish, Del., Md. and Va. to southern points. 
1. & S. 3704—Fresh fish, southern points to eastern cities. 


March 29—Kearney, Neb.—Exafrniner Griffin: 
21605 (and Sub. 1)—Ainsworth Filling Station et al. vs. A. T. & 
S. F. Ry. et al. 
21753—Bahde Oil Co. et al. vs. A. T. & S. F. Ry. et al. (further 
hearing, for sole purpose of determining amount of reparation 
due parties under findings in these cases). 
March 30—New Orleans, La.—Examiner Davis: 
Finance No. 8965—Application Garyville Northern R. R. for per- 
mission to abandon its railroad. 
March 830—E] Paso, Tex.—Examiners Worthington and Walsh: 
17000, part 10—Hay rates within western district. Rate structure 
investigation (and cases grouped therewith). (Further hearing.) 
March 30—Little Rock, Ark.—Examiner McChord: 
24822—Home Fertilizer Co. vs. L. & N. R. R. et al. 
March 30—Washington, D. C.—Examiner Fuller: 
24856 and Sub. 1—Pet Milk Co. vs. B. & A. R. R. et al. 


April 1—Marianna, Fia.—Examiner Davis: 

Finance No. 9032—Application Marianna & Blountstown R. R. for 
authority to acquire properties formerly of the A. F. & G. R. R. 
and to construct certain extensions of its line, all in Houston 
county, Ala., and Jackson county, Fla. 

April 1—Jacksonville, Fla.—Commissioner Tate and Examiner Hill: 
1. & S. 3707—Fruits to, from, and between southern points. 
April 1—San Francisco, Calif.—Examiner Disque: 

-& S. 3681 (and 1st Sup.)—Farina-Eastern points to Pacific Coast. 
Aeel i—Huntington, W. Va.—Examiner Griffin: 

4104—Big Sandy Fruit Co. et al. vs. A. & E. R. R. et al. 
april 1—Argument at Washington, D. C.: 

%57—Northwestern Ohio Lime Manufacturers et al. vs. Pa. R. R. 

et al. (and cases grouped therewith). 
opel 2—Jacksonville, Fla.—Commissioner Tate and Examiner Hill: 
“97—Garson Iron & Steel Co. vs. A. C. L. R. R. et al. 
April 2—San Francisco, Calif.—Examiner Disque: 
6—Lynn Atkinson, Guy Atkinson, W. A. Kettlewell, a co-partner- 
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Leak-Proof 
GRAIN 
DOORS 


(Patent Applied For) 


MAY a dollar can be saved through the use of 
these new H-R Leakproof Grain Doors. Made 
with a strong wood frame 7 feet wide covered with 
waterproof super fibre 9 feet wide having puncture 
resistance in excess of 400 pounds per square inch. 
The fibre overlaps the wood frame 12 inches on each 
side and 8 inches at the bottom. Furnished with 
single panel or with double panel, having 900 pounds 
puncture resistance, for shipment of material in bulk. 
A complete unit can be installed by one man in five 
minutes. The upper photo, above, shows the H-R 
door from outside the car; the other being an inside 
view. Write for prices—and ask, also, about our 
Removable-Type Door. 


HUMMEL-ROSS FIBRE CORP. 


HOPEWELL, VIRGINIA 


See advertisement of One-Man Car Liner 
on the opposite page. 
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ship, doing business under name and style of Atkinson Constryp. 
tion Co., vs. S Co. 













a | April 4—New Orleans, La.—Examiner Fleming: 
7 is oo 4 é * |. & S. 3717—Import traffic stored at ports. 
Ae _—_* manny en ~~ om ite 
68—In recharges for protective service to perishable freight. 
Send fo r Your Copy April 4—San Francisco, Calif.—Examiner Disque: 


2470i—James Allan & Sons et al. vs. S. P. Co. 
April 5—Jacksonville, Fla.—Examiner Davis: 

Finance No. 9094—Application F. E. C. Ry. and its receivers for 

authority to abandon the Mayport branch of said company, 
April 5—Washington, D. C.—Examiner Armes: 

1. & S. 3636 and 7 supplemental orders—Cotton, woolen and knitting 
factor roducts between interstate points. 

24139—N. C. Corporation Commission et al. vs. A. & W. Ry. et a) 

24140—N. C. Corporation Commission et al. vs. A. & R. R. R. et qj 

Fourth Section Application No. 14336—Dry goods in south (to ty 
heard along with I. & S. 3636, cotton, woolen and knitting factory 
products between interstate points). 

24901—National Assn. of Cotton Mfers. vs. B. & M. R. R. et al, 

April 5—Washington, D. C.—Examiner Armes: 

* 1. & S. 3636 (8th supplemental order)—Cotton, woolen and knitting 
factory products between interstate points. 

April 6—Argument at Washington, D. C.: 

* 1. & S. 3619—Ex-Ohio River Coal to Cleveland, Lorain and other 
Ohio points. 

April 6—San Francisco, ee ee as Disque: 

Pacific Coast Fourth Section Applications, Nos. 13457 et al., filed by 
F. W. Gomph; 2659 by A. T. & S. F. Ry.; 1092 et al. by S. P, Cy, 
(further hearing upon question of propriety of minimum revenue 
provisions contained in condition 1 of report and order in gaiq 


e ib proceedings and whether or not any modification thereof shoul 
Are Your Distri utors Fourth Section Application No. 14536 of F. W. Gomph. 
A B LI N G Fourth Section Application No. 14631, filed by F. W. Gomph. 
* 
With Your Money? 
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DEPENDABLE COLD STORAGE 


Ship your CARS to us for Storage and Distribution. 
Exceptional Rail Connections. 
25 Years of Satisfactory Service. 


CHICAGO COLD STORAGE WAREHOUSE Co. 
1526 So. State St. Chicago, Ill. 








Merchandise Storage 
Most Modern Warehouses in 
Chicago, Kansas City and Los Angeles 
CROOKS TERMINAL WAREHOUSES 


Storage and Distributing of Merchandise of Every Description 


















ONSIGNMENT selling is 
often necessary and desirable 
—but from it flow many evils: the 
constant temptation to delay re- 
ports of actual sales, to swell 
inventories of goods on hand, to be 


careless of the goods themselves. with salesmen which enables them 
Dealers returningconsigned {¢, get ‘“‘protection at the old 


Sriginally pai and make there: Pe sg orca. || “¢ Bind The Traffic World 


shipment with charges to be col- 




























° dise warehouses by manufacturers aed 
lected. — a Sees reduces the evils of consignment In Best Grade Buckram for $2.25 Per Volume (26 Numbers) 
=~ h .. debited * eiggeeetaeee selling by providing adequate con- Prompt Service and Quality Work Guaranteed 
den diol paid lets out a loud trol. Title to the goods j mone a ne ‘Sh “ * Bind 
eo with the manufacturer so long as The Boo oO nder 
howl — although the commission |). goods remain in the ware- p Docu 


ee penned. oa ; house. Dealers withdraw supplies 
Dealers in commodities subject only as fast as they can sell them. 

to price fluctuation take advantage The warehouse reports withdrawal 
of the consignment seller atevery at once to the manufacturer, who = : RICHMOND VA 
turn: they ask for invoices when pj]; immediately. - oie, =< e ' 
prices go up, then perhaps = Full details of this service, as oS 8 Shalt Path Storers, Distributors and Forwarder 
tise price-cuts and noise : de well as a general outline of the 8 po SAA Bt are of General Merchandise 
profit. Buyers everywhere pride plan by which A.W. A. ware- ea “ apie We 175,000 Square Feet Floor Space 
themselves on their ‘‘standing . a S ae 4 

houses save American manufac- 4 Sprinkled Buildings 

turers thousands of dollars annually 2 Southern R. R. Siding 20c Ins. Rate 


in distribution costs, are contained SSE RAS Ste “ZY Virginia Bonded Warehouse Corp. 





in a bulletin recently published 1709 East Cary Street 
by our Association. Write today 


for your free copy. 








LEONARD’S GUIDE 
_ mete 


FREIGHT, EXPRESS, PARCEL POST 
















Rates and Rou All in One Book! 
Send for Sample Sheets Pi 
G. R. Leonard & Co. ven (LS 
1999 Adams-Franklin Building, Chicago, Illinois SBS. Ce hs Snipe SSS. SS St... How Al 
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: Out with the Old Tools—Bring in the New! 


Extra Charge 


You pay nothing extra for the splen- 
did service offered by the American 
Mail Line. President Liners travel 
the shortest, most direct route from 
the United States to the Orient. There 
is no guesswork as to when your ship- 
ments will arrive at destination. You 
can figure months in advance. Thru 
bills of lading issued to all Oriental 


ports. 


a * oe % “Rahs aot ~~ » 


Augmenting this splendid service is a The New Machine of the Shipping Dept. 


fleet'of fast cargo liners with frequent sail- ola stretching and sealing tools, now give way to the 
eee . oe ane new Signode Strapping Machine—Tightens and seals w 

ings to Japan, China and The Philippines. far greater speed and accuracy. Completely uniform ten- 

For full information apply desk No.6 sion and perfect dependable sealing even by unskilled 

32 Broadway workmen are but two of many important features. A 
1714 Dime Bank Bldg i E saving of 25 per cent in application time is assured. 

110 S. Dearborn St # Whether or not you are using tensional strapping— 

Union Trust Bldg. Arcade fie it will pay you to check up. See the new machine in 

General Freight Office operation. Find out how much money it can save for 

1519 Railroad Ave. So Seattle you. Complete information in Bulletin H or demonstra- 

aur ' tion on request. Write for Special Loan Plan. 


AMERICAN neo et maerine co 
MAIL LINE \) |" SIGNODE ==" 


[ The New Shipping Machine 


HSDULNGDOONNG DHSGAEDOULDOOANELOUAROOG CAAT LADO LIGOORDORSUOEAD OOOO RADECEDODEOEDGOEROLDENDOOOENANNTOLDIONLYCONDOLONEEDOLEG DI OOCOLLAAOADONEEOOONEDACIEBOOGDOLLINOSINORROOEORODAOGHDOAADDOGAOLI OFAN sESuOeELINNEOOCOORL. 


DOOD DODOODOD OND DDONONHODEOODDOONADONUDUNOOOOONODUDERRDOONOOODNUDEOBRES*RODOAGRC DOOCEOOUEDOAGOCEDONOEED DOE LOONSeHONEODDOGEODOCOD OOOO ODONDONeNDOeRODOoeHODOORNOTCHONEOAnIN 


‘AVOOULI POU DALTA POS DOO DOROED ODER OARS IDOL EDEL DEN DEDONSOESN DDO NOEDROROGLE DREN INI LOO BORIS ERONDT SDOO DORE TROD ERNE RODE TN DOC | 


76 offices in 22 countries at your service 


\ELAULODE LEAST A ADANSARARAANEGE DENN HEN ENRDORT DORAN NtOAUDOORERADON ROLE EAE NTLOGOROLAIDENN ODA edt Bea eteoRseegrnntacnessoenils unenenananeanenannonnen snes 


UNITED FRUIT COMPANY 


GREAT 
WHITE 
FLEET 


Foreign Freight 
Forwarders 


Established 1884 


D.C. ANDREWS & CO., Inc. 


27-29 Water Street, New York, U. S. A. 


110 So. Dearborn St. Boston Office: 401S. A. & K. Bldg. 
Chicago, Ill. 92 State Street Syracuse, N. Y. 


Regular Freight and Passenger Service 
BETWEEN 
New York, New Orleans, Boston and San Francisco 
: AND 
Cuba, Jamaica, Panama, Colombia, Costa Rica, 
Guatemala, Honduras, British Honduras, 
Mexico, Nicaragua, Salvador. 


Weekly service with transshipment at Cristobal (Canal 
Zone) to West Coast Ports of Central America, South 
America and Mexico at differential rates. Through 
bills of lading to all points. 


QUAKER LINE 
DEPENDABLE SERVICE 


From ALBANY, N. Y.— Fortnightly 
BOSTON, MASS.—Monthly 
NEW YORK, N. Y¥.—Weekly 
PHILADELPHIA, PA.—Weekly 


To Cristobal (Cenc! Zone), San Diego, 
Los Angeles, San Francisco, 
Oakland, Portland, Seattle, Tacoma. 


For Rates and Other Particulars Apply 


QUAKER LINE 


+ The BUFFALO: McKinley Bids. 
Street CHICAGO: 327 S. LaSalle Street 
Bids. 


Shipments to El Salvador handled expedi- 
tiously via Puerto Barrios, Guatemala and the 
International Railways of Central America. 


For Rates and Other Information Address: 


FREIGHT TRAFFIC DEPARTMENT 


Pier 3, North River, New York, N. Y. 
1001 Fourth St., 111 W. Washington &t., 
San Francisco, Calif. Chicago, Ili. 


Long Wharf, 321 St. Charles St., 
Boston, Mass. New Orleans, La. 


General Offices: One Federal Street, Boston, Mass. 


CLEVELAND: 


GH: Union Trust Batiding 


| 
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April 7—Argument at Washington, D. April 9—Seattle, Wash.—Examiners Worthington and Walsh: 
* 1. @ S. 3641—Trucking L. C. L. Peigiit in lieu of rail service in 17000, part 10—Hay rates within western district. Rate xs 
Chicago district investigation (and cases grouped therewith). (Further hear 
* 24418—Federated \fetals Corp. va. Pa. R. R:. et al. April yee Miss.—Examiner Archer: 
i 8—Argument at Washington, D. Fe * 1, & S. 3646—Classification ratings on fruits and vegetables in West. 
24054—General Plastics, Inc., vs. N. Cc. R. R. et al. ern territory. 
* 24456—Bone Dry Fertilizer Co., Inc., es CR EH BR. et ah * 13535—Consolidated southwestern cases, and cases grouped there. 
* 24570—Leslie Gamble et al. vs. Pa. R. R. et al. r with. 
April 8—Washington, Ga.—Examiner Davis: promee ane Fruit Co., et al. vs. R. C. B. H. & WR R 
* nance No. pplication of Charles yf ickersham, receiver * 
of Washington & Lincolnton R. R., for permission to abandon we Re etal (a Vegetable Shippers’ ee ot = al. vs. A. & R 
the railroad of that company. . et al. (and cases grouped therewith) (further hearing), 
. & S. 3688—Vegetables with clipped tops from southwest. 
ae 11—Batesburg, S. C.—Examiner Davis: 
* Finance No. 8982—Application Sievern & Knoxville R. R., Souther 
COC CCUCUCOCCUCOCUCOCOUCUCUCCECOO LO LUC CCCUCUCUCUUCLOOCOOOUCUULCCUCCUCUCUCUCUULE LOO OUCULLLLUCLLLLCUCUCCLOLLLLLLLLR CULL svessnosnensnengsenanssassonsnsa osovenenssesesesessonecsosonene tts: Ry., Carolina Div. ae and Southern Ry., for permission to abandon 
a line of railroad between Batesburg and Perry, S. C. 


April 11—Columbus, O.—Examiner Rice: 
oN C al i iad Cc) * "eof Ohio. on crushed stone, gravel, sand and slag within state 
(3) ° 


* 24597 (and “= ig ne )—Bessemer Limestone & Cement (y, 


vs. A. & B ° 
April 12—Washington, D. > Shinn 
Fourth Section Application No. 14614, filed by J. E. Tilford, Agent. 


rr 


April 13—Argument at Washington, D. C.: 
19805—Southern Creosoting Industries vs. A. G. S. R. R. et al. 
* 24426—Edgar Plastic Kaolin Co. vs. A. C. L. R. R. et al. 
* 23687—Architectural Tile Co. vs. A. C. L. R. R. et al. 
* : BS: — Sub. 1)—Trenton Potteries Co. et al. vs. A.C. L. RR 
eta 
April 14—Argument at Washington, D. C.: 
23145—Arizona Woolgrowers’ Assn. et al. ys. A. T. & S. F. Ry. et 
al. (and —g grouped therewith). 
* 24542--George F. Bates vs. T.-N. M. Ry. et al. 
April 18—Washington, D. C.—Examiner Fleming: 
1. & S. 3718—Export and import rates to and from southern ports, 
April 19—Cleveland, O.—Examiner Mattingly: 
* 1. & S. 3130 (part 11)—Stone, southwestern rates, and consolidated 
cases (adjourned hearing). 


TARPAULI NS 


Protect merchandise 
in transit with ‘‘Shure- 
dry” or ‘“Fultex”’ wa- 
terproofed tarpaulins. 
They offer the kind of 
service you like to re- 


— 
ceive 
MERICAN Write our nearest v= 
: plant for samples and , 
E CE LSIOR : prices on tarpaulins, 
roll duck, wiping . ae 
. cloths, laundry bags, 
General Offices : ice crushing bags, Fulton Bag & Cotton Mills 
1000-16 N. Halsted St., Chicago ees Sena Se i > hin eae 
HEADQUARTERS FOR PACKING SUPPLIES A Minneapolis Brooklyn New Orleans Kansas City, Kan 


TU 


THE comprehensive experience of our 
Packing Advisory Bureau is at the 
service of all shippers—absolutely with- 
out cost or obligation. We will gladly ex- 
amine your product and suggest the most 
effective and economical method of pack- 
ing—whether this method calls for any 
of our products or not! A letter will 
bring one of our packing experts to your 
plant. Or, send your product to us— 
without any obligation on your part. We 
will return it to you properly packed, 
freight or express prepaid—a practical 
example of our packing methods. 


UHUCUAUEUUAULGULLELUEEOAUAEEEONELCUCCEEEOEUUEEREOEERUUEUTLOGACEDLUAEOLDUOUTEOOEOEOLTANEAUOOUNLOONSAUSGSUOOENEOOOOESUONEOOONDDOOUDASRUDONOSEONNSONSREAAEONAEOOOREOAoeNcoNOeteosaneNNN 


2 
= 
3 
= 
= 
Z 
= 
' 
= 
E 
= 
= 
z 
« 
= 
FH 
é 
= 
| 
- 
o 
& 
= 
H 
z 
i 
Fy 
E 
= 
2 
x 
2 


vHeneeneasernsnecnonsncoagaonvecson ONNOUNELADGNRONONEOONENUAENONONEOAUOCEDOOANODONECEROgSUOLOCOOEGOROEEOOUUONEDUtreduaereenennounenponanoncncesoeonuogerotnensenecsocestentenseceusnnicneieiene 


CHICAGO’S 
Big Down Town Warehouse 


An INSTITUTION Built to Serve 


Merchandise Storage — Pool Cars 
Distributed 


and 
Commerce 
418 Native Sons Bldg., Sacramento, Calif alists 
Ht em: 369 Fane Speci 


Oakland, 
HENRY J. SAUNDERS 
Valuation CONSULTING ENGINEER 
Cost 


nd Statistical Analysee—Matters Relatins 
ot eteneuiaatine and Vas uations 


Experts 643 TRANSPORTATION BLDG. 
WASHINGTON, D. C. 


SPACE AND OFFICES TO LEASE 
Consign Your Shipments Via Pennsylvania Railroad 


WESTERN WAREHOUSING COMPANY 
323 W. Polk St. E. H. Hagel, Supt. 


Mr 


‘Seceecnanneneat 
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ATTORNEYS AT LAW PRACTICING BEFORE THE INTERSTATE COMMERCE COMMISSION | 
HARRY C. AMES H. D. DRISCOLL PAYSOFF TINKOFF 


TT LA Commerce Counsel ATTORNEY AT LAW AND 

ATTORNEY AT Ww A CERTIFIED PUBLIC ACCOUNTANT (ILL-) 
Successor to Keene & Ames and Attorney SPECIALIZING IN 

Fermerly Attorney and Examiner Philcade Building, Tulsa, Oklahoma abies COMMERCE CLAIMS 

Interstate Commerce Commissien Oklahoma City Office: FEDERAL TAXES 


Transportation Bidg., Washington, D. C. 709-10 Cotten-Grain Exchange Building 1540 ae... BUILDING cwHiICAGoO, IL 





